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City of London 
will try to work 
on despite bomb 

Almost every City of London, company affprtod ••' 
by Friday's massive IRA bomb is expected to 
jjefimrtioning today despite widespread structuiid 

At least two buildings face demolition, but. • 
over the weekend most companies arranged alterna¬ 
tive office space. British. Telecom worked to divert 
telephone services and provide lines and equipment 
£or companies forced to relocate. Three people • 
were killed by the bomb and-91 injured. 

Page 9 ; 

•lapanewe ba n ks; a report by a London-based 
credit rating agency says the drop in Tokyo equity 

prices has left many Japanese banks short of . 
international capital adequacy standards which, 
come into full force next year. Page 17 

European monotaury'system: Sterling failed 
to breach the DM23870 barrier on Friday and 
remained glued firmly to the foot of the EMS '• 
table, despite gains made on the back of the Conser¬ 
vative party’s election victory. On Friday, dealers 
said the pound’s gains had been Mated by the 
prospect of a cut in British interest rates and ■ 
profit taking. 

The peseta - at the top of the system and, 
until recently, at its ceiling against the pound 
- moved up in sympathy with the British currency. 
Currencies, Page 27 
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EUROPE'S BUSINESS NEWSPAPER 


Kinnock to quit after election defeat 


By h»o Oawnay, Ralph Atkins 
and Philip Stephens ta London - 

MR NEIL KINNOCK, the UK 
opposition Labour party leader, 
will today announce that be will 
not seek a further term as leader: 
Mr Roy Hattersley, his deputy, 
lias also decided not to stand 
again. - 

Their decision, in the wake of 
the party’s fourth successive gen¬ 
eral election defeat, is expected to 
pitch Mr John Smith, the shadow 
chancellor and favourite, against 


Mr Bryan Gould, the shadow 
.environment secretary, in & bat¬ 
tle for. the leadership. 

_ Several other possible contend¬ 
ers are understood to have opted 
not to run after it was dear that 
Mr Smith had already received 
'firm pledges of support from 
many leading Labour MFs and 
trade unions. 

A fierce battle may arise for 
the deputy leadership, which Mr 
Gould may also contend along¬ 
side Mrs Margaret Beckett, the 
shadow chief secretary to the 


Treasury, and possibly Mr John 
Prescott, the party’s leftwing 
transport spokesman. 

In the aftermath of the elec¬ 
tion, Mr John Major, the prime 
minister, has put. government 
support for British Industry at 
the centre of his strategy with 
the appointment of Mr Michael 
Heseltine to head an enlarged 
Department of Trade and indus¬ 
try. 

Mr Heseltine's move, part Of a 
weekend cabinet reshuffle which 
saw Mr Norman Lam on t con¬ 


firmed as chancellor of the exche¬ 
quer, was described by Whitehall 
officials as an attempt to make 
Mr Major’s ad minis tration more 
“industry-friendly’'. 

The reshuffle, the first real 
opportunity Mr Major has had to 
stamp his authority on the cabi¬ 
net since taking over from Mrs 
Margaret Thatcher 16 months 
ago, saw a large-scale redistribu¬ 
tion of cabinet responsibilities. 

Mr Kenneth Baker, the former 
home secretary, and Mr Tom 
IQng. the former defence secre¬ 


tary, were among four ministers 
losing their jobs. Among the new¬ 
comers. Mr Michael Portillo, an 
unapolgetic Thatcherite on eco¬ 
nomic policy, takes charge of 
public spending as the new chief 
secretary to the Treasury. 

The new cabinet line-up, with 
Mr Kenneth Clarke promoted to 
home secretary and Mr John Pat¬ 
ten to education, signals Mr 

Continued on Page 16 
Election 1992. Pages 6-7 
Market reaction. Page 16 


Parliament threatens to limit cabinet’s powers and weaken reforms 

Russian government may quit 
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The chart shows the member currencies of ike 
exchange rate mechanism measured against the 
weakest currency in the EMS’snarrow 225per 
cent fluctuation band, hi practice, currencies in 
the EMS narrow band cannot rise more than 225 
per cent from the weakest currency m that part 
of the system. Sterling, the Portuguese escudo and 
die Spanish peseta operate within 6 per cent bands. 

Dinar devaluation: Yugoslavia's federal - 
government is devaluing the dinar by 57.5 per - 
cent today to fry to curb soaring inflation. The 
move comes after Friday's announcement-fay . 
the country's national bank that it woukihe-seefe- j- 
ing^to reschedule its$15bndehtPagelB 

Bosnian true* deal; Leaders of - 
Bosnia-Hercegovina agreed to a ceasefire from 
midnight last night in the warringiormer Yugoslav 
republic. The deal was arranged by European 
Community envoy Jose Cutilheiro. Page 2 

UoycPs of London may set up afund to aflow 
loss-making Names - ihidividualB who underwrite 
the Insurance market - to continue traefin g. 

Page 17 . . 

Iranian election: Moderates seemed to be 
heading for a substantial win In Iran’s parliamen¬ 
tary elections, giving President Akbar Hashemi 
Rafsanjam backing toe economic reform and closer 
ties with the west Page 4 ■ • 

Japanese politician, murdered; Shinjiro 
Yamamura, parliamentary budget committee 
chairman of Japan’s ruling Liberal Democratic 
party, was found murdered early yesterday. He 
had been stabbed in the heck and chest. HIs 24 : y ear- 
old daughter was.detained. Page 4 

Saudi Arabia arms deal: Five Saudi banks 
are to lend the country SRIObn (?2_S3bn) to help 
pay for its al-Yamamah defence deal with Britain. 
The money is due tube drawn in four fort ni g h tly 
tranches starting today. Page 5 ' 

Sutzer. the Swiss engineering group, disclosed 
a 23 per cent drop in net consolidated earnings 
to SFrll9m ($78.8m) from SFrl55m in 199a Suiter 
blamed the drop in profits oh salons losses at 
its weaving machinery division. Page 19 

Scowcroft warns on Iraq: White/House 
national security adviser Brent Scowcroft said 
Iraq's Installation of anti-aircraft missiles in north¬ 
ern Iraq was “ominous’ 1 and refbsed to rule out 

a military response. - 

La Cfnq staff gave up hope of finding a 
last-minute saviour for the bankrupt private French 
TV station and prepared to dose at m id n ig h t 
last night. Italian magnate Sflvlo Berlusconi last 
month gave up a rescue bid. 

Euro Disney launch: Pressure of crowds 
forced the giant Euro Disney theme park outside 
Paris to open half an hour earlier than planned 
on its first day yesterday. Page 3 

Etna lava edges closer; Lava from Sicily’s 
Mount Etna volcano rolled to within yards of 
houses in the village of Zafferana, spilling over - 
a second earth barrier put up by. Italian soldiers. - 

Af Capone auction: Items that once belonged 
to gangster AI Capone go under the hammer 
in Chicago on Wednesday. The catalogue of auction¬ 
eer Leslie F'ndman describes furniture to be 
sold as “suitable for the royalty of the underworld.’’ , 

Traffic jam; A road accident in central Nigeria - 
ipd to a 7 000-vehicle traffic jam lasting from Friday 
until yesterday. “I have been here for 20 hours", 

Ugos clerk Raphael Kola, said yesterd^nt 
is rather Like a carnival but there is no food . 

London marathon: The 12th London Marathon 
was won by Portugal’s Antonio Pinto in a time 
of 2 hours 10 minutes. 


By Leyte Boulton in Moscow 

THE RUSSIAN government is 
expected to decide today whether 
to resign after a weekend vote by 
parliament threatened to hobble 
its market reforms and limit its 
-powers. 

Mr Yegor Gaidar, the first dep¬ 
uty prime minister, yesterday 
threatened to quit with his team 
of economic reformers unless an 
Uth hour compromise, worked 
out with parliamentary leaders 
yesterday, is adopted by the Con¬ 
gress of People’s Deputies: - 

The compromise resolution, 
due to be put to a vote today, 
frees the government from hav¬ 
ing to make specific policy 
changes which had been 
demanded by parliament cm Sat 
onlay. But it leaves untouched a 
three-month deadline parliament 
gave itself to produce a new law 
on how the government is 
appointed - giving It the right to 
sack the cabinet 

A spokesman for Mr Gaidar 
said last night that parliament’s 
long list of policy demands, 
including the indexation of 
savings to inflation, was unrealis¬ 
tic, contradictory and would cost 
jus mueh a§,PbsL5P0bn. T ._, _; 

~ “The three-month deadline is ‘ 
unpleasant but we can five with 
it" said the spokesman. “What 
we cannot take responsibility for 
are these policy changes 
demanded by parliament-" 

The Congress of People’s Depu¬ 
ties-’ decisions in effect gave the 
government three more months 
in office and demanded changes 
which Mr Gaidar described as 
“the death of any hopes of serir 
ous co-operation with the outside 
world, in healing our economy”. 

“If you try seriously to put into 
effect what the Congress agreed 
today... you must understand 
that this is the road to the col¬ 
lapse of the financial system,” Mr 
Gaidar said on Saturday. Mr 
Alexander Shokhin, a vice-pre¬ 
mier and another reform archi¬ 
tect, said a $24 bn western aid 
package for Russia to assist the 
switch to a market economy now 


“hung by a thread”. President 
Boris Yeltsin's supporters said 
after the vote that the Russian 
leader may call a referendum on 
whether the country wanted 
presidential government rather 
than a weak parliamentary sys¬ 
tem. The issue has yet to be 
decided because Russia has oot 
adopted a new constitution. 

Only on Friday evening, the 
government was set to celebrate 
its. survival with a series of suc¬ 
cesses tor Mr Yeltsin earlier in 
the day. After giving up a 
demand that the government 
redraft a reform plan worked out 
. with the International Monetary 
Fund, parliament also appeared 
set to agree to Mr Yeltsin’s 
request that he retain the pre¬ 
miership ami the right to name 

the cabinet until the and of the 
year. 

But Mr Yeltsin appears to have 
made a mistake in not staying on 
for all of Saturday's session to 
make sure the voting went his 
way. After a vote of no confi¬ 
dence in the government was eas- 
fly defeated cm Saturday morn¬ 
ing. Mr Yeltsin’s request to 
retain the premiership and the 
right to name the cabinet until 
.Ihej^qd af tljejegr. toll.39..votes, 
short of the 531 needed. 

Parliament-then went on to 
approve by 683 votes to 123 an 
amendment saying it would 
adopt a law on how the govern¬ 
ment should be chosen within 
three months. 

• The former Soviet Union’s 
four nuclear republics have failed 
to agree on a joint ratification of 
file Start treaty, agreed with the 
US before the Soviet Union ad- 
lapsed, to cut long-range nuclear 
arsenals. 

The disagreement centred on 
Ukraine’s refusal at weekend 
talks in Moscow to recognise 
Russia as the Soviet Union’s heir 
with respect to the treaty. It said 
it wanted to take part in the rati¬ 
fication of the bilateral treaty as 
a separate third party. It is now 
either up to Ukraine to change its 
stance, or for the US to agree to 
redesign the treaty. 
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German 

growth 

estimates 

halved 

By Christopher Parfces in Bonn 

THE BUNDESBANK should cut 
interest rates later this year to 
help pull western Europe from 
the grip of recession and, as a 
result, stimulate the stagnating 
economy at home, according to 
Germany’s leading independent 
economists. 

Halving their estimates for real 
west German growth this year to 
only 1 per cent from their 2 per 
cent forecast made last autumn, 
they say that even this improve¬ 
ment depends mostly on a real 
freeze in state spending and mod¬ 
erate pay settlements. Growth 
last year was 3.1 per cent. 

With national debt financing 
costing an estimated DMIOObn 
($60.6bn) this year, the experts 
propose fiscal sanctions against 
Lander (states) and local authori¬ 
ties which raise spending by 
more than infla tion. 

In a report to be presented to 
the government this morning, 
the country's five main economic 
institutes base their modest 
hopes on rising consumer spend¬ 
ing at home and increased eco¬ 
nomic activity in Japan and the 
US. 

However, they add. even 
though the latest data seem to 
suggest the German economy 
may be stabilising, “it is not clear 
if the downturn will continue or 
if the turning point has been 
reached." 

Other western European coun¬ 
tries. important export markets, 
could be stimulated only by H a 
considerable reduction in Ger¬ 
man interest rates", the report 
says. 

They expect capital market 
interest rates to fall in the second 
half, and then “the Bundesbank 
shmild not hesitate to reduce its 
lead interest rates”. 

The independent. Frankfurt- 
based central bank is the domi¬ 
nant force in European Commu¬ 
nity monetary policy. Its rigid 
position on interest rates, under¬ 
lined last December when it 
raised its discount rate to 8 per 
cent and the Lombard rate for 
lending to banks to 9.75 per cent, 
has been widely blamed for hold¬ 
ing back recovery in Britain. 
France and other Community 
countries. 

Although cuts have been gener¬ 
ally expected for this autumn, 
optimism has wavered recently 
as fears of inflationary German 


Continued on Page 16 


Boris Yeltsin (above) listens 
to weekend speeches in the 
Russian parliament, where 
depnties voted to curb his 
presidential powers after a 
three-month deadline 


O&Y to reassure banks over 
$4bn debt rescheduling plan 


' By Bernard Simon and , 

Robert Peston In Toronto 

OLYMPIA & YORK,. the 
cash-strapped property developer, 
will today ask its banks for some 
£350in ($6Q2m) of new foods for 
London’s Canary Wharf project 
and concessions on US$4bn of 
existing debt. 

In presenting a debt restructur¬ 
ing plan, the group will assure 
the hanks that they should even¬ 
tually get all their money back 
once property markets recover. 
But it wfll warn that opposition 
to . the restructuring plan may 
cause them enormous losses. 

_0&Y officials, led by newly 
appointed financial adviser Mr 
Steve Miller of the New York 
investment bank James D. Wol- 
fp nsnhn . wfll present the propos¬ 
als to representatives of about 
100 North American, European 
and Far Eastern banks in the 
ballroom of Toronto’s Sheraton 
Hotel. 

Discussions will also take place 
over the next two days with 
smaller groups of banks. 

O&Y, which is privately owned 
by 'Canada’s -Reichmann family, 
is expected to disclose that its 
debts total just over US$15bn. Of 
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that amount, about 53bn is debt 
of non-property subsidiaries, 
such as Abitihi-Price. the news¬ 
print. maker, and Gulf Canada 
Resources, oal and gas producer. 

The slump in property markets 
has slashed O&Y's estimate of its 
total equity from a peak of 
Clllbn (US$9Xbn) in 1988 to 
C$5bn-C$5^>bn. 

From bang relatively conserva¬ 
tively financed, with a debt-to-eq- 
uity ratio of about 50 per cent, 
the company's debt ratio has 
moved up to 75-80 per cent It has 
also run out of cash. 

O&Y wfll urge the banks to 
leave most of the debt in its vast 
real estate empire outside the 
restructuring net. With the 
exception of Canary Wharf and a 
handful of North American build¬ 
ings, it maintains that cash flow 
from its buildings is adequate to 
meet debt servicing obligations. 
It will also argue that including 
these projects in the restructur¬ 
ing might endanger their smooth 
operation, and thus their asset 
value. 

More than two thirds of the 
$4bn debt at the core of the 
restructuring has been provided 
by a group of 10 banks, led by 
Canadian Imperial Bank of Com- 
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merce, Citicorp of the US. Hong¬ 
kong and Shanghai Banking 
Corp, three other Canadian 
banks and one Japanese bank. 

The proposed £350m financing 
for Canary Wharf is required for 
work over the next two years to 
ensure that the Docklands proj¬ 
ect is attractive to prospective 
tenants. It also includes O&Y’s 
initial contribution to the Jubilee 
Line extension, although the 
company is expected to try and 
renegotiate that commitment 

Mr Paul Reichmann. O&Y’s 
chief strategist, is expected to 
devote more time to Canary 
Wharf. Day-to-day operations in 
North America will be left in the 
hands of a new president, who is 
likely to be appointed within the 
next week or two. 

Mr Tom Johnson, the US 
banker who left the company 
after only two weeks as presi¬ 
dent, has indicated that he will 
not be returning to O&Y full 
time. It has emerged that Mr 
Johnson’s withdrawal was due In 
part to bank opposition to certain 
elements of his remuneration 
package. 

Observer, Page IS 
O&Y offer, Page 17 


BANK ON A BANK WITH 
CREATIVITY. 

There is a saying in North Germany: what seems extraordinary today is 
tomorrow a matter of course. To arrive at new ideas we must question the 
old. And a dear line should be drawn between what has been surpassed 
and what is still useful. Our cask is a creative one you can bank on: to turn 
good into better and meet ail varying requirements on an individual basis. 
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Bosnian leaders agree on ceasefire US set to block EBRD 


Sy Laura Sllber in Belgrade 


LEADERS of Bosnia-Hercegovina 
yesterday agreed to a ceasefire from 
midnight last night among the warring 
ethnic groups in the former Yugoslav 
republic. 

Moslem. Serb and Croat leaders 
agreed terms during peace talks bro¬ 
kered by Mr Jose Cutilheiro, the Euro¬ 
pean Community envoy. 

The agreement called for an end to 
mobilisation and the disbanding of all 
paramilitary groups to be carried out 
under the control of EC monitors, 
according to Tanjug. the Belgrade-based 

news agency. 

It called for “all activities which 
endanger the safety of citizens" to be 


stopped within 24 hours. These include 
“the cessation of sniper reconnaissance, 
the search of flats, the withdrawal of all 
artillery weapons" - to be placed under 
the control of EC monitors. 

It was unclear yesterday whether any 
group had the authority to force the 
numerous paramilitary groups to com¬ 
ply with the orders to disband. 

Fighting in the republic appeared to 
abate yesterday but many feared it 
would resume when EC officials left 
Sarajevo, the capital. Croatian televi¬ 
sion reported that irregular forces in 
Bosnia shot down a Yugoslav air force 
jet and Radio Sarajevo said there had 
been clashes In several towns in the 
eastern part of the republic, on the fron¬ 
tier with Serbia. 


Dozens of people have been killed in 
fighting throughout the republic follow¬ 
ing the international recognition of Bos¬ 
nian independence. Moslems, who make 
up 44 per cent of the nearly 4.4m popu¬ 
lation, and Croats, 17 per cent, support 
independence, while the Serbs, account¬ 
ing for 31 per cent of the population, are 
against. They want to remain in a feder¬ 
ation with Serbia, and the smaller 
republic of Montenegro, a dose ally. 

Tens of thousands of refugees, mainly 
Moslems, have been fleeing into the 
countryside from towns where the vio¬ 
lence is worst 

The accord stipulates that refugees 
should be allowed to return to their 
homes. Representatives of the United 
Nations High Commissioner for Refu¬ 


gees at the weekend said the rival eth¬ 
nic leaders had signed an agreement 
promising humanitarian treatment for' 
refugees. 

The agreement also states that terri¬ 
torial changes made by force would not 
be recognised. This appeared to be 
aimed mainly at Serb paramilitary 
groups and the federal army. Serb irreg¬ 
ular- on Friday seized control of Zvor- 
nik, a predominantly Moslem town in 
northeastern Bosnia. 

The accord calls for talks to resume 
on the division of Bosnia, which the 
Moslems oppose. However, Mr Radovan 
K ara d z i c, a leader of Bosnia's Serbs, 
said earlier yesterday: “We reached an 
agreement to start redrawing the map 
of Bosnia-Hercegovina very soon." 


expansion in east Europe 

_ arnnhasis on convereioi 


By Nicholas Denton and 
Judy Dempsey In Budapest 


‘Informer’ allegations hit Stolpe 


By Leslie Colitt In Berlin 


MR Manfred Stolpe, east 
Germany’s most prominent 
politician, fought to survive as 
the Social Democratic (SPD) 
prime minister of Brandenburg 
state in the face of fresh evi- 
dence claiming he was a key 
informer for the former Stasi 
state security police. 

A 61-page report by the offi¬ 
cial German commission 
administering the Stasi files 
concluded that Mr Stolpe was 


for nearly 20 years an impor¬ 
tant Stasi informer on the Prot¬ 
estant church, of which he was 
a senior lay official 

The report was based on 
accounts by three Stasi officers 
of conversations Mr Stolpe 
allegedly had with them. He 
was known to the Stasi by the 
code-name of “Secretary". 

The Christian Democratic 
ICDU) coalition partner of Mr 
Stolpe called on him to relin¬ 
quish office until the “severe” 
charges against him were clari¬ 


fied. The SPD in Bonn said the 
report contained nothing sub¬ 
stantially new, but Alliance 90, 
Mr Stolpe’s smallest coalition 
member, said It was a “strong 
case" against him 

Mr Stolpe. however, said he 
saw no reason to step down. 
He emphasised that he was 
never an informer. 

An all-party committee in 
Potsdam has been examining 
the media accusations against 
Mr Stolpe which surfaced this 
year and was given the report 


Last Friday. Mr Stolpe himself 
volunteered the information 
about his previous Stasi con¬ 
tacts several months ago. 

As superintendent of the 
Berlin-Brandenburg church, he 
helped gain the release of 
countless east Germans from 
prison. He also aided In the 
reuniting of thousands of east 
Germans with their families in 
the west 



Stolpe (right): fighting to sur¬ 
vive 


THE US is set to block the 
drive by the European Bank 
for Reconstruction and Devel¬ 
opment for an expanded role in 
eastern Europe, at the first 
annual meeting of the Bank 
ha g-inning in Budapest today. 

Mr Nicholas Brady, US trea¬ 
sury secretary, yesterday cate¬ 
gorically rejected proposals by 
Mr Jacques Attali, EBRD presi¬ 
dent, to relax the bank’s strin¬ 
gent commercial criteria for 
investments and set up a facil¬ 
ity for soft loans. 

‘’That would be a diversion 
of the EBRD’s efforts," said Mr 
Brady. He called on the hank 
to maintain its focus on promo¬ 
ting private enterprise and 
commercially viable projects. 
“Economic restructuring 
would not be advanced by the 
EBRD a lifting a pittance of a 
soft-loan programme." 

Mr Attali raised the idea of 
loans on easy terms as a 
response to the EBRD’s grow¬ 
ing realisation over its first 
year of operation that suitable 
investment projects are scarce. 
The EBRD’s room for manoeu¬ 
vre has proved limited - on 
the one hand by the require¬ 


ment to support only commer¬ 
cially viable projects, and on 
the other by the rule that it 
should not act as a substitute 
for private investors. 

Mr Attali said in a recent 
interview: “The bank has more 
money than it has projects. 
The EBRD committed about 
EcuSOOm (9620m) to credit and 
equity financing in its first 
year, a sum which Is expected 
to double and then redouble 
over the next two years. 

Mr Attali is today proposing 
the creation of a subsidiary 
Institution within the EBRD 
for soft loans in order to cir¬ 
cumvent the rule that 60 per 
cent of its investments should 
be In competitive private sec¬ 
tor projects. 

fTRRn pfnrfaifl also saw soft 
loans as a means of promoting 
the smooth conversion of mili¬ 
tary industries. “We have to 
take into account that the mili¬ 
tary-industrial sector is huge 
and still employs a vast labour 
force," said Mr Mario Saici- 
npTll, vice-president and head 
of the EBRD’s development 
arm. “This sector cannot be 
converted overnight. An 
abrupt and radical recipe 
would have unforeseeable con¬ 
sequences." 


The emphasis on conversion 
of military industry follows the 
bank’s increased focus on the 
former Soviet Union. The coun¬ 
try’s disintegration Into sepa¬ 
rate republics also raised the 
SSiiSpoftheEBROtoSS. 

Support for Mr Attali from 
several west European delega¬ 
tions sets the scene for a sharp 
dispute with the US at today’s 
meeting of the EBRDs board of 
governors. Mr Brady's uncora- 
orotnising remarks could spark 
a revival of the tension 
between the US, the EBRDs 
largest shareholder, and sock 
European countries, which 
soured the bank's inception. 

Mr Brady's remarks came 
against a background of criti¬ 
cism that multilateral financial 
Institutions such as the EBRD. 
World Bank, international 
Finance Corporation and Inter¬ 
national Monetary Fund were 
still tripping over each other in 
efforts to help eastern Europe 
out of economic crisis. "For 
them all to do each others' jobs 
is not the way to go ahead." 
agreed Mr Brady. 

However, EBRD governors 
have repeatedly stated that its 
relations with the other inter¬ 
national institutions have 
improved. 


Quiet relief at Tory victory’s likely effect on labour costs 


Some EC governments may be glad of an excuse to slow the growth of costly employment laws, writes David Goodhart SS 



THE Conser¬ 
vative victory 
in last week's 
UK election 
may have 
been greeted 
with quiet 
relief in the 


EUROPEAN more can- 
MARKET tious Euro- 


pean labour 
ministries. 

A Labour victory should 
have been more to their liking. 
Labour was committed to 
scrapping the Conservative 
government’s opt-out from the 
Maastricht social chapter, 
which extends the scope of EC 
employment legislation, and 
pushing UK industrial rela¬ 
tions closer to Europe's more 
legalistic mainstream. 

It is likely that even in a 


more liberal Conservative 
administration the British opt- 
out will prevail (possibly 
amended to allow UK partici¬ 
pation in some aspects of the 
social chapter). 

On the one hand, Britain's 11 
EC partners, which have 
signed the social chapter, have 
had fears that the opt-out 
would give UK employers an 
unfair advantage by not hav¬ 
ing to implement EC-wide min¬ 
imum rights at work. 

But with the EC moving into 
a period of slower growth, 
some EC governments might 
be glad of an excuse to reduce 
the growth of potentially costly 
EC employment legislation. 

The Maastricht social chap¬ 
ter gives the U the freedom to 
move ahead in the employment 
field without the UK, but sev¬ 


eral are likely to argue that 
until the UK can be persuaded 
to join in, changes shoaLd be 
limited. In other words, a Con¬ 
servative victory continues to 
allow other EC governments to 
pay little more than lip-service 
to “social Europe", if they 
choose to do so. 

Nonetheless, the UK is likely 
to remain one of the cheaper 
countries in the EC, provided it 
maintains relatively low non- 
mage labour costs, according to 
a recent study for the London 
Economics group by Professor 
Doug McWilliams, an adviser 
to the Confederation erf British 
Industry. A Conservative gov¬ 
ernment maintaining the social 
chapter opt-out makes such a 
prediction more than likely. 

The study predicts wage and 
salary levels in Europe will 


converge less rapidly over the 
next 20 years than they have 
over the past 20. 

Spanish wages in 1970 were 
29 per cent of those in Ger¬ 
many: in 1990 they had risen to 
66 per cent, to the study said. 


W hat will happen over 
the next 20 years as 
the European econo¬ 
mies grow closer together but 
labour mobility remains 
restricted by cultural and lin¬ 
guistic barriers? 

Wage volatility will relent, 
according to Professor McWil¬ 
liams, thanks to harmonisation 
of inflation levels and there 
will be strong pressure for unit 
labour costs to increase no fas¬ 
ter than the rate in the leading 
EC economy. Germany. 

There will also be some fur¬ 


ther wage convergence, bnt 
without significant movement 
among the three broad catego¬ 
ries that Professor McWilliams 
defines: the high-wage zone of 
Germany, Belgium. Denmark 
and the Netherlands; the mid¬ 
dle-wage zone of France, 
Britain and Ireland; and the 
low-wage zone of Italy, Greece, 
Portugal and Spain. 

In the high-wage zone, the 
only significant change pre¬ 
dicted is that German wages 
will fall from 125 per cent of 
the EC average in 1991 to 115 
per cent in 2010, as a result of 
integrating eastern Germany. 
In the middle-wage zone 
Ireland's position will move 
from 92 per cent of the average 
to 100 per cent In the low-wage 
zone, Spanish wages will rise 
slightly and Greek and Portu¬ 


guese wages will rise from 45 
and 36 per cent of the average 
to 62 and 57 per cent 

Widely varying non-wage 
labour costs - such as unem¬ 
ployment or health insurance 
paid by employers - compli¬ 
cate the picture. Only three EC 
countries - the UK (41 per 
cent), Ireland (44 per cent) and 
Denmark (22 per cent) - keep 
non-wage labour costs below 60 
per cant of wage costs. 

Some of the measures pro¬ 
posed in the EC's social action 
programme, such as improving 
mfwimnm maternity leave, 
could directly increase non- 
wage labour costs In those 
countries where the EC pro¬ 
posal Is more costly than the 
existing national minimum. . 

Other measures, such as 
European works councils for 


TWiWwatipnalH or controls on 
weekly working time, do not 
iw*ggBwrily add n grrffinant ly to 

non-wage labour costs. But for 
a country such as the UK, the 
short-term organisational cost 
of adapting to more regulated 
European norms, as embodied 
in the EC’s social action pro¬ 
gramme, would be quite high. 

In 1990 UK wages were 8 per 
cent above the EC average hut 
non-wage labour costs were 
very low, and overall labour 
costs were 12 per cent below 
the EC average. 

The UK will still be under 
pressure to conform to some 
EC norms. Despite the opt-out, 
bigger UK companies which 
operate in other EC countries 
will be affected by some social 
chapter legislation such as pro¬ 
vision for worts councils. 
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Save your 


‘>v- 


resources. 


Business money. 


What a great business climate. 


Fly Business Class 


Call TWA. 


Don’t misunderstand us. We’re 
□o happier about the economic 
environment than the next 
company. But at Honeywell, this 
decade is opening up unique 
opportunities that position us for 
continued growth all the way to 
the year 2000. 


use of them, creating less waste.. 
More profit 

In turn, less energy and 
materials waste means customers 
can more easily (read less 
expensi vely) meet increasingly 
stringent environmental laws. 

There are other benefits as 


90 countries on six continents. 

It’s this broad-ranging geographic 
and market presence that 
inherently adds to our ability to 
weather economic cycles. And 
positions us to take advantage of 
all developing markets, like those 
of Eastern Europe. 
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Now TWA are offering special tow fares to St Louis. Fares are fully refundable, there are no 
penalties and no advance purchase is necessary. 

“Best Business Class." 

And while your company saves money with TWA’s specially reduced Business Flyer Fares, 
you can sit back and enjoy the service voted the Best Business Class of all US international carriers 
by readers of Business Traveler International Magazine, 3 years running. 

Call TWA on 071 439 0707, 021 643 9700, 0800 22 22 22, M VhCI 
0800 28 22 22 or 0345 33 33 33 or your local travel agent. g£SJ OF AMERICA 


Honeywell's business is 
1 controls. Sophisticated ones. 
Controls that perform thousands 
of jobs that are too fast, precise, 
remote, boring, labour-intensive 
or dangerous for people to do. . 

And that, it turns out, also 
helps our customers cope in a 
tough economy. By making the 
most of what they have in capital, 
resources and personnel 

So as energy prices increase, 
our customers can keep their 
costs under control Sometimes 
they’re even reduced. And as 
raw materials become more 
valuable, our controls help factories 
and plants make more efficient 


well. Like how our controls keep 
people safer and make them mote 
efficient and comfortable. 

Where has all this taken us 
so far? 

To the enviable market position 
as the global controls leader. 
Honeywell controls are in 

60 million American homes and 
40 million in Europe. Our avionics 

equipment is on virtually every 
aircraft in the western world. And 
we have the largest installed base 
of distributed industrial process 
control in the world. • 

One thing more. We supply and 
service control systems for homes,. 
buildings, industry and aviation in 


That’s one reason our stock* 
price has gained value steadily 
every year since 1989. (Not 
coincidentally, that’s when we 
refocused our efforts on the 
controls business.) See for 
yourself on the graph. 

Better yet, write to us for 
complete information vmHHB 
today.' . 

- Honeywell sogHsHI 

Investor Relations, ^ 

Honeywell Europe, ~ 

Aye. du Bouiget, P 

3,1140 Brussels, 50 .Ty 

Belgium. 40 

Or give us a call, 30 .—~ 

(322) 728-22-76. 
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* Spanish government 

By Peter Bruce In Madrid. institute'(3NE) had been, sacked for Spain and fhe Treasury last month 
Tm? cpAMToti leaking information and that the that thfi February inflation. figure 

^"T* * Bovernment . is numbers , were once again “abso* would be mu£h lower than it was. 

^ymg w repair the damage to its lntelysecret". - Before theFebruary, consumer 

fl«S U «?P 0D “ bond ; Bttf kte larf we^ the mimstzy price inflek annonncement (in 

ana ™oney markets amid evidence also conceded it was still “trying tn March), dealers boagbt heavily into 

t ^ data is. find put bow - the DS fbiam^ni ser- peseta-debt .and the market col- 

^ng leaked aays before being' afff- : vice, Telerate, had delivered the lapsed just before Official puhlica- 
t Ai aJ 2? ounce ^' official iziflationflgure up to 40 min , tfon. Ihfi monetary authorities nev- 

AMijsts and traders, particularly utes before Its main market rival, ertheless had offloaded large 
“ “To been angered by: - Rentes, fbrthepast four months. volumes - of : short term debt This 

r,~jf t . ,. e y i see as the Spanish Bond dealers in London say. suits Madrid which is loath to sell 
autnormes lax attitude' to the leak- remarkably accurate rumours about jongtera. beards while Interest rates 
mg of ™e figures and. about what. - the Spanish inflation figure — well are ft»n<ng .r- ■ 

— market professionals believe wide df market expectations — dr* * In January and February, ana- 
■ !? i - " man i p ula ti on by affi- ' calated in the City and in Madrid a.. . lysta were ’ expecting high CPI 

mai umBtubona.’ fiw days before toey were formally increases in the preceding months 

r? j™*y 811 unsigned article in announced by the INH in Novem- and on both-' occasions rumours 
a Madrid newspaper dose to the .- ber,. December and January. Dealers began to circulate a few days before 
nnance ministry suggested some., were altered further by inaccurate publication which predicted much 
officials at the national statistics- 1 : guidance from .both the ttawW of lower CPI rises with complete accu- 



to repair damage of inflation data leaks 


racy. While Spain focuses on bring¬ 
ing inflation under control, the 
monthly CPI figure is its key eco¬ 
nomic indicator. 

“The December and January data 
were leaked," said Ms Jan Samols, a 
bond analyst with UBS Phillips & 
Drew. “We were getting the 
four days in advance." 

Many analysts in Loudon believe 
the information has filtered on to 
the market through an as yet uni* 
dentified Madrid broker. Analysts 
visiting Madrid have complained 
informally of the l eaks and of inac¬ 
curate official guidance. 

. “Everyone knows about the 
leaks," said the head of the treasury 
department at a large UK merchant 
bank. “Last month [with the Febru¬ 
ary CPQ you could have made a lot 


of money on the bond markets.” 

Mr Steven Major, senior bond 
analyst with Credit Lyonnais Euro- 
Securities, said that by February 
“things were getting quite bad. Peo¬ 
ple were calling up from Madrid 
claiming to know what the inflation 
figures were. It la hi ghly unprofes¬ 
sional." Because some of the accu¬ 
rate leaks have widely contradicted 
market expectations, they have 
embarrassed bond analysts, who 

advise dealers. 

The inflation figure does not seem 
to have been leaked a few days 
ahead of the March CPI figure, due 
to be released by the INE this morn¬ 
ing, but the market is taking few 
chances and has remained flat 
ahead of the announcement 

None tiie less, it will still be alert 


to a last-minute leak. Since Novem¬ 
ber. Telerate has beaten Reuters to 
the figure. Telerate is serviced by 
one of Spain’s most experienced 
financial journalists, Mr Prlmo 
Gonzalez. He has beaten Reuters by 
up to 40 minutes through what he 
describes as superior journalistic 
footwork 

While the finance ministry says it 
is trying to establish how Mr Gonz¬ 
alez does this, an official noted that 
“last time it was only 10 minutes 
ahead". 

■We can move billions of pesetas 
in a one minute phone call," 
remarks one bond dealer in London. 
“The Spanish authorities do not 
appreciate what is happening here." 
The INE said Reuters is being 
beaten because at the moment the 


CPI figure is telexed to news agen¬ 
cies, its Madrid telex may be occu¬ 
pied. 

Telerate though, has been pub¬ 
lishing the figure before the INE 
releases it. Ms Samols says she 
called the INE to ask for a break¬ 
down of the CPI after she saw it 
come up on Telerate two months 
ago. She was told this was impossi¬ 
ble because It had not yet been pub¬ 
lished. 

Mr Major remembers tiie market 
being heavily bid up the morning 
the February CPI figure was being 
published. “Suddenly the currency 
started to come off sharply and 
bond yields started to go up," he 
says. There was still nothing on his 
Reuters screen and the INE had still 
not made its announcement. 
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Court gives go-ahead 
to EC-Efta accord 

By David Buchan in Brussaia.. .fledged court. forthcoming legislation but 

a On Saturday the Community they wSl nothave a vote in the 

a TREATY creating : a' Court said it had no objection Council of Ministers. 

^ co 4 11 ~y European Economic .to this, but said the" commit- However, the agreement hay 
Area is likely to be signed next ‘tee’s decisions “must not be stirred Institu tional jealousy 
month after the European contraiy” to its own ratings. precisely because it gives Efta 
Court of Justice cleared it at . This may have'to be'added to * countries a frfari of half-mem- 
. the treaty as a protocol, Efta berahip of the Community. 

The EEA-accord, negotiated diplomats said yarterday. - After the EC judges, the next 
between the European Commu- The EEA agreement means gwn p th a t npf*ri f> placati n g are 
nity and the European Free the EC is, in effect, extending MEPs, who have pswre«i a reso- 
Trade Association, was thrown single market freedoms to 40 m ' lution saying they “will not 
mto doubt by an objection Scandinavians,, Austrians and approve an agreement which 
from the Court of Justice two Swiss: It will increase trade would weaken community 
youths after its conclusion in between the two groups, which institutions, and notably the 
October. The court said a pro. are already each other’s largest European Parliament, in their 
posed joint EEA panel of commercial partners, leading legislative functions”, 
judges would undermine its eventually to a free.flow of The agreement is due to 
own auto nom y as the Commu-. goods, capital, services and come into effect on January l 
ni^Ts OTpreme court labour between the groups. 1993, although its practical 

EC-Efta negotiators ag r eed to The Efta countries will be effect may be shortlived as 
resolve disputes over the judi- able to shape, butnot take. EC three of the six Efta countries 
oal interpretation of EEA lavra decisions. They mil be con- - Austria, Sweden and Fin- 
through a joint political com- suited at an early stage by the land - have already applied 
mittee, rather than a fully- European Commission on for full EC membership. 


Farm subsidies accord urged 

By Frances Williams Brussels Is expected to put for- Defers considered the two sides 

In Geneva ward new proposals for a farm “very, very dose". 

• subsidy accord. . Though the Easter deadline 

FURTHER progress is not This has raised hopes that for completion of the 108-na- 
possible in negotiations on tar- agreement could be finalised at tion Round will be missed, 
iff cuts and services liberalisa- ' an April 22 meeting in Wash- trade officials hope that, if the 
tion in the Uruguay Round of ington between President US and EC can settle their dif- 
global trade talks without a George Bush. Mr Jacques ferences over farm trade : 
breakthrough on farm sub si- Defers, president of the EC reform by the end of April, 
di es , Mr Arthur Dunkel, direc- Commission, arid Mr Anibal other outstanding Hlffar e pc p^ 
tor-general of the General Cavaco Silva, the prime minis- and technical details of the 
Agreement on Tariffs and ter of Portugal,- which holds Uruguay Round agreement' 
Trade (Gatt), will tell negotia--. the EC presidency.' -• could be settled in two months, 

tore today. Mr Bnah said tat week that This would allow completion 

US and EC negotiators win he was more optimistic about-a : of the Round before the end of 
meet again this week when deal, having learnt: that Mr. June. 


Mitterrand launches drive 
for Maastricht ratification 


By Ian Davidson in Paris . . 

PRESIDENT Franqois 
Mitterrand tat night launched 
his campaign for the ratifica¬ 
tion of the Maastricht Treaty 
of European Union, which he 
described as “a great undertak¬ 
ing for the prosperity of 
France'’. 

In an hour-long television 
interview, the president pas¬ 
sionately defended his commit- 
meat to the European Commu¬ 
nity, which he clai med w as 
essential for France's fixture. 

“France is our motherland 
and Europe is our fixture,” he 
said. He vigorously rejected the 
idea that the project for Euro¬ 
pean Monetary Union would 
deprive France of its monetary 
independence: “Do you think - 
we have it now?" he asked. 

The president made clear 
that the Maastricht Treaty 
would have to be ratified as it 
stood, and could be neither 
modified nor postponed. Ratifi¬ 
cation would have to be com¬ 
pleted in time for the treaty to 
come into force on January l 
1993, and he hoped that it 
would be complete by. the sum¬ 
mer. 

He indicated his dear prefer¬ 
ence for ratification of the 
Maastricht Treaty by a purely 
parliamentary procedure m a 
ioint session of the National 
Assembly and the Senate. 
However, he held out the possi¬ 
bility of a popular referendum 
If the joint session looked 
likely to fen short of the necea- 
aary three-fifths majority. . 

Mr Mitterrand's television 
aopearance follows hard on 



Francois Bfltteirand: 
“Europe is our future” 

last Thursday's reportby. the 
Constitutional CouhcS, which 
identified three features at the 
Maastricht Treaty which would 
require changes in the French 
constitution before the treaty 
could be ratified. These three 
issues alT related to d if fere n t 
forms of the loss of national 
sovereignty. • 

• First, the , extension of vot¬ 
ing rights in local elections to 
residents from other EC mem¬ 
ber states: the problem is that 
municipal authorities contrib¬ 
ute to the electoral colleges of 
local notables which elect the 
Senate members, and thus play 
an indirect role In the exercise 
of national sovereignty. 

• Second, the Community’s 
declared objective of monetary 
onion. 

• Third, the Community’s pol¬ 


icy on the visas required by 
foreign travellers, which would 
be decided by majority voting 
as from 1996. 

- In theory. President Mitter¬ 
rand ought to be able to push 
through these constitutional 
reforms without great diffi¬ 
culty, despite the opposition of 
the Communist party and the 
National Front 
On the other hand, aD politi¬ 
cal calculations in France have 
become more delicate as a 
result of his administration’s 
humiliating defeat in last 
month's regional elections. 

The president can certainly 
count on the support of virtu¬ 
ally all the Socialist party, 
apart from a small nationalist 
faction led by Mr Jean-Pierre 
Chevdnement, the forma: 
■ dpfence minister. In addition, 
he can expect the support of 
- the centre-right UDF grouping. 
However, the right-wing 
Gauffist RPR party has already 
: indicated opposition to local 
voting rights for foreigners, 
and a single European cur¬ 
rency. It seems unlikely that 
the GauIHsts will oppose the 
Maastricht Treaty as a whole. 
• A majority of the French 
public would like a referendum 
on the Maastrict Treaty on 
European union, according to 
an IPSOS opinion poll pub¬ 
lished in yesterday's Journal 
de Dimanche, reports Alice 
Rawsthorn in Paris. 

In the poll 66 per cent 
. favoured a referendum, with 24 
per cent voting against Almost 
half. 48 per cent, said they 
would endorse the Maastricht 
summit 


France sidesteps Kurds issue 


By John Murray Brown 
tn Ankara 

on the eve of Ms first official 

dent Francois Mitterrand has. 
unveil to stem an embarrass- 
^wntroveray over his wife's 
SLort for the Kurds, rieoal- 
his government's backing 
S^Antera-s Kwifch reform 


eek ago France, together 
rther EC members, erttto 
Turkey’s handling of 
t Kurdish unrest, in 


which 100 demonstrators were 
Mliwi in clashes with security 
forces. Mrs Danielle Mitter¬ 
rand, whose human rights 
group, France LTbertes, cam¬ 
paigns for Kurdish rights, is 
not accompanying her hus¬ 
band. 

But French officials are keen 
the Kurdish controversy 
should not cloud the Mitter¬ 
rand visit, the first- by- A 
French head. of state in 24 
years. 

He is taking five ministers, 
hiMmHng Mr Tlnlimri T hmuw, 


tiue foreign minister, who is 
expected to initial a new diplo¬ 
matic protocol. Top of the 
agenda will be security, in par¬ 
ticular Turkey’s role in the 
Caucasus and in north Iraq, 
where French aircraft are 
using Tmtiah bases to provide 
security for Iraqi Kurds. 

In the past four years France 
has emerged as Turkey's lead¬ 
ing Investment partner, with 
French groups taking strategic 
positions in the Turkish 
cement, gas and insurance sec¬ 
tors. 



Mickey 
comes home 
to d’Isigny 

By Michael Ska pinker in 
Mame-la-ValMte 

THE RAIN stayed away 
yesterday as Euro Disneyland, 
Europe’s biggest leisure park, 
opened for business amid a 
barrage of publicity, including 
a SlOzu television Europe-wide 
advertising campaign capped 
by a two-hour live broadcast 
to 30 countries on Saturday 
night 

The trains which should 
have carried opening day 
guests stayed away too, halted 
by striking railway employees 
who tha t the extension 
of the suburban line to the 
park, 20 miles east of Paris, 
has created staffing and secu¬ 
rity problems. 

Also absent was a speech of 
welcome from France’s social¬ 
ist government. Mr Michael 
Eisner, Disney’s chairman, 
declared the park open, on a 
cool and hazy day, from a plat¬ 


form halfway np Sleeping 
Beauty's castle, and is seen 
(above) escorting a 8-year-old 
Gorka GaQier, first visitor to 
the park. 

Despite the virulent opposi¬ 
tion of some French Intellectu¬ 
als and the apparent reticence 
of the government, Disney’s 


executives were warm in theft- 
appreciation of their host 
country’s efforts. 

Mr Roy Disney, founder 
Walt’s nephew, described the 
park as an emotional home¬ 
coming for the family. The 
Disneys, he said, were French 
until the Norman invasion 


brought them to England. The 
family’s name was once dls- 
igny, after the town of Isigny- 
sur-Mer in Normandy. 

The company is hoping for 
11 m customers this year, but 
queues at the entrance three 
hours after opening were no 
more than four or five deep. 


As to the park Itself, 
France's anxious intellectuals 
can probably relax. The idea of 
Euro Disney as a threat to 
French civilisation seems a bit 
overdone when confronted 
with the reality of a spin on a 
fairground attraction called 
Dumbo the Flying Elephant 


Years ago your ancestors 
invested in Scandinavian assets. 



We make sure that it’s still worthwhile. 


Already a thousand years ago the Vikings established 
prosperous relations between Scandinavia and other 
parts of Europe. Today Denmark and Den Danske 
Bank hold a central position being 
the gateway to Scandinavia. Den 
Danske Bank is a leading financial 
institution in Scandinavia, and is also 
present in the major financial centres 
throughout the world. 

As an international bank and bro¬ 
ker we offer institutional and other 
professional investors a full range of 
banking and custodian services. Our 
leading position makes us a key play¬ 
er on the market with a substantial placing power 
and our advisory service is based on decades of mar¬ 
ket expertise. In terms of volume the Scandinavian 



bond markets rank in total among the top ten in 
the world. The securities markets cover all secur¬ 
ity products and derivatives. The markets operate 
with a good liquidity. 

The integrated Danish settle¬ 
ment system is unique and makes 
the market easily accessible, is 
cost-effective and eliminates any 
settlement risks. 

For further information you are 
welcome to contact our stock bro¬ 
king company Danske Securities, 
or our specialists in Institutional 
Banking department on the 
telephone numbers listed below, 

Danske Securities +45 33 44 33 44. 

Institutional Banking +-45 33 44 00 00. 


Though history remembers the Vikings mainly for their fighting skills and a pagan way of life, this is only a small pan of the story. In fact the 
Vikings created one of the world's first and largest trading empires, covering mast of Europe, and reaching far into Russia. 

The trade was based on the natural assets of Scandinavia, such as amber, furs of wild animals, and a variety of agricultural products. The 
unique shipbuilding technology of the Vikings made il possible to transport such items quickly, and aver long distances, and recent findings 
show us some of their trade ships could carry a load of up to sixty tons. 


DEN DANSKE BANK 


Head Office: 2-12 Holmens KanaL 0X1092 Copenhagen X. Tel.: +4-'’ 33 44 00 00. 

London Branch: 75 King William Strcei. London EC4N 7DT. Tel.: 071-410-4949. Member of S.F.A A LS.E. 

Imed and approved by Den Danske Bank Akricaefakab. Copenhagen, a member of the SFA. The rafc aid irgulaiicnu matt under ihe Financial Services Aci 1986 
for the ptweeiioo of imresun may not apply w investment business carried on from offices outside the UK. 
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Rafsanjani 
poised for 
victory over 
hardliners 


By Colin Barraclough In 
Tehran 

IRAN’S President Ali Akbar 
Hasbenri Rafsanjani appeared 
last night to have won a signif¬ 
icant victory over hardliners In 
parliamentary elections, allow¬ 
ing him to push ahead with 

economic reform and stronger 

Lies with the west. 

According to early results, 
with counting completed in 
most provinces, the president's 
moderate supporters appear to 
have won a two-thirds majority 
over hardliners after last Fri¬ 
day's election to the 270-seat 
Majlis, or parliament. 

While a full tally will not be 
available until tonight, Mr Raf- 
sanjani's rivals have so far 
won few seats. Hojatoleslam 
Ali Akbar Mohtashemi, former 
minister of the interior and 
chief among the president’s 
opponents, won only 13,000 
votes, putting him well down 
the list of candidates in Teh¬ 
ran, the capital 

Hardliners held the majority 
in the outgoing Majlis, which 
was elected a year before Aya¬ 
tollah Ruhollah Khomeini's 
death in 1989. 

Voter turnout was low 
throughout the country, espe¬ 
cially in Tehran, in protest at 
the government's handling of 
the economy. Recent privatisa¬ 
tion and deregulation of the 
heavily centralised economy 
have led to soaring prices and 
an unstable currency. The rial 
is worth only one-twentieth of 
its pre-revolutionary value 
against the dollar. 


HK governor urges early 
decision over successor 


By Simon Holberton 
In Hong Kong 

LORD WILSON, Hong Kong’s 
outgoing governor, has urged 
Mr John Major, the British pre¬ 
mier, to make an early decision 
on his successor. 

Lord Wilson said at the 
weekend that he hoped his 
replacement would be named 
within the next few weeks and 
that the individual chosen 
would have knowledge of 
China and Hong Kong. 

Lord Wilson is expected to 
travel to London by the end of 
the month for talks with Mr 
Major and Mr Douglas Hurd, 
the foreign secretary. 

The choice of governor is 
likely to be one of Mr Major’s 


most difficult appointments. 
The next occupant of govern¬ 
ment house is likely to be the 
person who hands back the 
UK’s last big colony to a com¬ 
munist regime. The job is not 
seen to be for someone who 
wants a political after 

m 

Senior colonial officials are 
adamant the appointment of a 
“failed" politician would be 
detrimental to Hong Kong. Per¬ 
sistent reports from London 
that Dr David Owen, the for¬ 
mer Labour foreign secretary 
and leader of the Social Demo¬ 
crats, is a favourite for the post 
worries officials. 

The job is de manding and 
requires a high degree of 
administrative skill. The gover¬ 


nor is one of the last true plen- 
ipotentiates; he presides over a 
civil service of over 100,000 and 
possesses wide reserve powers. 

In addition, since last Sep¬ 
tember's elections in Hong 
Kong - which returned 18 
democratically elected individ¬ 
uals to the 60 member Legisla¬ 
tive Council - politics in the 
colony has become more frac¬ 
tious and the government has 
come under greater pressure to 
justify and explain Its policies. 

Hi gh on the agenda of a new 
governor win be how to incor¬ 
porate some of the democrati¬ 
cally-elected politicians into 
ibis cabinet, or Executive Coun¬ 
cil. Lord Wilson failed to do 
this, nnd it has cost his admin¬ 
istration dear. 



Japanese ruling party shaken 
by budget chairman’s murder 


Trwar MmrpMo» 

Lord Wilson: due in London for talks at end of month 

NajibuUah to hand over 
power to neutral council 


By Robert Thomson In Tokyo 

JAPAN'S ruling Liberal 
Democratic party (LDP) was 
shaken yesterday by the mur¬ 
der of Mr Shiqjiro Yamamura, 
the parliamentary budget com¬ 
mittee chairman who had also 
played an important role in 
improving links between Japan 
and North Korea. 

Mr Yamamura, 58. died at 
his home early yesterday after 
being stabbed in the neck and 
chest. Police have detained his 
24-year-old daughter; she was 
receiving psychiatric treatment 
last night 

The politician was due to 


leave for North Korea today as 
part of an LDP delegation 
attending the 80th birthday cel¬ 
ebrations of President Kim Q 
Sung. LDP me mb ers will seek 
clarity from Pyongyang on 
allowing international inspec¬ 
tion of its nuclear facilities, to 
which the country has recently 
agreed. 

Mr Yamamura’s North Kor¬ 
ean connection dates back to 
1970, when he offered to fly to 
Pyongyang in return for the 
release of passengers aboard 
an aircraft hijacked by a Japa¬ 
nese terrorist group. 

He was first elected to parlia¬ 
ment in 1964 and, in spite of 


being implicated in the Lock¬ 
heed scandal in 1976, was re¬ 
elected nine times, having 
terms as transport and agricul¬ 
ture minister. 

Mr Yamamura was responsi¬ 
ble for successfully steering 
this year’s budget through par¬ 
liament. 

• The LDP easily retained a 
seat In parliament’s upper 
house yesterday in a by-elec¬ 
tion in which it faced little 
opposition, AP adds. 

Mrs Yasn Kano was opposed 
only by the Communist party 
in the election in Ibaraki pre¬ 
fecture. The opposition Social¬ 
ists did not field a candidate. 


PRESIDENT Najibullah’s 
Afghan government at the 
weekend accepted a plan to 
hand over power to a neutral 
council and end 13 years of 
civil war, Beater reports from 

Tnlamnhafl, 

Mr Abdul Walril, foreign 
minister, was quoted by the 
official Kabul Radio as saying 
the United Nations plan to set 
up the 15-member council had 
been “accepted completely”. 

Mr Boutros Boutros Ghali, 
the UN secretary general, 
announced in Geneva on Fri¬ 
day that an agreement had 
been reached to set up the 
council of neutral people to 
precede a full-fledged interim 


government which must hold 
elections. 

Kabul Radio quoted Mr 
Wakil as calling Mr Boutros 
Ghali's announcement “a prac¬ 
tical step towards peace and 
reconciliation”. The regime is . 
opposed by hardline guerrillas 
based in neighbouring Pakis¬ 
tan. 

Pakistani Prime Minister 
Nawaz Sharif said most hur¬ 
dles in the Affehan peace pro¬ 
cess had. been removed. 

A majority of the guerrilla 
groups were backing the UN 
plan, he added.. “I wish that 
one or two who are left should 
respect the majority- opinion," 
he said. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


Australia’s 
main parties 
defeated in 
by-election 


Hyundai 
refused 
loans by 
state bank 


.By Emilia Tagualn Canberra By John Burton In Seoul 


AUSTRALIA’S mainstream 
political parties suffered a 
sharp defeat in a by-election on 
Saturday to fill the seat 
vacated by Mr Bob Hawke, the 
former prime minister. 

. More than 30 per emit of the 
.electorate in Wills, a work¬ 
ing-class district of Melbourne, 
registered their anger over 
unemployment by voting for 
Mr Phil deary, an independent 
candidate and local football 
hero. 

The result was a disaster for 
the riding Labor party. Wills 
has traditionally been a sate 
Labor seat but in Saturday’s 
election the party's share of 
support fell by 20 per cent com¬ 
pared, with'the last election 
two years ago. 

This was despite heavy cam¬ 
paigning by . Mr Paul Keating, 
the prime minister. 

Labor officials have con¬ 
ceded the prolonged recession 
and high unemployment in the 
area led to the party’s defeat. 

Wilts has the highest unem¬ 
ployment rate In Victoria, the 
state which itself has the high- 
est jobless level in the country. 1 

Almost 20,000 are unem¬ 
ployed oat of a total population 
cf about 140,000,. 

. The result also delivered a 
big blow to the Liberal party’s 
hopes' of . becoming an 
.acceptable alternative to 
Labour. .While the party suf¬ 
fered only a 7 per cent foil In 
its primary vote, it foiled to 
pick. up the protest vote 
against Labor. 


THE state-owned Korea 
Development Bank (KDB) ts 
refusing industrial loans to 
the Hyundai group, the second 
largest business 6»®J “ 
South Korea, because of a dlfr 
pate between the conglomer¬ 
ate and the government. 

Hyundai has complained 
that while the KDB granted 
Won25flbn (£190m) in loans to 
the group last year for the 
expansion or improvement of 
plant facilities, the bank has 
not acted on its request for 
WonSOObn In loans this year. 

KDB said it was refusing to 
make loans to Hyundai 
because its creditworthiness 
could deteriorate due to its 
conflict with the government. 

The government has 
; imposed a series of financial 
restrictions on Hyundai fol¬ 
lowing the recent success in 
the National Assembly elec¬ 
tion of the political party 
established by the founder of 
Hyundai, Mr Chung Ju-yung. 

However, the government 
conciliatory moves over 
the weekend in an apparent 
effort to defuse the situation. 

Mr Chung Se-yung, Hyundai 
chair man, met Mr Lee Jin-seal, 
senior presidential secretary 
far economic affairs, to discuss 
the impact the fend would 
have on the economy. 

The Office of Bank Supervi¬ 
sion (OBS) also postponed a 
decision to deprive Hyundai 
Electronics Industries (HEI) of 
its prefere n tial rights to bank 
loans. 


Trade figures ore given In billions of European currency units (Ecu). The Ecu exchange mts shows the number of national currency units per Ecu. The nominal effective exchange rats Is an index with 1985” 100. 
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EC protectionism threatens east European growth 


Hungary 
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THE POLITICAL rhetoric peddled by the 
European Community irregularly at odds 
with the reality of its activities. Nowhere 
is this better illustrated than in the contra¬ 
diction between its free trade propaganda 
and the protectionist bias of its trade poli¬ 
cies- For eastern Europe, the EC’s half¬ 
hearted response to their need for market 
access provides a disillusioning introduc¬ 
tion to the practice of west European capi¬ 
talism. 

The collapse of the Soviet Union and the 
distorted pattern of trade within eastern 
Europe makes the EC a vital source of new 
markets and foreign direct investment for 
eastern Europe. One-third of all east Euro¬ 
pean exports were sold in EC markets in 
1990. The extensive trade liberalisation 
undertaken by Poland, Hungary and 
Czechoslovakia suggests they have swal¬ 
lowed the free trade message. 

The response of the EC, while sluggish, 
is at first sight encouraging. Last Decem¬ 
ber. the EC countries signed Association 
agreements with Poland, Hungary and 
Czechoslovakia which appear to be the 


first step towards a European “free trade 
area.” The agreements, which came into 
effect last month, have abolished most 
quotas and will remove many tariffs over 
the next 2-5 years. They are intended to 
create a free flow of industrial goods 
between the EC and these three east Euro¬ 
pean countries within the next 10 years. 

There is much protectionism to disman¬ 
tle. Energy, agriculture, textiles and 
apparel, iron and steel and chemicals 
together account for between a third and a 


tariff barriers instead. Half of all Polish, safeguards and standards - which may 

Czech and Hungarian exports .to the EC seriously undermine the announced trade 

have faced restrictions under the Multl-H- liberalisation. Eastern European goods 

bre Agreement Barriers to iron and steel will have to demonstrate at least 60 per 

exports to the EC consist of quotas on the cent local content to qualify for duty-free 

majority of east European exports. entry into the EC: while Article 30 allows 

Much of this EC protection will survive the trade barriers to be re-erected in order 
the- Association agreements. At a recent to safeguard a threatened domestic indus- 
conference at the European Bank for -try and prevent “serious disturbances 


Reconstruction and Development, Mr Pat¬ 
rick Messerlin argued that substantial 
-trade barriers will remain against eastern 


half of these countries’ exports. Ail have . Europe’s main industrial exports far at 


traditionally faced high levels iff EC pro-. 
teetton. The eastern European countries 
have been particularly hart by the higfr 
level of EC agricultural protection! The - 
Common Agricultural Policy has doubled'. 


-least the next five years. The agreed , trade 
liberalisation will occur on a slower time¬ 
table for certain ‘Import-sensitive'’ sectors 

- textiles and apparel, and iron 2 nd steel 

- and not at all for agricultural exports. 


the price of their agricultural exports,* as - Member countries required these excep- 
the left-hand chart shows. Moreover, there.;fens, despite the small scale o£ east Euro- 
bas been a substantial increase In EC agri- pean trade. Completely free trade with 


cultural protection since 1985, compared 
with the US or Japan. 

Textiles, apparel and iron and steel 
exports have faced only modest tariffs; 
protection has been applied through non¬ 


eastern Europe would be expected to 
reduce the EC output of these industries 
by a mere 2-4 per cent. 

Moreover the agreements are loaded 
with provisions - covering rules of origin. 


any sector of the economy or difficulties 
which could bring about serious deteriora¬ 
tion m the economic situation of a region." 

This safeguard clause could be used to 
reverse all of the other trade liberalisation 
clauses m the agreements. Whether this 

2? £™5r$ epeads 0D V* att itude of the 
EC. as willingness to bow to the special 

“^Port-sensitive" 
mdustnes does not bode well for eastern 
Europe s future. 

Edward Balls 

•‘Jtotriaions on OECD 

E P ro P^ m Institut dEr 
pries Pohturues de Paris. March 1992 . 
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L*aHe Crawford In Lima .'-' 

FOREIGN ministers of. the 
Organisation of American 
States (0 AS) meeting In Wash- 
, mgton today win discuss the 
t possible imposition ofsanc- 
ttons against Peru’s seven-day- 
old dicta torship . 

Mr Augusta HijigfrfT Miller. 
Peru’s foreign minister, will 
have a tough task persuading 
theOAS that President Alberto 
Fujim ori's suspension of Con*_ 
gress and the Supreme Court 
are “transitional” measures. - 

He is likely to argue that the 
old democracy was flawed and 
that time la needed to correct 
Peru’s “corrupt" institutions.- 
He will also seek to l egittmlw* . 
Mr Fujimori's .military-backed 
amp with pinion polls show¬ 
ing overwhelming support, for 
the new regime. 

The disbanded Congress, 
which met In secret lastThurs- 
day to impeach Mr Fujimori, 
will be sending its own envoy 
to the OAS. Mr Maximo Sim 
Roman, Peru’s vice-president 
who was in.Miami at the.time 
of the coup, will ask the OAS 
not to recognise the de facto 
government 

The OAS is believed to be 
reluctant to impose economic 
sanctions against - Fern, - 
although US President George 
Bush has not ruled out this 

Libyan offer 
leaves UN 
unmoved 

LIBYA has offend to hand. 
over to Tunisia two men sus¬ 
pected id the 1988 bombing of 
an American airliner, bat the 
proposal is unlikely to stave 
off UN sanctions due to come 
into effect on Wednesday, 
writes Tony .Walker in Cairo. 

Scheduled flights from Trip- 
oU are reported to be heavily 
booked over the next few days 
before the deadline expires tor 
the imposition erf UN sanctions 
resolution 748, which includes 
an arms and air embargo. 

Arab foreign ministers, 
members of a special seven- 
member Arab League commit¬ 
tee, were meeting in Rabat 
today in an effort to festoon a 
last-minute compromise. 

Libya’s offer to field to 
Tunisia, or someothet “neu¬ 
tral" country, the two nation¬ 
als at the centre of an interna¬ 
tional test of wUh over the 
downing of a Fan Am Jet, was 
conveyed to Mr Boutros Bout¬ 
ros Ghali, the UN sec¬ 
retory-general, last week. .. 

It differs little from other 
Libyan offers, and does not 
appear to come near meeting 
terms specified by the US, 
Britain and France for resolv¬ 
ing toe crisis. 


option. Diplomats in Lima said 
the OAS would probably sad 
■H peace mteston to Pam in an 

attempt - to broker an early 
. return to democracy. 

In an attempt to mollify 
international opinion,. Mr Fuji¬ 
mori has restored press free- 
dem and released moat- politi¬ 
cians wto^ were under bouse 
arrest at the weekend: .The 
president has also decreed 
tough penalties tor drag traf- 

flekiug and *nn>w»y Ift imHarlng 

and has ordered the air fence to 
-bomb landing strips in the 
Briwiiaga Valley - the centre 
of Fern’s .cocaine .traffic. The 
■ last two: orders appeared 
designed to.sofren US condem¬ 
nation, of the new government 

Pern faces deep International 
isolation; the •. tT8 has 
suspended some |82Qm (2186m) 
of economic and military aid, 
Germany .has frozen 8119m in 
development aid. Spain about 
950m, and Colombia has faro- 
ken-eff,integration talks. 

At present Peril has about 
$L5bn to foreign reserves. This 
1$ enough to tide the new gov¬ 
ernment over until interna- 
ttonal outrage substoes. 

Mr FufonorUs gambling the 
US will eventually resume 
business with him, give n that 
the flgh* a gatoat drug traffick¬ 
ing remains Washington’s 
main policy goal in the region. 

Saudi banks 
help fund 
defence deal 

SAUDI ARABIA is borrowing 
SRIObn (£1.63bn) from domes- 
tic banks to help pay for its 
'abYamamah defence deal with 
Britain, Renter reports from 
Bahrain. Economists to Riyadh 
said the Saudi Arabian Mone- 
I tary Agency (Sanaa) told five 
domestic hanks to participate 
. in the 13-month lean, the king¬ 
dom's third sovereign credit 
during the past year. 

The money - due to be 
drawn in four tranches at fort¬ 
nightly’ intervals beginning 
today - was for the Finance 
Ministry and would cover the 
kingdom's last £l-5bn payment; 
for al-Yamamah.. .- 

Sama officials were not avail¬ 
able for comment 

Mr John Major, Britain’s 
p rimp, minister, ■aid last week 
King Fahd had confirmed the 
payment for phase two of the 
deal, which could involve the 
supply of British Aerospace 
aireraft, minesweepers, techni¬ 
cal advice and construction of 
a large military airbase on the 
edge of . the southern Empty 
Quarter desert 

Bankers in the kingdom said 

the loan was priced at 25 basis 
points over the Saudi inter¬ 
bank offered rate (Sibor). 
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Import ant Notice to Shareholders 
Annual and ExtraonfinaiY General Meetings 
Adjournment lb Different \fenue 
Shareholders will be aware that the Annual .and an 
Extraordinary General Meeting of the Company have been 
convened for Tuesday 14ft April 1992 at the Queen’s Room, 
Baltic Exchange, St. Mary Axe, London EC3, to commence at 
12 Noon and 12:15 pjn., respectively. 

Due to difficulties of access caused by bond) damage and 
possible danger to thepublic it will be necessary to adjourn 
toft meetings to a different location. 

Shareholders are therefore advised that the meetings will be 
opened at the times stated in the notice of meeting for the 
sole purpose of the adjournment thereof . Afl other business 
will be transacted at the adjourned meetings. 

It is intended that the meetings be. adjourned to:- 

the porter tun room, the brewerx • 

CEDSWELL STREET, LONDON ECL 

The adjourned Annual General Meeting will commence at 
2:00 p-m. on Tuesday, 14ft April 1992 and the adjourned 
Fxtraordinary General Meeting will commence at 2:15 pom 
or as soon thereafter as the business of the Annual General 
Meeting shall have been concluded. ^ ^ 
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Winnie 
Mandela in 
fresh row 
over beating 

A CO-DEFENDANT In last 
year’s kidnap and assault trial 

trf Mrs Winnie Mandela. wife of 
the African National Congress 
leader, Mr Nelson Mandela, 
him told a Johannesburg news¬ 
paper that he was present 
when Mrs Mandekrbcat four 
young, men in her Soweto 
home, writes Patti Waldmeir 
ln Johannesburg. 

The claims, published in the 
Johannesburg Sunday 'Times, 
win, heighten eontrovssy sur¬ 
rounding the role of Mrs Mand¬ 
ela to the 1988 beatings. They 
follo w- allegations made a fort¬ 
night-ago that Mrs M a ndela 
ordered the murder of a promi¬ 
nent doctor who would have 
been a key figure to the case. 
In light of those Claims, police 
are re-examining the doctor’s 
which had been treated 
as a robbery-related murder. 

The chafes are an emhar- 
rasmneht to the ANC, in which 
Mrs Mandela holds senior posi¬ 
tions. However, her influence 
in the organisation has 
«i«w»Hnpd gharply si n c e the trial 
and she is seldom seen in pub¬ 
lic with her husband, leading 
to speculation that they- will 
soon become legally separated. 

Mr John Morgan, Mrs Mand¬ 
ela's former driver, told the 



Pentagon draws on Gulf war lessons 



Winnie Mandela: influence 
in ANC diminishing 

Sunday Times that he lied to 
court to protect her during last 
year’s trial. Mrs Mandela was 
convicted as an accessory after 
the feet to assault and given a 
one-year prison sentence, as 
well as a five-year sentence for 
planning the kidnapping of the 
boys. The case is subject to 
appeal. 

The judge felled to find Mrs 
Mandela guilty of assault 
broause be accepted her alibi 
that she was not present when 
the boys were beaten - which 
Mr Morgan now disputes. 

One of the four victims of 
the beatings later died, and Mr 
Morgan told the newspaper 
that Mrs Mandate ordered him 
to remove the corpse from the 
house. 

*T was told by Winnie to pick 
up the d og - and dump him," it 
quoted Mr Morgan as saying. 

Mr Morgan received a one- 
year suspended sentence dur¬ 
ing the trial 


By Gaorga Graham 
In Washington 

2N the midst of a ferocious 
political debate over bow to 
s tru cture US defences after the 
collapse of the Soviet Union, 
the US Defence Department 
has set out to build its answers 
on the lessons of the Gulf war. 

In a three-volume report to 

Congress totalling more than 
1,300 pages, the Pentagon has 
analysed every aspect of the 
conduct of the war - from 
the performance of weapons 
systems to the treatment of 
prisoners of war, from political 
leadership in the inter¬ 
national arena to coalition 


command structures in the 
field. 

The "Conduct of the Gulf 
War" report concludes that the 
derisive victory of the coalition 
forces over the Iraqi army is 
attributable to large measure 
to the extraordinary effective¬ 
ness of the air power deployed. 

It warns, however, that in 
future wars air power may not 
be so successful nor sustain 
such low casualties. It also 
argues that the ground offen¬ 
sive of Operation Desert Storm 
was essential in enabling the 
coalition to seize the initiative. 

The report also notes short¬ 
ages of specific types of trans¬ 
port equipment and shortcom¬ 


ings in intelligence and recon¬ 
naissance, in targeting mobile 
missile launchers and in prepa¬ 
rations for defence against bio¬ 
logical warfare. 

Mr Dick Cheney, the defence 
secretary, has used the report 
to bolster some of the themes 
he has repeatedly laid out in 
his efforts to prevent an over- 
hasty draw-down of the US mil¬ 
itary establishment now that 
the Cold War is over. 

“The Persian Gulf war 
reminds us that we cannot be 
sure when or where the next 
conflict will arise." he writes in 
an introduction to the report. 

“Our ability to predict events 
five, 10 or 15 years in the 


future is quite limited. But 
whatever occurs, we will need 
high-quality forces to deter 
aggression or, if necessary, to 
defend our interests." 

Mr Cheney underlines his 
argument that it takes years to 
develop both the personnel and 
the military technology that 
contributed to the coalition 
victory. But be faces a hard 
task convincing Congress that 
his defence budget cannot be 
cut more quickly, while at the 
same time many congressmen 
will battle to preserve their 
local army and air force bases, 
national guard units and 
defence manufacturing pro¬ 
grammes. 


Bush seeks to curb unions’ political role 


By Gaorga Graham 

PRESIDENT George Bush Is to 
pmhprV an a new policy which 
is expected to weaken further 
the already ailing US trade 
union movement. 

Mr Bush plans to ann o mp rp 
today new measures to imple¬ 
ment a 1888 Supreme Court 
decision which inhibits trade 
unions from unfag membership 
fees for political purposes. 

The measures echo similar 
efforts undertaken by the UK’s 
Conservative government in 
the 1980s to curb British 
unions’ use of political funds. 


This could, to time, diminish a 
significant source of support 
for Mr Bush’s Democratic 
rivals, who are the overwhelm¬ 
ing beneficiaries of organised 
labour’s backing. 

The scope of the 1988 
Supreme Court ruling on the 
case of Communications Work¬ 
ers of America o Beck, is lim¬ 
ited, as it covers only workers 
who do not belong to a union 
but who are required - as 
they may be to many states - 
to pay dues because they 
receive union representation 
and are covered by a union 
contract. 


All the same, affinals esti¬ 
mate that full implementation 
of the decision to permit such 
workers to refuse to pay dues 
for political purposes could 
reduce trade union funds by 
more than ©bn (£i.lbn) a year. 

Mr Bush's derision to act on 
the Beck ruling, four years 
after it was delivered by the 
Supreme Court, demonstrates 
how the impending presiden¬ 
tial election hag sharpened his 
administration’s focus on pol¬ 
icy issues. 

Right-wing Republicans have 
urged the administration for 
some time to act on the Beck 


ruling to curb trade unions’ 
political muscle - which may 
not under federal law be 
applied in direct campaign con¬ 
tributions but can bring signif¬ 
icant logistical support, partic¬ 
ularly by supplying telephone 
banks and drivers to get voters 
to the polls. 

But union power has been on 
the wane for years as member¬ 
ship has declined. Union mem¬ 
bers accounted for more than 
35 per cent of the US workforce 
at the end of the Second World 
War, but have dwindled 
steadily to about 16 per cent 
today. 


When you're away on business, 
it's important to watch your back, 
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ADJUSTABLE LUMBAR SUPPORT 


CUSHIONED LEG REST 



JAJL flies non-stop to Tokyo from London, 


Equally important to your comfort is our 


Paris, Frankfurt, Copenhagen and Amsterdam. seat’s adaptability. It has an easily adjustable 
Like other airlines, we promise to pamper you lumbar support that snuggles into your back 

throughout, but we also offer something a little just where you need it, when you need it. 


more tangible; our new Executive Class and its 
ergonomically designed seat. 


And an adjustable head rest that can be 
fine-tuned to nesde your head without the 


It has a cushioned, slide-out leg rest and slightest strain on your neck. 


plenty of room to stretch your legs. 


The human body wasn’t designed to stay 


The seats themselves are 52cms wide and in one position for long periods. 


are arranged 2-3-2 across the 
cabin which gives you space 


to move around. 


I WHMM 

Japan Airlines 

A WORLD OF COMFORT 


We think you’ll find our new 
Executive Class seat copes with 
this very comfortably. 
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Heseltine ready to 
meet chaUenge of 
consolation prize 


By Michael Cassell, 

Business Correspondent 

IF Mr Michael Heseltine must 
finally abandon any ambition 
to lead bis party, the chance to 
put a powerful Department oE 
Trade and Industry back at the 
centre of government offers 
him an exciting consolation 
prize. 

Mr Heseltine has long had 
his eye on the top job at the 
DTI. where 20 years ago he 
served briefly as minister for 
aerospace. Although he has 
kept his own counsel since 
returning to the cabinet, he 
holds clear, controversial 
views on the proper role for his 
new department. 

During his period in ministe' 
rial exile, as the DTI was 
increasingly emasculated, Mr 
Heseltine produced reams of 
ideas for empowering a 
beefed-up industry department 
At times, he sounded more in 
line with Labour thinking on 
the need for an industrial strat¬ 
egy rather than with his own 
party. 

Some of his ambitions for the 
DTI run the risk of conflict 
with other departments, not 
least the Treasury - which he 
believes has too great an influ¬ 


ence on industrial policy - 
and the Foreign Office, which 
he thinks sboold play a much 
greater role in promoting Brit¬ 
ish industry. 

Mr Heseltine may also have 
some home truths for the busi¬ 
ness community’s representa¬ 
tive bodies, such as the Confed¬ 
eration of British Industry and 
the chambers of commerce, 
which he believes could be 
organised more effectively. 

He may wish to stir a debate 
on the need for Institutions to 
take a longer-term view 
towards investment in indus¬ 
try. He could also want to take 
a look at the narrow parame¬ 
ters which dictate the policy 
on takeovers, an area of activ¬ 
ity not always perceived to be 
in the best interests of British 
industry. 

Another item on his check¬ 
list for action could be trying 
to devise a more effective role 
for the National Economic 
Development Office, which was 
effectively ignored under Mis 
Margaret Thatcher. 

Mr Heseltine will, in any 
case, begin with far broader 
responsibilities than Mr Peter 
Lilley, his predecessor. He will 
take charge of energy policy in 
a government committed to 


John Major, 49 


THE NEW CABINET 


Prime minister, First Lord of the Treasury and 
minister lor the Civil Service 


Lord Mackay of Clashfem, 64 Lord Chancellor 


Douglas Hurd, 62 
Norman Lamont, 49 
Kenneth Clarke, 51 
Michael Heseltine, 59 
John MacGregor, 55 
Malcolm Rifkind, 45 
John Wakebam, 59 
Tony Newton, 54 


John Gummer, 52 

Michael Howard, 50 

David Hunt. 49 

Peter Lilley. 48 

William Waldegrave, 45 

Ian Lang, 51 

David Mel lor, 43 

Sir Patrick Mayhew, 62 

John Patten, 46 

Virginia Bottomley, 44 

Gillian Shephard, 52 

Michael Portillo, 38 

The average age of the cabinet 


Foreign secretary 
Chancellor of the exchequer 
Home secretary 
Trade and Industry secretary 
Transport secretary 
Defence secretary 


Salary 

£76,234 


£106,750 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 


Lord Privy Seal and leader of the House of Lords £50,558 


Lord President of the Council and leader of the 
House of Commons 

Minister of agriculture, fisheries and food 
Environment secretary 
Welsh secretary 

Social security secretary _ 

Chancellor of the Duchy of Lancaster _ 

Scottish secretary 
National heritage secretary 
Northern Ireland secretary 
Education secretary 
Health secretary 
Employment secretary 


£83,047 


£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63,047 

£63.047 


Chief secretary to Ore Treasury £63.047 

which was already the youngest this century, falls from 53 to 51 
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privatising the coal industry, 
to reducing the retail monop¬ 
oly of British Gas and to 
reviewing the future of the 
nuclear industry. 

The DTI will also take over 
the Department of Employ¬ 
ment’s responsibility for small 
businesses, an area of particu¬ 
lar interest to Mr Heseltine 

Mr Heseltine’s stewardship 
of the DTI will be In marked 
contrast to that of Mr Lilley, 
who promoted a comparatively 
narrow role for his depart¬ 
ment This was focused on lim¬ 
iting the burden of bureau¬ 
cracy on business and on 
creating a political environ¬ 
ment which, Mr lilley said, left 
companies “free to get on with 
doing what they do best - 
encouraged and unimpeded”. 

Mr Lilley, above all, was 
accused of presiding over a 
department which had. no real 
clout in government and which 
placed too much reliance on 
the mechanisms of the market 
place. 

The new incumbent sees 
thing s very differently - Mr 
Heseltine has described as 
short-sighted the “averted 
gaze” of government In respect 
to industry. 

Some changes at the DTI 
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Taking a dose look: Michael Heseltine holds dear, controversial views on theproper role for hls new department 


may amount to little more 
than a different tone; Mr 
Heseltine may appear mare 
understanding and concerned, 
although he will be as hard- 
pressed as his predecessors to 
win more cash. 

He inherits a £lbn depart¬ 
mental budget, primarily 
aimed at stimulating the pro¬ 
cess of longer-term wealth cre¬ 
ation through innovation and 
research and development - 
areas which he will be keen to 
expand further. 

Mr Heseltine will also 
place renewed emphasis on the 
need to stimulate industrial 


development within the 
regions. - - 

Although he Is not an Inter¬ 
ventionist in the sense that he 
has any time for central plan¬ 
ning, his two spells as environ¬ 
ment secretary demonstrated 
an enthusiastic advocacy of 
“active government". 

He believes passionately in 
the need for government to 
have "a view bom the centre” 
about how British Industry 
should develop and prosper. He 
wrote recently: “AH the trap¬ 
pings of a continuous relation¬ 
ship between government and 
industry are there. What is 


missing is the conviction, the 
consistency and the machinery 
to work together with a coher- - 
ent industrial strategy.” 

Mr Heseltine wants the DTE 
to have greater cabinet senior¬ 
ity than in the past, something 
which his own appointment 
will help bring about But be 
also wants to see the DTI given 
overall responsibility for gov¬ 
ernment relations with indus¬ 
try- : 

During the 1980s, he viewed 
with dismay the endless 
changes at the top of the DTI, 
which enabled critics to claim' 
that the government gave low 


priority to the problems and 
', demands of British industry. 

■ As he put it five years ago; 
"Bib views of the City are in 
: the mainstream of policy; those 
of industry are.frequently dis¬ 
missed as little more than spe- 
. dal pleading." ft is that culture 
--which/ he now sets out to 

■ change.'; " - ' 

Mr Heseltine becomes the 
elghth tiade and industry sec¬ 
retary in nine years and shows 
every sign of relishing the 
challenge." He wiQ find it hard 
to com plain, however, if he has 
to spend most of the next five 
years at the DTL 


Relief at BBC over Mellor post 


By Raymond S noddy 
and David Owen 

WITH INTERESTS ranging 
from the composer Glazunov to 
Chelsea Football Club, Mr 
David Mellor is equipped to 
head the new national heritage 
ministry responsible for the 
arts, the media, heritage and 
sport. 

There will be relief at the 
BBC that its future is in the 
hands of Mr Mellor, who 
understands the complex pol¬ 
icy arguments in broadcasting. 
This is particularly important, 
since some Tories have mut-~ 
tered about taking revenge for 
alleged anti-Conservafive bias 
by the BBC during the election 
campaign. 


A green paper on the BBC is 
expected later this year. Its 
charter expires at the end of 
1996 and must be renegotiated^ 
While Mr Mellor is Hkety to 
give short shrift to any argu¬ 
ments from the BBC that 
smack of vested interests, he 
will not be inherently hostile 
to the notion that there should 
be a body like the BBC ftmded . 
by a licence fee and committed 
to quality programmes. 

; Mr Mellor, who combines 
previous ministerial experience 
..for broadcasting and the arts. / 
,*witfc ,a feeling fof 'hahdling . 
large budgets-from his most 
recent post as chief Treasury 
secretary, will know that the v 
superficially attractive idea of . 
putting advertisements on BBC 


television could destiny the 
finances of ITV, ft was princi¬ 
pally Mr Mellor who turned the 
1990 Broadcasting Bill from 
being a potential disaster for 
)TV into an Act that may turn 
out to be workable, in spite of 
its imperfections. 

With a mixture of responsi¬ 
bilities from no fewer than six 
departments being assembled 
under his baliwick, Mr Mellor 
will be anxious to keep bureau¬ 
cratic teething problems to a 
minimum. He will preside 
eventually over a 350-strong 
staff in a yet-to-be-determlned 
location.- 

The creation of this^ ministry 
is one of the dearest Signs that 
Mr JohnMajor is attempting to 
put a distinctive stamp on his 


premiership. Mr Mellor will 
bear, a heavy responsibility in 
making a success of it, and will 
need his robust debating and 

har ga filing ' skflla 

He spoke yesterday of seeing 
a role far government in assist¬ 
ing “the accessibility of the 
arts " There was “a dear feel¬ 
ing” that the arts were "a tast¬ 
ing and enduring part of soci¬ 
ety^ and hence needed 
cahinetJeval represent a tion, he 
said. IDs will be the final wind 
on whether works, of art may 
bp exported. 

i : Lord Palumbo, cbalrfoto '•ot 
the Arts Coundb wdcomed Mr 
Mellor’s appointment, saying 
. he would give the arts Tedder- 
shfp, direction and a vision for 
the future"., •’ 


Welfare lobbyists wary of Lilley 


By Ralph Atkins 

MR PETER Liliey's 
appointment as social security 
secretary puts a right-winger 
in charge of Whitehall's big¬ 
gest spending department - a 
prospect likely to worry groups 
lobbying on behalf of welfare 
recipients and the low paid. 

Mr Lilley was not a political 
heavyweight in his past incar¬ 
nation as trade and industry 
secretary, but he had a reputa¬ 
tion for ideological purity and 
for defending the values of the 
Thatcherite No Turning Back 
group. 


Looking younger than his 48 
years, his experience as a 
junior Treasury minister only 
convinced him of the necessity 
of controlling state interven¬ 
tion and spending. 

At the social security depart¬ 
ment he will have to reconcile 
gut convictions with the politi¬ 
cal pitfalls of a high spending 
department If he fails to lobby 
hard for extra spending in 
what are always difficult nego¬ 
tiations with the Treasury, he 
could quickly find himself 
resented by Conservatives as 
well as by the opposition. 

- As his predecessor Mr Tony 


Newton found, the department 
usually only brings* high pro¬ 
file when events are against 
you. And. Mr Liliey's omens are 
not good. At the DTI he was 
more concerned that his deci¬ 
sions should be ideologically 
correct, rather than politically 
convenient He was sometimes 
Indecisive and tailed to strike a 
rapport with either Tory back-; 
benchers or industrialists. 

As a Commons performer, he 
lacks panache. At party confer¬ 
ences he . is happier with self- 
deprecating jokes rather than 
manufacturing the self-esteem 
and confidence more usual of 


cabinet ministers. Protecting 
. Mr JUltay will be the’ prime 
minister’s personal commit- 
- meat to toe social security sys¬ 
tem end the explicit commit¬ 
ment in the Conservative 
manifesto to keep child benefit 
as “the cornerstone” of Tory 
policy for families with chil¬ 
dren and-to increase toe bene¬ 
fit in line with inflation. 

A more immediate chaUenge 
for.Mr Lfiley will be to respond 
to the pressure for reform of 
pension legislation in the wake 
. of the late Mr Robert Maxwell 
raiding pension funds of com¬ 
panies ho controlled. 


By John Wi liman. 

Public Policy Editor 

THE MOST immediate chal¬ 
lenge facing Mr Michael 
Howard, toe new environment 
secretary, will be to achieve 
a smooth lift-off for toe council 
tax, which is due to replace 
the poll tax in April next 

^The irony of this will not be 
lost cm Mr Howard, for it was 
he who supervised the passage 
of toe poll tax through parlia¬ 
ment during his stint as hous¬ 
ing and local government min¬ 
ister. He now has less than a 
year to ensure that the council 
tax does not become a political 
millstone around Mr Major’s 
neck, as the poll tax became 
for Mrs Thatcher. 

His past record is unlikely to 
endear him to the local govern¬ 
ment leaders whose co¬ 
operation is essential to mak¬ 
ing a success of the council 
tax. However, one influential 
Labour council leader said last 
night that he hoped Mr 
Howard would be prepared to 
work for an improvement in 
relations between central and 
local government. 

Mr Howard will himself 
become a sort of unelected 
mayor for London through his 
chairmanship of the govern¬ 
ment’s new cabinet sub¬ 
committee which is to co¬ 
ordinate planning and policy 
for the capital He will also 
convene a new private sector 
forum to promote London as a 
business, tourist and cultural 
centre. 

An early decision will have 
to be made on whether to cap 
poll tax levels for some 15-20 
councils which have exceeded 
government guidelines on local 
spending. In the longer term, 
Mr Howard will be responsible 
for seeing through the work of 
the Local Government Com¬ 
mission which will eliminate a 
tier of local government in 
England and Wales and redraw 
local authority boundaries. 

The environment secretary’s 
role in regenerating inner 
cities is to be enhanced, with 
additional responsibilities 
transferred from the Depart¬ 
ment of Trade and Industry. 

The Conservative manifesto 
pledged an extension of the 
City Challenge approach which 
distributes resources by com¬ 
petitive bidding between coun¬ 
cils. With a second round of 
bidding closing this month, Mr 
Howard will have toe opportu¬ 
nity to set his own priorities in 
selecting the 20 winners. 

Mr Howard can expect a 
surge in transfers of local 
authority housing to housing 
associations and housing 
action trusts. With the election 
of a fourth Tory government, 
many Labour councils will set 
aside ideological scruples and 
seek such transfers, which will 
be the only way of bringing 
significant new investment 
into run-down council estates. 

On environmental issues, the 
government is committed to 
establishing a new agency to 
bring together existing bodies 
such as the National Rivets 
Authority and Her Majesty’s 
inspectorate of Pollution. 


Four of the new faces around Major’s cabinet table 



Michael Portillo: 

Chief secretary to the Treasury 

IF MR John Major's intention 
was to signal the Tories' deter¬ 
mination to balance the budget 
over the economic cycle, he 
has done so with his appoint¬ 
ment of Mr Michael Portillo as 
chief secretary to the Treasury. 

An unashamed member of 
the rightwing No Turning 
Back group of MPs, who wel¬ 
comed Mrs Margaret Thatcher 
as the guest of honour at his 
annual constituency dinner 
this year, Mr Portillo is under 
no illusions that control of 
public spending can be relaxed 
as the economy comes out of He became MP for toe safe 
recession. seat of Enfield Southgate at a 

Colleagues lining up for the by-ejection in November 1984, 
annual tussle of the public having worked as special 
expenditure round will find adviser to Mr Nigel Lawson, 
him a formidable opponent the then chancellor, irnmedi- 
He can master vast amounts ately beforehand 
of detail, can argue his case In 1990 he was given the 
cogently and has a strong high-profile job of local govera- 
streak of stubbornness or meat minister. It made him 
determination. All three quali- practically the last public 
ties were in evidence as he friend of the poll tax before he 
pushed through both the coun- became its executioner, 
cil tax bill and the local gov- Like Mr Major’s, his abilities 
eminent bill before parliament are praised on all sides of the 
was dissolved last month. party. Only the faintest of 
He is also committed to low unease is occasionally 
taxation which, even before expressed about his amMtinn 
the election campaign, he was “I wish he still invited me to 
highlighting as one of the criti- his parties," was the slightly 
cal differences between the two wistful comment of one senior 
main parties. Conservative who had known 

Aged 38, he is the youngest him well when he first worked 
member of the cabinet, and is for the Tory party, 
already used to being tipped a 

future leader of the party. AliSOD Smith 


John Patten: 

Education secretary 


MR John Patten's promotion 
marks the end of a time when 
he seemed doomed to be the 
minister most frequently and 
wrongly tipped for the cabinet 

Since 1989, Mr Patten, 46, 
has been listed among the 
“ministers most likely to” at 
every reshuffle. But while con¬ 
temporaries such as Mr Wil¬ 
liam Waldegrave and Mr Mich¬ 
ael Howard got seats at the top 
table, he was left to soldier on 
through criminal justice bills 
at the Home Office. 

His qualifications for bis 
appointment are so fitting that 
it is a fair bet that Mrs Mar¬ 
garet Thatcher would never 
have trusted him with It Not 
only does his seat - Oxford 
West and Abingdon - contain 
Oxford University, but he was 
a university lecturer from 1969 
and a fellow of Hertford Col¬ 
lege until 1983. 

His ministerial apprentice¬ 
ship has been long. In his five 
years at the Borne Office he 
learnt the need to work with 
dissatisfied departmental cli¬ 
ent groups. It should serve 
him in good stead in his deal¬ 
ings with the teachers and 
educational establishment, 
who are desperate for stability 
after the upheavals of the edu¬ 
cation reforms. 

Among his recurring 
themes, and one be Is hkeiy to 
elaborate in his new post, is 
that of parental responsibility. 



At Westminster, he is an 
effective dispatch box per¬ 
former. He has a gift far toe 
popular phrase, being credited 
with giving the nation "lager 
loots 0 . Whatever his rhetoric, 
iris years at the Heme Office 
have not entirely blunted his 
liberal edge: he has consis¬ 
tently voted against the resto¬ 
ration of capital punishment 

His officials talk of his 
relentless drive for sell-public¬ 
ity, although tills also enables 
him to attract attention to 
fresh or even not-so-fresh 
departmental actions. 

Apparently undaunted by 
the crime figures rising to 
record levels, he has insisted 
on the pre variability of much 
minor property crime and 
launched initiatives to try to 
reduce it 

Alison Smith 


Virginia Bottomley: 

Health secretary 


AMONG Mrs Virginia 
Bottomley's hopes as she 
enters John Major’s cabinet Is 
that her health department 
will be blessed with a rela¬ 
tively quiet life. 

As incoming health secre¬ 
tary, one of her chief aims will 
be "to try to remove politics 
from the health service." What 
the NHS needs, she says, is a 
"spell of stability” in which to 
beaver away at the govern¬ 
ment’s reforms. 

In the wake of the bitter War 
of Jennifer’s Ear “ - during 
which health was turned into 
the most abused of political 
footballs - this might seem a 
forlorn aspiration.. But Mrs 
Bottomley may see it partly 
fulfilled for three reasons. 

First, as she argues with 
some justification, the election 
result has to some extent 
"nailed” Labour’s aggressive 
claims regarding NHS “privati¬ 
sation'’. At toe least, both lead¬ 
ing opposition parties now face 
a period of introspection and 
possible policy changes. 

Second, the government’s 
framework of reform is now 
mainly in place, with the focos 
switching to implementation 
as more GPs gear op to become 
fundholders and more hospi¬ 
tals prepare for trust status. 

Mrs Bottomley gave an early 
signal that she wifi not be doc¬ 
trinaire over the-pace at which 
toe new structures are intro¬ 




duced. "It is not a kind of rigor¬ 
ous ideological commitment 
that every unit shall become 
an NHS. trust," she told 
TV-am’s Frost on Sunday 
■ pro gramm e. 

Third, the formidable Mr 
Robin Cook will probably-not 
be Labour health spokesman 
beyond the autumn. Mr Cook's 
mastery of his portfolio has 
taxed even such accomplished 
debaters as Mr ICenneth. 
Clarke. 

Mrs Bottomley's capacity to 
perform capably under pres¬ 
sure is not in doubt. But, 
though meticulous in master¬ 
ing briefe.-she has yet to dem¬ 
onstrate the ability to ad-lib. 
convincingly. There is also a 
question mark over her ability 
to stamp her authority on an 
entire government departm^t 

David Owen. 


Gillian Shephard: 

Employment secretary 

AS A, former Treasury 
minister, Mrs Gillian Shep- 
.. hard will' be. on fionUlar 
ground this week as she 
'. attem pts to come to terms 
with a set of grim economic 
indicators. One of her first 
duties as employment secre- 
tary will be to preside over the 
publication of the latest unem¬ 
ployment figures. 

- Unemployment has risen for 
' the - pastj 22 consecutive 
months, reaching a seasonally 
: adjusted figure in February of 
more than 2.6m. Last month’s 
total will continue the trend. Heseltto 

• . Even with her Treasury con- with fo 
tac& there are no. indications Tfees, m 
that Mrs Shephard will be able herself 
suddenly to reverse the decline Tec lobi 
of government expenditure on what is 
measures to tackle unemploy- bHitv 1 
ment. Since l986-67 these pro- tracts, 
grammes have experienced Rxnw* 
cute totalling.a fifth in real thatsh 
te rms . t ( # sures to 

fostead, Mn Shephard will of worn 
be retying on the assistance of particnv 
another new appointee, Mr fly fora 

Department of \ Trade and fiepsSS 

Industry. Mr Heseltine, wffl og™ 

hare Jiis department strength. Here 

ened as he takes on the manoei, 
eauptoynmnt department’s old .fled hv 
responsibilities for small bust tore - 

MraSheplmrdwTllretalntlie Jiesnwl 
primary je^wnsfljffity for the ofactSr 
employer-led Training and 
Enterprise Cooncita. While Mr T~ 


- - 


Heseltine will also 
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^J re8 to promote the position 

to th, .orffi 

since responsibfl- 

^fortoeEquaiOppoJSS 
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Diane Summers 




U NLESS Mr Bryan Gould 
bas a last-minute change of 
mind, the Labour leader¬ 
ship contest that begins in earnest' 
today will centre on whether the' 
shadow environment. sp okesman 
can resist the juggernaut how 
rolling for Mr John Smit h. 

The odds are heavily" stacked 
against him. The case for the 
shadow chancellor lies heavily with. 
his national popularity, bis natural 
gravitas (a sharp contrast to Mr 
Neil Rmnock) and the widely held 
perception that he is, to coin a 
cliche, a “safe pair of hands". 

Furthermore, as one trade union¬ 
ist put it: “John ■ has always been 
seen as the obvious successor of. 
proven weight. Why would we risk. . 
it all now for some sort of gamble?” 

That view is common • in the ■' 
union movement where Mr Smith ' 
has more than momentum on. his 
side. He already commands the 
broad support of two of the three, 
union giants -- the GMB and. the- 
soon-to-merge engineers and electri¬ 
cians. . . - . 

He may not have to waft long toi -' ; 
get the final card in this three card - 
trick - the mighty TGWU general 


ELECTION 1992 


Safe pair of hands could have a grip 

Ivo Dawnay finds the odds are favourable for the shadow chancellor in Labour’s leadership stakes 


workers union. All these unions 
would have to ballot their members, 
but there is little likelihood that the 
rank' and file would disagree with 
their leaderships. 

. In consequence, when an electoral 
college 1 is gathered, many smaller 
.unions would fall in behind the 
giants, delivering the bulk -of the 
unions’-40 cent share of the 
-college to his campaign. 

With to Robin Cook and to Gor¬ 
don Brown, respectively the health 
and the trade and industry spokes¬ 
men, now believed unlikely to-run. 
the Scottish, party - nearly a fifth 
of Labour’s total representation at 
Westminster —would also follow at 
masse. Scots’ solidarity is deemed 
'essential Without it there.are real 
dangers of schism between those 
now seeking an alliance with the 
Scottish .Nationalists .and the 


‘Unionists 1 , opposed to any such col¬ 
laboration-. in spite of the election 
outcome's rtf the dream of a 

Scottish parliament 

Mr Smtth ean also expect &e sup¬ 
port of, the great majority of the 
shadow cabinet, who know on 
which side their bread is buttered, 
and large swathes of the more tradi¬ 
tional Labour activists in the con¬ 
stituency parties.' 

Popular in the country and in the 
the Commons - one hard left MP 
commented, recently: “John has no 
real enemies” - Mr Smith's elec¬ 
tion looks & fait accompli. 

So why is Mr Gould almost cer¬ 
tain to stand? The answer lies in 
the lingering doubts. 

.- Supporters of the New Zealand- 
born challenger believe that their 
man has an added ingredient that 
the" shadow chancellor’s somewhat 


old-fashioned, redistributionist style 
of Labourism lacks. 

They argue that even had Mr 
Smith led this year's electoral 
assault on the Toty hegemony, be 
could not have won. And they add 
that only to Gould has the broader 
vision - perhaps, in part, due to his 
' Antipodean roots - that could fur¬ 
ther develop the Kianockite reforms 
to create a progressive “crusade” 
that. would generate enthusiasm 
well, beyond Labour’s working-class 
base. 

Try to pin Mr Gould down on the 
details of this vision and a. certain 
vagueness descends. In a BBC inter¬ 
view yesterday, the shadow envi¬ 
ronment secretary was scrupulous 
in his praise for Mr Kinnock's cam- 
- paign. 

His critique centred, however, cm 
the party’s failure to do much more 


than eliminate negative policies and 
past mistakes and its concentration 
almost solely on issues rather than 
Inspiring the voters' imagination. 

When It comes to specific policy 
issues, Mr Gould's differences with 
to Smith are often a matter of tone. 

Unlike his rival - whose views 
are undeclared - Mr Gould is a 
known critic of proportional repre¬ 
sentation. Today, he claims he is 
open to influence by the finding s of 
Labour's Plant committee into elec¬ 
toral reforms, on which he sits. 

More strongly diverging from Mr 
Smith, he is a Euro-sceptic and an 
advocate of at least a debate on 
sterling's positioning in the 
exchange rate mec hanis m - a clear 
signal that he favours devaluing; 

All these positions will carry con¬ 
siderable weight with the hard left 
in the Campaign group, which will 


put up a merely symbolic candidate 
- to Ken Livingstone or Mr Den¬ 
nis Skinner are being mooted. 

But Mr Gould is also some thin g 

that the old left despises - a bit of 
a yuppie. His meteoric rise in the 
aftermath of the 1983 election deba¬ 
cle was halted after 1987 by what 
was widely thought to be a devilish 
alliance between Kinnodrite insid¬ 
ers. jealous of his growing influ¬ 
ence. and the champions of old- 
feshioned Clause Four socialism. 

A whispering campaign then 
poured scorn on his argument that 
Labour should “leapfrog" Thatcher¬ 
ism with a radical agenda including 
such ideas as promoting employee 
share-ownership schemes as a mod¬ 
em means of enhancing workers' 
influence on corporate decision¬ 
making. He is keen that Labour's 
close link s with the unions, not 


to 



By James Buxton, 

Scottish Correspondent 

THE LABOUR party in 
Scotland yesterday ntmUeng nri. 
Mr Ian Lang, the Scottish sec¬ 
retary, to stage a referendum 
on the country’s constitutional 
future. 

Mr Donald Dewar, shadow 
Scottish secretory, made the 
challenge after a meeting of 
most of the party’s -® Scottish 
MPs. He was picking up on a 
remark by to Lang who on 
Friday said that a referendum 
was a “possibility” in the con¬ 
tinuing question of Scotland’s 
constitutional future. 

For Mr Dewar, the referen¬ 
dum challenge is an attempt to 
seize the initiative in Scottish 
politics and to defuse the crisis 
which his party .feces in Scot¬ 
land. Once again it fluids itself 
the largest party north of the 
border while its hopes of com¬ 
ing to power and implem enting 
its plans for a Scottish-parlia¬ 
ment where dashed-by the 
Tory election victory. 

The challeng e is also a way 
of trying to bead off an incipi¬ 
ent revolt by some Scottish 
Labour MPs who tit the week¬ 
end founded Scotland United, 
intended to be a grouping of all 
non-Conservatiye parties in 
Scotland, which between them 
won almost 75 per cent of the 
vote last Thursday. 

Last night about 3,000 people 
attended a rally in George 
Square in Glasgow organised 
by Scotland United. They were 
addressed by to George Gallo¬ 
way. the leftwing Labour MP 
for Glasgow Hflfliead who is on 
the wing of the party that is 
sympathetic to Scotland’s 
eventual independence. 

Sco tland United’s stated aim 
is to campaign for-a multi¬ 
option referendum, although 
Mr Galloway has also spoken 


of the possibility of civil dis¬ 
obedience and has echoed the 
Scottish National party argu¬ 
ment that the Conservatives do 
not have -a mandate to govern 
Scotland. .. 

to Dewar said the referen¬ 
dum would have to. cover the 
constitutional status quo, the 
scheme for a devolved Scottish 
parliament devised by the Scot¬ 
tish Constitutional Conven¬ 
tion, independence, Mr 
Lang would have-to abide be 
the result, Mr Dewar added. 

“The Tories have always 
claimed that' faced with the 
choice Scotland would vote for 
the status quo.” said to 
Dewar, “They should have the 
courage to put the matter to 
the test” 

If to Tang did oot deliver, 
“bitterness and instability-will 
be the. mark of his govern¬ 
ment" 

The Conservative party is 
anyway considering what 
respohsetogivB tothe demand 
for constitutional change fol- I 
lowing its election victory. But 
on Friday Mr Lang heavily 
qualified bis remark about the 
possibility of a referendum by 
saying it would have to he 
based on a specific proposition, 
preferably one enshrined in 
law, as was the case with the 
1979 referendum on devolution 
for Scotland. . 

The SNP has not joined Scot¬ 
land: United although some 
prominent individual support¬ 
ers such as Mr Pat Kane, a 
rock singer with the Scottish 
group Hoe and Cry, were at 
last night’s rally. 

Tbe SNP Is concentrating its 
efforts on achieving victory in 
the district councE elections of 
'May 7. It will fight on a plat¬ 
form promising to use district 
coancfis in which it wins con¬ 
trol to organise a multioption 
referendum. 




Calm before the storm: John Smith, favourite to succeed Neil Kinnock as Labour leader, relaxes in his garden with the Sunday papers yesterday 

Portillo likely to be tough on spending 


By Peter Norman, 

Economics Correspondent 

MR MICHAEL Portillo's 
appointment as chief secretary 
to the Treasury points to bat¬ 
tles ahoad as the government 
attempts to bring public expen¬ 
diture under control. 

At this time of year it is com¬ 
monplace for ministers and 
Treasury officials to forecast 
(hat the annual public expendi¬ 
ture round will he ‘toe most 


difficult in years”. But the pre¬ 
diction will be truer this year 
than in most The ingredients 
for tough negotiations between 
Mr Portillo and his Treasury 
officials on the one hand and 
the spending ministries on the 
other are in place: 

• Mr Portillo is a supporter of 
low taxation as the way to cre¬ 
ate a strong economy. 

• Provisional spending plans 
already envisage a pronounced 
deceleration in the growth rate 


of government expenditure to 
7.9 per cent in 1993-94 and 5.5 
per cent in 1994-95 compared 
with 10.7 per cent in the cur¬ 
rent and 13.7 per cent in the 
past financial years. 

• The Tory manifesto com¬ 
mits the government to reduc¬ 
ing the share of income taken 
by the public sector. It says 
public spending is peaking at 
43 per cent of gross domestic 
product in the recession and 
that the aim is “to reduce this 


steadily as the recovery gets 
under way". 

On the other hand the reces¬ 
sion has reduced tax revenues 
and boosted benefit payments. 

The absence of recovery in 
the first quarter of this year 
might mean that the Budget 
spending projections for 1992-93 
are too low and its tax revenue 
forecasts too optimistic. 
Already the Treasury is con¬ 
cerned that higher than expec¬ 
ted spending on single parent 


and disability benefits is caus¬ 
ing social security outlays to 
grow fester than anticipated. 

Mr Portillo may find he will 
have to cut public expenditure 
growth targets in 1993-94 and 
subsequent years if the govern¬ 
ment is to keep to its goal of 
balancing the budget over the 
business cycle and reduce the 
public sector borrowing 
requirement from the £28bn 
forecast for 1992-93 and £32bn 
for 1993-94 to £6bn in 1996-97. 


Baker delays return for Patten Subtle race to be Speaker 


KENNETH BAEER has 
ie it clear that he does hot 
md to give up his safe par- 
lentary seat - thus riding 
speculation that he might 
Ice way for a by-election 
ch could return Mr Chris 
ten, the party chairman 
i lost his seat in Bath. Mr 
er made his wish to keep 
seat apparent In his letter 
lesignatian as home secre- 

t the election, Mr Baker, 
i is 57, won a majority of 
rly 16,000 in his constftu- 
y of Mole Valley. Surrey. 


He wrote to the prime minis¬ 
ter “I intend to continue to 
serve my constituents i : . -.as I 
consider it a great honour to 
represent this seat” to Baker 
declined: the offer of demotion 
to Welsh secretary! 

Mr Tom King,'the former 
defence secretary, said in his 
resignation letter that he had 
.told Mr John Major before 
the general election that he 
would soon like to take a break 
from-his cabinet responsibili¬ 
ties- . ' ..... 

. Mr King wrote: “Now that 
yon hoveled us to tins tremen¬ 


dous victory, with the clear 
prospect of a full five-year 
parliament, “I fully understand 
that you would prefer to make 
the change now and establish a 
new t eam in cabinet for the 
longer term." 

Mr Major wrote to Mr Peter 
Brooke, who be sacked as 
Northern Ireland secretary: 
“Thank you for agreeing to put 
your .portfolio at my d i sposal 
so that I can bring some new 
feces into the cabinet." Mr 
Brooke, in his brief one-para¬ 
graph reply, wrote: “You have 
the warmest possible support 


from the whole party for the 
magnificent way you led us to 
our historic victory." Although 
the letter ended: “Yours ever." 
in the copy that was released 
by Downing Street it was 
unsigned. 

In bis letter to Lord 
Waddington, who resigned his 
post as leader of the House of 
Lords, Mr Major also referred 
to his desire to bring younger 
people into the cabinet In his 
reply Lord Waddington replied 
said that he recognised that “at 
the age of 62 it is time for me 
to go." 


By Ralph Atkins 

WITH the election over, the far 
subtler race to become Speaker 
of the House of Commons 
began yesterday. 

The dropping of Mr Peter 
Brooke as Northern Ireland 
secretary clears the way for 
him to succeed Mr Bernard 
Weatherill who retired before 
the election. But to Brooke 
feces a strong challenge from 
to Terence Higgins, former 
Tory chairman of the Com¬ 
mons’ Treasury committee. 

Other challengers are expec¬ 


ted to include Sir Giles Shaw, 
the Tory MP for Pudsey and a 
former industry minister. If 
MPs defied expectations and 
picked a Labour alternative, 
the front-runner would be Mrs 
Betty Boothroyd, currently one 
of the deputy speakers. 

Mr Brooke's strengths are 
the respect in which he is held 
by many Labour MPs, his 
sense of history and his regard 
for procedural proprieties. 

He is regarded affectionately 
among Tory backbenchers for 
his old-fashioned courtesy - 
but he may not necessarily be 


appreciated by fiery Labour 
critics. 

He may also lark an ability 
to control the Commons at its 
most tense moments. He is not 
authoritative by nature. He 
succeeded in bringing Ulster 
politicians to negotiations via 
patient progress rather than 
the well-chosen directive. 

to Higgins is similarly gen¬ 
tlemanly, but has spent longer 
earning the respect of back¬ 
benchers and is believed to be 
building cross-party support. 
He has not been a minister 
since the 1970s. 


least in their voting strength at con¬ 
ference. be reduced rapidly. 

Other arguments for Mr Gould 
are negative ones. Mr Smith, say his 
opponents, is already a familiar face 
and could look stale by the time of 
the next election. Furthermore, he 
has had a heart attack - is he up to 
the strain of the leadership? Mr 
Smith’s supporters reply with a list 
of the Scots peaks he has climbed. 

For Mr Gould, his best, perhaps 
his only, hope of upsetting the 

Smith bandwagon is to have time to 
put his case and to go out and take 
it to the party around the country. 
For that reason, his camp will fight 
any effort to bring forward the 
finale of the contest before the 
Blackpool conference in October. 

But on this they may already be 
too late. If Mr Kinnock today argues 
that the hand-over should be as 
soon as possible. Labour's national 
executive committee could order 
the process to be completed by 
June. “Bryan’s problem is that he 
has a very complex message to 
sell,” said one of his admirers. “The 
election is not a left-right battle, it 
is much more blurred. For that rea¬ 
son, Smith looks like a shoo-in." 


May hew 
move gets 
muted 
welcome 


By Tim Coone 
and Ralph Atkins 

SIR Patrick Mayhew's ap¬ 
pointment as Northern Ireland 
secretary received a muted 
welcome in Dublin yesterday 

- revealing suspicions that he 
needs to over come In the Irish 
Republic if “round¬ 
table" talks on Northern 
Ireland are to resume. 

Regarded as affable but 
determined. Sir Patrick bad a 
record as attorney general that 
soured relations with Dublin. 

He clashed with the Irish 
judiciary over the extradition 
of Father Patrick Ryan, on 
alleged terrorist offences in 
1988, and for not prosecuting 
members of the security forces 
accused of operating a “shoot- 
to-kill policy”. 

Sir Patrick will meet his 
Irish counterparts at an 
Anglo-Irish conference later 
this month. In theory that 
should lead to a suspension of 
further conferences, allowing 
inter-party talks on the politi¬ 
cal future of Northern Ireland 
to restart 

Mr John Major’s decision to 
replace to Peter Brooke may 
not lead to a smooth transition 

- not only because of Sir Pat¬ 
rick's past rifts with Dublin. 

Mr Brooke earned as a repu¬ 
tation as a skilled conciliator, 
adept at keeping Unionist and 
nationalist politicians at least 
moving towards the negotia¬ 
ting table. The welcome Union¬ 
ist MPs gave his appointment 
of Sir Patrick will only exacer¬ 
bate nationalist suspicions. 

Mr Major's decision to 
replace Mr Brooke probably 
reflects their differing person¬ 
alities and political outlook. 
Mr Brooke was an old-school 
Tory, uneasy with Mr Major’s 
classless Conservatism and 
new generation of ministers. 
Yet Sir Patrick, aged 62, is 
older than Mr Brooke. 

Yesterday the Irish govern¬ 
ment said that it looked for¬ 
ward to working with Sir Pat¬ 
rick, but unofficially there was 
disquiet 

“1 would not have been 
enamoured by some of his 
decisions as a lawyer,” said Mr 
Jim Tunney, the chairman of 
the ruling Fianna Fall party. 
“But law is different from poli¬ 
tics, and I would rather wait 
and see how he performs as a 
politician.” 

A spokesman for the opposi¬ 
tion labour party, the sister 
party of the SDLP in Northern 
Ireland, said: “He would not 
have been our choice. He has a 
record which makes us 
uneasy, although the person 
appointed is less important 
than a commitment to the 
talks process.” 


Union leaders will look 
to Brussels for muscle 


EC presents foreign policy challenge 


By David Goodhart, 
Labour Editor 


ers surveyed 
ion defeat and 
t the fight for 
iave to continue 

ropean Commur 
[ have to fight 
Brussels," said 
rods, leader of 
al union, 
as Mr Edmonds 
fritish employ- 
be increasingly 
EC regulations, 
i government’s 
, an extension 
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ling to Bill 
the more left- 
neraJ union, 
jmpt mus * 


made to offer a "consensus 
agenda" to employees and the 
government. He said: “The gov¬ 
ernment must at least be given 
a chance to show if it is inter¬ 
ested in consensus.” 

The add test win be, whether 

the government proceeds with 
plans to further restrict union 
action and finances. Some 
union leaders believe the 
plan™*! legislation was a gam¬ 
bit to sustain, the union bogey 
In the election campaign, and 
will now be dropped. ' 

The government proposals 
indude ending the automatic 
“check ;o£T of dues. . This 
could exacerbate the financial 
crisis feeing many unions. 

Financial pressure could lead, 
to a renew of the rale of the. 
Trades Union Congress. Union 


mergers are creating “super- 
unions", which believe they 
can do most of the things that 
the TUC does and resent pay¬ 
ing large affiliation fees to it. 
The TUC's role may be reduced 
to European lobbying, health 
and safety, and campaigning 
on a few themes such as 
women's equality. 

Mergers will continue, and 
the Tory victory is likely to 
speed up the much-rumoured 
one between the TGWU and 
the GMB general unions. 

The unions will continue to 
play an important part in the 
Labour party, providing much 
of Its financial backing. But if 
it appears that Labour can 
never win an election, the 
trend towards a loosening 
of the ties will gather pace. 


By David Marsh, 

European Editor 

MR JOHN Major’s greatest 
foreign policy challenge during 
the next five years will be to 
turn relations with the Euro¬ 
pean Community into a source 
of opportunity, rather than a 
threat to British interests. 

By returning to power with a 
solid mandate at a time when 
governments in the other three 
main EC countries - Ger¬ 
many, France and Italy - are 
looking shaky, Mr Major has 
been dealt a strong hand. 

The move towards a "fed¬ 
eral” Europe - attacked by Mr 
Major during his election cam¬ 
paign - has been dealt a 
severe blow during recent 
weeks, as some of the compro¬ 
mises agreed at last Decem¬ 
ber’s Maastricht summit have 
started to come unstuck. 


Senior British ministers 
believe that the Maastricht 
timetable towards monetary 
union has been slowed by Ger¬ 
many’s post-unity difficulties. 
German officials are now 
talking of fee possibility that 
Germany may fall to meet the 
economic performance targets 
laid down as criteria for move¬ 
ment to a single European cur¬ 
rency in 1996-97. 

Mr Major's trump card is 
likely to be his friendship wife 
Mr Helmut Kohl the German 
chancellor. Although he is not 
ill-disposed towards to Neil 
Kinnock, Mr Kohl showed a 
clear preference for Mr Major 
remaining in office. 

Germany's waning enthusi¬ 
asm for rapid moves towards 
European union is likely to 
create more room for common 
ground between London and 
Bonn. Britain hopes to stage a 


summit meeting wife the Ger¬ 
man government in June, 
shortly before the UK takes 
over the presidency of the EC. 

The prime minister expects 
to devote considerable atten¬ 
tion during the British presi¬ 
dency to the question of widen¬ 
ing the Community. Sweden, 
in particular, is looking to 
Britain for a lead to advance 
its hopes for EC membership. 

Mr Major is also expected to 
arrange soon a meeting with 
Mr Pierre Beregovoy, fee new 
French prime minister. The 
two already know each other 
from their previous meetings 
as finance minis ters. Mr Major 
respects Mr Beregovoy’s prag¬ 
matism. and has noted with 
satisfaction his introduction of 
tax cuts to try to get the 
French economy moving. 

While the Franco-German 
relationship remains the key 


bilateral partnership in the EC. 
links between Paris and Bonn 
have been affected by disillu¬ 
sionment since German reuni¬ 
fication. British officials 
believe that to Major may be 
in a strong position to vie for 
Chancellor Kohl's favours - 
and possibly push his relation¬ 
ship with President Francois 
Mitterrand into second place. 

A crucial test will come dur¬ 
ing attempts to solve the 
impasse in the negotiations on 
the General Agreement on Tar¬ 
iffs and Trade (Gatt) during 
the next few weeks. Mr Major 
will use his influence with 
Chancellor Kohl to try to work 
for a free-trade breakthrough. 
Here, Mr Kohl would risk 
alienating France, which has 
opposed central elements of 
fee proposed Gatt measures to 
liberalise agriculture. 

Defence is another area in 


which Britain will need to 
show imagination in European 
policies. Hopes of genuine tri¬ 
lateral co-operation between 
Britain. France and German; 
in working out a new Euro¬ 
pean security partnership have 
so far foundered on the three 
countries’ differing perceptions 
of their national interests. 

However. British officials are 
optimistic that Mr Malcolm 
Riflund, fee new defence secre¬ 
tary, will strike up a construc¬ 
tive relationship with Mr 
Volker Rube, fee new German 
defence minister. 

One British official yesterday 
described the Rifkind-Rdhe 
tandem as “made in heaven". 
The simultaneous arrival of 
two younger generation 
defence ministers offered a 
golden opportunity to break 
the European defence impasse, 
he said. 







NEWS: UK 


Exporters to 


Rover unions prepare to 
back a productive future 


government aid 


By Charles Leacfbeater, 
Industrial Editor 

EXPORTERS are to demand a 
change in government policy 
after a meeting during the 

general election campaign at 
which they were assured by 
Mr John Wakeham that an 
incoming Conservative govern¬ 
ment would address their 
criticisms. 

Mr Wakeham, a former 
energy secretary who is to be 
leader of the Lords in the new 
government, held a confiden¬ 
tial meeting a fortnight ago 
with representatives of export 
organisations including cham¬ 
bers of commerce, the Confed¬ 
eration of British Industry and 
the Institute of Exports. 

“The point was to drive 
home the way the Treasury 
strangles support for exports 
while our competitors get 
much more help." said an 
export association official who 
attended the meeting. 

The organisations had asked 
to meet Mr John Major, the 
prime minister, after mounting 
frustration that repeated meet¬ 
ings with junior trade minis¬ 
ters had failed to convey their 
concerns to the highest levels 
of the government. 

Some of the bodies repre¬ 
sented at the Wakeham meet¬ 


ing wanted to make their dis¬ 
enchantment with government 
policy public. They were per¬ 
suaded to keep their concerns 
private by Mr Wakebazn's 

assurance that their worries 

would be addressed by a new 
Conservative government. 

A strengthened and stream¬ 
lined approach to export pro¬ 
motion is likely to be one of Mr 
Michael Heseltine's priorities 
in his new role as trade and 
industry secretary. 

An exporter who attended 
the Wakeham meeting said: 
“We pointed out that Labour 
had come out with positive 
proposals to help exporters and 
the Liberal Democrats were 
fairly clear. But we had been 
through the Tory manifesto, 
and other than vague refer¬ 
ences they had not said what 
they would do to help export¬ 
ers." 

Exporters want a significant 
reduction in export insurance 
premiums to match levels else¬ 
where in Europe. They also 
want a consolidated advisory 
service to promote exports. 
The CB1 last week focused on 
export promotion as one of its 
main priorities for the incom¬ 
ing government. It proposed 
concentrating all export pro¬ 
motion at the Department of 
Trade and Industry. 


Michael Smith 

looks at the 

Japanese-style 

proposed deal 
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R OVER, the British 
Aerospace subsidiary, 
will learn today 
whether its 33,000 employees 
have backed a Japanese-style 
package which could make 

enable them for the first time 
to become significantly more 
productive than their counter¬ 
parts at several other UK car 

companies. 

Pnions will today announce 

the results of a ballot on the 
package - one of the most 
comprehensive attempts by a 
UK car manufacturer to trans¬ 
form working practices and 
barg aining procedures. 

After nine months of negoti¬ 
ations union leaders have 
warmly embraced the package. 
Seen as Rover’s answer to the 
growing threat ftom Japanese 
manufacturers, it includes 
plans to remove remaining job 
demarcations and to reduce 
the risk of strikes. It woulds 
also cut the number of pay-bar¬ 
gaining forums from two to 
one and require “continuous 
improvement" from all work¬ 
ers. 

In spite of attractions which 
include improved job security 
and common terms and condi¬ 
tions for all workers, some 
may vote against the package 
because of relatively minor 
clauses. One fear is over the 
phasing-out of “clocking on" 
arrangements. Some workers 
are wary of trusting atten¬ 
dance records to team leaders. 

The main elements of the 
package would eventually be 
introduced even if there was a 
vote against it Same changes, 
including greater team work¬ 
ing and flexibility, are already 
under way. 

A vote against the package 
would, however, arrest the 
progress in the introduction of 
the cultural change the com¬ 
pany is trying to instil in its 
workforce to improve competi¬ 
tiveness. 

Professor Daniel Jones of 
Cardiff Business School, who 
specialises in motor-industry 
management, said full imple¬ 
mentation would help the pro¬ 


Halifax forecasts rise in 
house prices by year’s end 


By David Barchard 

HOUSE PRICES should be on a 
gently rising trend by the end 
of the year, even though they 
are likely to remain weak over 
the next few months. Halifax 
Building Society said yesterday 
in its monthly housing market 
figures. 

Halifax says that house 
prices were almost static last 
month, rising 0.1 percent. The 
slight rise compared with falls 
of 1.2 per cent in January and 
1.1 per cent in February. How¬ 


ever. on a seasonally adjusted 
basis, bouse prices were still 
weak last month, falling CU3 per 
cent. 

Prices were generally stron¬ 
ger outside southern England, 
and in Scotland and Northern 
Ireland were higher than at the 
same time last year. 

UK house prices fell by 5 per 
cent in the 12 months to March 
1992. Prices in Greater London 
and the south-east were 9.4 per 
cent and 7.7 per cent respec¬ 
tively lower than in March last 
year. 
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On. the line: if unions accepted the deal, it could help to 
narrow the productivity gap between Rover and Nissan 

ductivity gap between Rover In spite of the guarantee, 
and Nissan. He believes it union leaders have no illusions 


ductivity gap between Rover 
and Nissan. He believes it 
would enable Rover to move 
ahead of Ford's and General 
Motors' UK operations in terms 
of hours per worker in the 
body and assembly plants. 

In the past few years, all UK 
car manufacturers have 
adopted changes in working 
practices and conditions. 
Union leaders say the Rover 
package embraces more 
change than other companies 
have made in one attempt 

The clause which has 
attracted most attention is one 


that if the car market were to 
dip markedly, compulsory 
redundancies coold not be 
ruled out Mr David Bower, 
personnel director, says: “It is 
difficult to say there would 
never be compulsory redun¬ 
dancies, but that is the inten¬ 
tion." 

The agreement does not 
include a no-strike clause but 
introduces the possibility of 
disputes being solved by bind¬ 
ing arbitration if both sides 
agree. It also includes changes 


which some observers have 'which would make it harder 


interpreted as offering “jobs 
for life", ft says: “Employees 
who want to work for Rover 
will be able to stay with 
Rover.” Staff reductions would 
be achieved through retraining 
and voluntary severance. 


for one union acting alone to 
call out its members on strike 
As part of attempts to erode 
demarcations, the agreement 
states that “employees will be 
expected to be flexible, subject 
their ability to do the job.” 


Opposition 
to roles for 

investors 

reported 

By Norma Cohen, 

Investments Correspondent 


MANY finance directors are 
opposed to allowing sharehold¬ 
ers a greater say in corporate 
decision making, according; to. 
a surrey by St- the venture 
capital group. 

The survey questioned 

finance directors in about a 
third of the UK’s '750 largest 
companies. It found that many 
were opposed to corporate gov¬ 
ernance reforms which , give 

more control to shareholders. 

Some of the options for 

reform are expected to be , 
backed by the Cadbury com- j 

mittee’s Investigation of finan¬ 
cial aspects of corp o rate gover¬ 
nance when it publishes its 
report next month. The com¬ 
mittee, chaired by Sr Adrian 
Cadbury, is expected to recom¬ 
mend that audit and remuner¬ 
ation committees be composed 
solely of non-executive direc¬ 
tors who In turn should have 
special responsibilities for 
reporting to shareholders. . 

. Allowing shareholders to.be 
represented on audit and 
remuneration committees was 
opposed by 82 per cent of and 
78 per cent respectively of 
those surveyed, wMte 78 per 
cent opposed consultation with 
institutional shareholders on 
new board appointments. - 

The survey found that 38 per 
cent of finance directors either 
favoured a two-tier corporate 
board structure or were 
unsure of Its merits. A third 
believed that more stake¬ 
holders such as employees and 
local communities should be 
represented on boards. 

In addition, the. survey 
found that most, finance direc¬ 
tors believe that the UK's cur¬ 
rent system of corporate gov¬ 
ernance was biased toward 
short-term results at the 
expense of Investment and 
long-term performance. 

A total of 45 per cent of 
those surveyed said that In 
spite of their concerns about 
short-termlsm among inves¬ 
tors, they had not taken ade¬ 
quate steps to ensure that 
their own pension-fond trust¬ 
ees had a sufficiently 
long-term outlook. 
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Thames TVand 

BBC to launch 
satellite Channel 


By Raymond Snoddy 

THAMES TELEVISION has 
linked with BBC Enterprises in 
a move, to launch a satellite 
television channel as early as 
September. : - 

..The channel, which will be 
broadcast by the Astra satellite 
system, wni be devoted to gen¬ 
eral-entertainment based on 

thousands of hours of pro¬ 
grammes'In the Thames and 

BBC libraries. - 
It is the first new project to 
be announced, by Thames since 
October when it lost its fran- 
chise. The company ceases to 
be a broadcaster at the end of 
this year. Thames and the BBC 
. will Bach hold no more than 20 
per cent of the new joint ven¬ 
ture, and other minority inves¬ 
tors are being sought 
Mr Richard Dunn, chief exec¬ 
utive at'Thames, said yester¬ 
day that the new Astra venture 
did not preclude a minority 
investment in a Channel 5 bid. 
The decision on Channel 5 will 
be taken within the next few 
weeks after the Independent 
Television Commission pub¬ 
lishes the terms of the licence^ 
for the new national channel 
The main, thrust of the new 
Thames strategy is to be an 
independent programme pro¬ 
ducer-and; supplier. BBC 
involvement in the new chan- 


Creation of Edinburgh 
as ‘second capital’ urged 


EDINBURGH should become 
Britain’s second capital and 
government departments 
should, be moved to Scotland, 
according to the Institute of 
Economic Affairs, the right- 
wing think tank.' 

Professor Christie Davies, 
Professor of Sociology at Read¬ 
ing University, says the cre¬ 
ation of a. second capital would 
create jobs and aid develop¬ 
ment in . Scotland, and halt 
moves towards political inde¬ 
pendence. , 

Making Edinburgh a second 
capital would “siphon off some 
of the excessive development 


of the south-east and channel 
it to Scotland,” he says in an 
article in Economic Affairs, the 
institute journal 

“An all-British presence in 
Scotland would provide Scot¬ 
land with far more jobs and a 
tar greater sense of national 
Importance than a regional 
assembly or a Caledonian gov¬ 
ernment ever could." 

Prof Davies warns that if 
Scotland became independent 
it would fell “into the kind of 
hopeless poverty that afflicts 
all the small countries on the 
fringe of the European Com¬ 
munity". 


Insurer to sell some of its City property 


FOR ALL INTERNATIONAL 
FINANCIAL ADVISERS 


Offshore Financial Review is a monthly 
journal, published by the-Financial Times 
free, but only to selected key professionals 
in the industry. 


It is designed, written and published to 


reach and be required reading for key 
advisers throughout the world, from IFA's in 
the UK through Bankers in Germany to 
notaires in France and a whole lot more. 

Every month we carry: 


By Vanoau Hooktar, 

Properly Correspondent 

I NORWICH UNION, the 
insurance group which is one 
of the largest property inves¬ 
tors in the UK, has put nearly 
a quarter of its £lJ25bn central 
London office portfolio up for 
sale. 

Mr Nick Price, chief estates 
manager, said he was not 
aware of any of the property 
having been damaged by Fri¬ 
day's bomb attack in the City. 


The attempt to sell the office 
blocks results from Norwich 
Union’s desire to reduce Its 
exposure to UK property and 
channel more of its fends into 
bonds and overseas property. 

Norwich Union has an 
unusually high exposure to UK 
property, which accounts [or 
£3-5bn of its £HZbn with-profits 
life fend. “We were very over¬ 
weight in property by compari¬ 
son with our competitors,” said 
Mir Price. 

The group is concerned 


about the long-term growth 
. prospects of property, particu¬ 
larly in the City, where the 
oversupply of offices is expec¬ 
ted to delay the recovery In 
rented valua tor several years. 
Values of Ctty offices fell by 33 
per emit last year, according to 
the Investment Property Data¬ 
bank, a; research group. UBS 
‘ PhflJjps * Drew,a City broker, 
predicts further'fells of 22 per 
cent by the end: of next year. 

News of the proposed sale 
contributed to the depressed 


state of property shares on Fri¬ 
day which resisted the upward 
trend of the rest of the stock 
market. Analysts viewed the 
decision as further evidence of 
the pressures facing the prop¬ 
erty sector, which is suffering 
from oversupply, falling rental 
values and high borrowings. 

Norwich Union is also dis¬ 
posing of three shopping cen¬ 
tres at Enfield, Barnet and Bir¬ 
mingham. The sales, which are 
on the point of completion, will 
raise E 90 m. 
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FINANCIAL TIMES CONFERENCES 

INTERNATIONAL SECURITIES MARKETS; LIMITING MARKET 
RISK. London, S3 * 13 May 

Tim high-lewd conference will review market ngpriation, level* of tranyra n cy 
and investor protection. Speaker* include Mr Brandoa Backer. Deputy Director of 
ihe SEC, Mr Jen SauUrtiwn, President of the Coamutsna dec Operations do 
Bonn sad Mr Martin VUe, Group Director of Capita] Markets at ihe SIB. The 
development of market structure, how regulation and locaikn of business relate to 
each other wili be assessed by Mr Pen Kent, Associate Director of the Bank of' 
England and Mr Francois Bacot, Director General of Bacot-AUam. Strategies fix. 
assessing and (muring market exposure, will be addressed by Mr Knxcfae! Post, 
Chief Operating Officer of Lehman Brothers, Dr Martin Owen, Group Tr e asur e r . - 
National Westminster Bank P DC and Dr Henry Green, Director, Swiss Bank 
Corporation. 

DOING BUSINESS IN AN INTEGRATED EUROPE - THE IMPACT OF EC 
LAW AND POLICY, 

Bruxscb, 13 4:14 May 

The prospect of European integration oHhs immense opportunities rod challenges 
for basinets t» the Eu rope an Community merge* into a wider European economic 
area sod the EC and EFTA seek closer links with Eastern Europe. Speakers 
include Dr Oau-Dieter Bhlermwni. EEC Mr Sven Nattiexg, EFTA; Sir Sydney. 
Up worth, MMC; Sir Michael Butler, Hambroc Bank and Mr Zygmuut 
Tyszlriewfcz. UNICE. A feature of the conference win be work sh ops prese n ted by 
Lovell While Dunum. 

ASIAN ELECTMCrrY 
Singapore, 2i & 27 May 

The conference will locus on the restructuring of Asia 1 ! electricity supply industry 
aad examine the privatisation policies underway. Speakers include: Dan 1 Seri S 
Sarny VeBu, Malaysian Minister of Energy. Mr Pablo MaUri. President, National 
Power Corporation, Philippine*; Mr Kalpaaxh Rai. Indian Minister of Stats Cor 
Power and Mr Ctukao Tsutud*. Deputy Chairman, Overseas Economic 
Cooperation Pood. Japan. 

COMMERCIAL AVIATION AND AEROSPACE 
Berio, IIA12 June 

The conference will review (he major new opportunities for co-operation and 
collaboration between Western and Eastern aerospace and airline industries. 
Speakers include: Mr Vitaly Yefimov, Minister of Transport of the Russian 
federation. Dr Msttin Bangemana fom [ho Euorpcaa Economic Coromissioa Mr 
Anatoly Bratukhin, Ministry of Industry. Russian Ksrieratxn, Mr Karl J Detach of 
the BDU, Mr Lawrence Clarkson from The Boeing Company, Mr Albert 
Schneider bom BMW Rolls-Royce aad Mr Bronislaw RlimasHWCU Aon LOT 
Pol ob Airlines. 

NORTH SEA OIL St GAS 
London, i A 7 July 

The conference wiH review North Sea activity aad tte opp o rt unit ies ted 

chalkogs lacing opoatora and suppliera. Speakers will tseiude: Mr Christopher 
Gibson-Smith. Chief Executive, Europe at BP Exploration; Mr Graham Beats* 
CBE, Chairman & Chief Executive, Entnprac Oil; Mr Jotwa YoM, Executive Vice 
President at StainU; Mr Peter Sicca, Deputy Managing .Director ef Tta Danish: 
Emgy Agency and Mr Ron Proben, Managing Director, Gas Supply A Strategy, 
British Gas. 

AM enquiries should be addressed to: Financial Times Conf er e nc e Organisation, 
126 J« imyn Street, London 5WIY dlff. Tet 071 -925 2323 CM-hour roswering 
serviceX Telex: 27347 FTCONF Q. Fax: 071-925 212S. 
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many investments 

niche channels that might 

appear on Astra. Mr James 
Arnold-Baker. chief executive 

of BBC Enterprises- 53111 T® 3- 

^The new satellite channel 
wifi need a total investment of 
£I5m to £ 20 m, and the compa¬ 
nies intend to earn money 
from both advertising and snb- 
scriptloo. 

Mr Dunn believes satellite 
television will follow the pat¬ 
tern of cable with bands of dif¬ 
ferent (Charges. In addition to 
the premium fee for such pro¬ 
grammes as recent films and 
exclusive sports events there 
will also be a basic tier of 
/-hannp.ls with a more modest 
charge for the entire package. 

“We are confident that the 
time is right for the introduc¬ 
tion of this high quality, popu¬ 
lar programming service for 
satellite and cable viewers, and 
we are delighted to create it in 
partnership with the BBC/' Mr 
Dunn said yesterday. 
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City strives IRA slips through security net again 



as usual 
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By -Timmy Burra, Cathy Milton 
and Richard Lappor 

FOR THE many City workers 
affected - by Friday’s IRA bomb, 
there was-perhaps no more 
telliDg image than the sight d£ 
senior managers and employ- 
of Sanwa Bank, wearing 
suits and protective hats, car¬ 
rying black plastic bags down 
Co rohm ' 

The bags contained - the. 
re main s of the rawm London 
offices of one of Japan’s largest 
banking institutions, which 
had its windows: mid tomiture 
wrecked when the blast shat¬ 
tered the Commercial Union 
tower it occupies. 

“It’s like a scene from Beirut. 
It’s complete and utter devasta¬ 
tion," commented erne property 
surveyor after assessing the 
damage to this and other build¬ 
ings over the weekend- 

structural engineers who 
continued to inspect the area 
yesterday said up to lm sq ft of 
office space was damaged by 
the blast 

The cost of repairs, sit an 
estimated £150 per sq ft, could 
total £L5bn. 

Official estimates yesterday 
put the number of affected 
businesses at 36, in some 40 
buildings. 

Although the Baltic 
Exchange and the next door 
Chamber of Shipping are the 
only b uilding s that will have to 
be demolished, several blocks 
in the surrounding area 
remained cordoned off by 
police yesterday as engineers 
continued their inspections. 


BT said that: up to 22,ooo 
lines served by its exchange in 
the area had been disrupted by 
.the blastswhich..was focused 
on St Mary Axe, a street link¬ 
ing Houxktaflteb and Leaden- 
hall Street: 

BT : engineers worked 
throughout the weekend, 
diverting- telephone services 
for customers. and providing 
linaa and equipment to compa¬ 
nies that had been forced to 
relocate temporarily. 

BT also set up two-mobile, 
payphone caravans yesterday' 
at the junctions of LeadenhaB 
Street and Bishopsg&te, and 
Bfllter Street, and Fenchurch 
Street, from, which customers 
will today be able to make 
essential calls free of charge. 

Damage. to the Commercial 
Union tower, which was 
opened in 1969, was concen¬ 
trated at the north-east corner. 

Virtually, all.the building’s 
glass was knocked out and 
there was widespread damage 
to floors, ceilings and fittings. 

However, early indications 
are that the buflding’s core is 
intact Power lines have not 
been cut and it :1s hoped that 
Bfis can be restored. ;. 

According Mr Richard Owen, 
a senior UK director of CU f . 
there is “no chance of re- 
occupancy' fin: some months, 1 ’, 
and repair work could take up 
to a year. 

Loss adjusters, including 
London-bared Robins. Davis & 
little, are. quantifying the cost 
of damage, substantial. 

Work on removing glass 
began yesterday when contrac- 


Baltic employee who died 
worked on dealing floor 


By Kenneth Gooding 

THE BALTIC Exchange, which 
arranges most of the world's 
freight chartering and more 
than half the world’s ship 
sales, had one employee killed 
and six injured, one seriously,, 
by the IRA’s bomb blast It trill 
lose its historic headquarters. 

The exchang e had been pre¬ 
paring yesterday .to ^ 

business-in temporary accom-' 
modation. However, although 
it would have been possible to 
hold a market from 9am today, 
the exchange decided; after 
consultation with the police 
and other authorities, to delay 
starting. 

The Baltic has set up tempo¬ 
rary headquarters in the 
Lloyd’s of London building 
not far from the scene of the 
blast Mr Jim Buckley, the Bal¬ 
tic’s deputy chief executive, 
said: “We could have had a 
market. But we will ■ not. 
because it would be unwise to 
bring people into this area, and 


the police would prefer us not 
to.” . 

The Baltic employee who 
died under rabble after the 
bomb exploded has not yet 
been named. .He was a 
“waiter”, one of the liveried 
attendants on the exchange 
trading floor, who on Friday 
evening was cal security duty. 
Another Baltic security man is 

m thLblast' 
were -discharged after treat¬ 
ment. • 

- Mr Buckley praise! the help 
given by the Lord Mayor of 
London and said offers of 
rame “from all 
round the CSty”. reon after the 
extent of .the devastation 
became clear: .. 

However, following contacts 
between Mr David Coleridge, 
chairman of Lloyd's, and Mr 
Peter Tudball, chairman of the 
Baltic, some space was cleared 
yesterday at Lloyd’s and 
exchange staff moved some 
records there. 


The exchange’s “floor" is 
usually a daily meeting place 
for ship brokers ready to move 
world trade 24 hours a day. It 
handles more than half the 
world’s bulk cargo movements. 

The Baltic owns the freehold 
of the exchange building in St 
Mary Axe, built between 1900 
and 1903, and its frontage and 
domed t rading floor are listed. 
It is,insured by.Royal Insur- 
: ance and a group of other com¬ 
panies. Two years ago mem- 
. bers shelved a £100m scheme 
to rebuild and decided instead 
to refurbish the existing build¬ 
ing. 

Mr Ted Hartill, the City of 
London surveyor, said last 
night the exchange building 
had been very badly damaged 
and would have to be demol¬ 
ished and rebuilt. 

The exchange expects that 
its usual telephone number in 
London - 071 623 5501 - will 
be working today and inquiries 
can also be made on 071 283 
9300. 



In tatters: Commercial Union’s headquarters in. the (Sty may have to be demolished 







By Richard Lappar 

COMMERCIAL UNION, the 
company worst affected by Fri¬ 
day's bomb blast, expects to be 
trading normally today aftera 
weekend of concentrated effort 

by its executives. 

Mr Richard Owen, one of a 
number of directors involved, 
said: “We're aiming to be tack 
in a trading positi 013 as fast as 

V °Sa >] occupies 10 of the 23 
storeys of the Commercia^ 
Union tower, ite international 
headquarters. B.JJjKJtK 

that CU. along with rttar UK 
companies, is one of the build¬ 
ing's insurers. . 

CU intends to move hs 650 

staff who worked 
ing to six sites, four of^mm 
Croydon, south London, ana 
two in the City. 


An advertisement in national 
newspapers this morning tells 
staff which office to go 
to. 

Mr Owen, together with 
other UK directors, led fry Mr 
Peter Ward, UK managing 
director, met yesterday morn¬ 
ing to plan how to-cope with 
the aftermath of the bomb¬ 
ing. 

An immediate priority is the 
restoration of telephone com¬ 
munications.. 

The CU tower housed the 
group’s central .telephone and 
computer exchange, l inking its 
branch operations, nationwide. 
By last night, it had been 
reconfigured. and. moved to 
Whyteleafe, Surrey. ' 

CU was less badly affected 
by the blast than it would have 
taen had it occurred 10 or 15 
years ago. 


The group moved many of its 
back office eiawna and adminis¬ 
tration functions to Croydon in 
the early 1980s. The building 
damaged fry the bomb houses 
CU*s London market insurance 
operations, the group's main 
asset management divisions, 
the Quilter Goodison stock- 
broking subsidiary and central 
corporate finance and strategic 
planning units. 

CU owns 20 per cent of 
the building as part of a con¬ 
sortium and holds the head 
lease. 

Quilter Goodison, the private 
client and fund management 
arm of CD, said yesterday it 
would relocate about 150 of its 
200 staff to the Cranwood 
Street, City Road, offices of 
ACT, the software bureau, and 
expected to be operating nor¬ 
mally this morning. 


Jimmy Barns on how the bombers manage to wrongfoot the anti-terrorist squad 


tore from the specialist glass 
supplier, Sola Glass, moved" hi¬ 
lt will take several days to 
■ complete. ■ 

.. Other insurance companies 
affected include two Lloyd's 

agencies, CassidyDavtes and 

Roberts'* Hiscoc .: 

1 Cassidy Davies . manages 
underwriting. syndicates at 
Uoyd’s specialisingjri political 
risk insurance, and has pio¬ 
neered insurance ..against, kid¬ 
nap and ransom.. 

Mb Beryl Bfrbscm, Cassidy’s 
marketing manager^ said yes¬ 
terday that a small crisis man¬ 
agement team had met over 
• the weekend and-had com¬ 
pleted plans • to move 
operations to new premises 
near Liverpool Street railway 
ration- 

- The agency, which employs 
almost 80 staff, was still assess¬ 
ing the damage, but. Ms Hob¬ 
son insisted that it will be able 
to trade today. “It’s business as 
usual,” she said. . “We axe not 
going to be deflected by this 
little lot.” 

Rosehaugh and Stanhope, 
joint owners of the nearby 
Broa Agate office development, 
were also in defiant mood, hav¬ 
ing moved quickly to allow 
companies affected by the blast 
to use previously empty office 
space. 

These businesses include 
Commercial Unit Asset Man¬ 
agement and US law. firm Sher¬ 
man Stirling, which have 
rented fully-equipped office 
accommodation for periods 
ranging from three weeks to 
~ more than a year. 


T HE IRA bomb strikes at 
the heart of the City, 
and on a stretch of road 
in north London, have again 
demonstrated the capacity of 
one of the world's best disci¬ 
plined end determined terrorist 
organisations to wrongfoot the 
security forces. 

. Britain’s anti-terrorist squad 
has been in a state of high 
alert ever since the IRA served 
notice five weeks ago that it 
would try to disrupt the gen¬ 
eral election. 

The squad believed there 
was at least one IRA cell on 
the mainland and that the 
most likely target would be a 
senior politician. Its efforts 
appeared to have been focused 
on maximising covert protec¬ 
tion throughout the campaign. 

The fact that the IRA only 
struck only once during the 
campaign - ineffectually, with 
a small device in Soho - 
reflected not so much on the 
success of the police operation 
as on the IRA's decision to 
plan one step ahead. 

Security experts rule out 
suggestions that Friday's bomb 
was a kneqjerk reaction to the 
electoral defeat in West Belfast 
of Mr Gerry Adams, president 
of Sinn Fein, the political wing 
of the IRA. 

The sheer size of the bombs 
detonated on Friday suggest 
the action was planned over 
weeks and would have 
involved at least one team of 
IRA volunteers on surveillance 
of the area as well as on the 
assembly and transport of the 
explosive devices. 

This team is likely to have 
been senior to and better 
organised than the cell respon¬ 
sible for placing less destruc¬ 
tive devices such as the one on 
a railway line on Budget day. 

Friday's bombs are likely to 
have been kept in a “safe 
house” In London for several 
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Shattered; workers remove panes of glass yesterday after the bomb blast that damaged many buildings in the City 


days before being transported 
in vans to their final destina¬ 
tions.. 

The timing of the City bomb 
in particular suggests that it 
was placed to coincide with a 
post-election security lull and 
to maximise the propaganda 

pffwi 

During the campaign. City of 
London police concentrated on 
protecting buildings in their 
area and the local MF, Mr 
Peter Brooke, the outgoing 
Northern Ireland Secretary. 

But by Friday night security 
arrangements were being 
wound down and the London 


marathon rather than the IRA 
was drawing on the limited 
police resources available at 
the weekend. 

There continued to be specu¬ 
lation yesterday that the IRA 
had intended to bomb the 
Stock Exchange - and thus 
bait business there - while 
minimising the loss of life. But 
even given such a miscalcula¬ 
tion. hardliners within the IRA 
will have judged Friday's bomb 
a success. 

The bomb shook a City that 
was hoginning to celebrate the 
Conservative victory and the 
prospect of political stability 


and economic recovery. The 
two blasts reminded Mr Major 
that, however much Northern 
Ireland was ignored as an issue 
during the election campaign, 
it will have to remain high on 
the security and political 
agenda as long as the IRA 

maintains its militar y capabil¬ 
ity. 

Among the many position 
papers the prime minister will 
read in the coming days is 
one from a Home Office 
official which suggests the pos¬ 
sibility of the M15 taking over 
from the Metropolitan Police 
some of its anti-terrorist 


responsibilities on the main¬ 
land. Some security experts 
believe the anti-terrorist 
squad's failure to arrest any of 
the significant figures in the 
current mainland campaign or 
to avert incidents such as Fri¬ 
day's point to organisational 

failin gs 

But as one senior Special 
Branch officer admitted during 
the weekend, there is a thin 
divide between stepping up 
security and undermining the 
democratic system which the 
police are entrusted to protect 

It is such dilemmas which 
the IRA attempt to exploit 


The Da Vinci by IWC. 
Even if the name 
weren't protected, no 
other watch would be 
capable of bearing it. 



£10,325—H8ct gold, with leather strap. 
Also available on bracelet. 

It has to be a chronograph with 
perpetual calendar and moon phase 
display up to the year 2499. That 
stops the time exactly to an eighth of 
a second and thereby automatically 
counts the minutes and hours. 

A chronograph that even knows 
automatically whether the month 
has 28,29.30 or 31 days—for 
centuries to come. 

A chronograph that shows, day in 
day out, the position of the moon in 
the sky. And automatically changes 
the date, weekday, month, and even 
the year — without the need for any 
correction — up to New Years Eve 
2199. A chronograph with a 
mechanical masterpiece, the 
precision of which others have to 
measure up to. A chronograph with 
a case crafted in 1 Set yellow gold on 
which the individual serial number 
and your own name is engraved on 
the base. 

Even in the most unlikely event of 
you ever coming across a watch with 
these astonishing features, ihere 
would still be one significant 
feature missing: 

The Da Vinci is made bv IWC. 


£3,525—'ISet gold with leather strap. 
Also available on bracelet. 

It has to be a chronograph that's 
slim enough to fit on a womans 
wrist. 

A chronograph that makes it easier 
to find excuses for being late for an 
appointment — to the second 
precisely, where otherwise you 
could only excuse yourself for the 
delay of minutes or hours. 

A chronograph that cannot tell you 
what is written in the stars, but will 
accurately inform you of the moon 
phase at any given time. 

A chronograph with dale display. 

And with an individual serial 
number engraved on the solid gold 
case. On which a name may he 
engraved that is equally worthy of 
the Da Vinci by IWC; 

Your own name. 


IWC 




If you would like to know more about the Da Vinci chronographs and other masterpieces, 
please ask forthe IWC complete catalogue. 

IWC (U.K.), 124A Manor Road North. Thames Ditton, Surrey, KT7 OBH.Tel: 081-339 0883. Fax: 081-398 9615. 

For service and after-sales Tel: 081-339 0884 

LONDON: AS PREY - NEW BOND STREET. HARROPS - WATCH DEPARTMENT. DAY.ip_M.ORR],5 - CONDUfT STREET. 

THE WAT^^-H 1 — FULHAM ROAD AND JERMYN STRE ET. GARRARD.,=lTHE.CRQWN.1,EWELL ERS, 

MAPPING WEBB - QUEEN VICTORIA STREET. FENCHURCH STREET. REGENT STREET. HEATHROW TERMINAL 3 AND GUILDFORD. 
ALSO AT: HOWARDS - STRATFORD-UPON-AVON. CS. BEDFORD - NORTH WOOD AND RUlSLIP. 

HARPERS - HARROGATE-AND YORK. 
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MANAGEMENT 


A remarkable display of 
muscle-flexing by non-ex¬ 
ecutive directors of Gen¬ 
eral Motors is sending 
shock waves across corporate Amer¬ 
ica and may lead to a big shift in 
the balance of power in US board 
rooms. 

The potential winners: sharehold¬ 
ers and non-executive directors. The 
losers: entrenched management. 

On Monday of last week the GM 
board’s non-executive members, 
tired of the company's heavy losses 
and impatient at its pace of change, 
took matters into their own hands. 

Led by John Smale, a former 
chairman of Procter & Gamble, the 
consumer products group, the direc¬ 
tors demoted two of the company's 
top managers, including the right 
hand man of Robert Stempeh the 
chairman. 

They also changed the functions 
of the board's executive committee 
- which theoretically wielded 
power between board meetings but 
in practice never met - to make it 
a more active body to offer advice 
to Sterapel. And at its head they 
installed Smale. 

The upshot is that while Sterapel 
is still running the company on a 
daily basis, he has a powerful group 
of directors breathing down his 
neck - and one which is plugged in 
to a more comprehensive flow of 
information about the business. 

This, coupled with the demotion 
of his lieutenant, Lloyd Reuss, Gild's 
55-year-old president, sends a simple 
but powerful message: perform, or 
else. Reuss was replaced by Jack 
Smith, head of GM^ international 
operations, who has also been 
appointed chief operating officer. 

America's non-executive directors 
have a well deserved reputation as 
"rubber stamps", passively accept¬ 
ing the decisions of day-to-day man¬ 
agement. Yet over the past few 
years an increasing number have 
been trying to shed this image. 

Directors of motor manufacturer, 
Chrysler, recently resisted efforts 


Revolution behind closed doors 


US boards have been described by a critic as ‘10 friends of management, a woman and a black’. 
But Martin Dickson says that bosses now have something to fear from non-executive directors. 






Entrenched managements are under Ore alter a shift In the balance of power In US 


(Ml to right) Robert 


; and Rod Canton 


by Lee lacocca to stay on as chair¬ 
man after his retirement date. And 
last autumn the board of Compaq 
Computer dismissed Rod Canion, 
chief executive and co-founder of 
the business, in a clash over poor 
results and management style. 

But such behaviour at a company 
like General Motors, the largest 
industrial business in the US, is 
nothing short of revolutionary. For 
decades, the company has been a 
by-word for insularity and bureau¬ 
cratic complacency. 

So the GM directors have created 
a powerful example which other 
companies may now follow. “This is 
a landmark development for the 
US." says Howard Sherman of Insti¬ 
tutional Shareholder Services, a 
Washington-based group which 
advises large US investors on corpo¬ 
rate affairs. “An act like this will 
really galvanise a lot of boards.” 

In the US, as in the UK, nonexec¬ 


utive directors are meant to act on 
behalf of shareholders as a support¬ 
ive check on the managers hired to 
run the business. But too often, say 
critics, they are merely “the parsley 
on the Osh''. 

It is impossible to quantify just 
how influential non-executives have 
become because much of the action 
takes place behind closed doors. 
Dressing-downs as public as that 
delivered at GM remain rare. 

Still, ISS’s Sherman says his 
extensive discussions with outside 
directors makes clear that “they see 
their jobs very differently from just 
two years ago". 

An important factor is the 
increasing importance in the US of 
institutional investors demanding 
better “corporate governance” - 
insi-cting that managers should be 
more responsive to shareholders. 

The corporate governance move¬ 
ment was given a fillip by the 1980s 


takeover wave. On the one hand, 
this encouraged managers to intro¬ 
duce anti-takeover “poison pills" 
which protected their positions, but 
did not necessarily best serve share¬ 
holders. On the other, it made 
investors realise that it could be 
cheaper, and more effective, to sim¬ 
ply change the management of a 
poorly performing company than go 
through the loops of a bid battle. 

In its early stages the corporate 
governance movement concentrated 
on correcting specific abuses by 
management, such as “poison pills”. 
But over the last two years, it has 
begun to say that a much more 
comprehensive change in the way 
boards are constituted and run is 
needed. Fix the board, runs the 
argument, and most other problems 
wfll fix themselves. 

But that is a great deal easier said 
than done. The first problem is the 
nature of the individuals chosen to 


serve as non-executives. A compa¬ 
ny's outside directors will typically 
consist of senior managers from 
other businesses, often friends of 
the chief executive, together with a 
sprinkling of retired politicians, 
celebrities and worthies. 

Graef Crystal, one of America's 
best-known critics of management 
pay-scales, has described boards as 
“10 friends of management, a 
woman and a black”. 

“Directors are picked because the 
chief executive knows them and 
knows they are likely to be on his 
side," says Robert Monks, a leader 
of the corporate governance move¬ 
ment, who highlighted the issue 
last year when he independently 
fought an unsuccessful campaign to 
get a board seat at Sears. Roebuck, 
the ailing stores group. 

In theory, investors have the ulti¬ 
mate say over the choice of direc¬ 
tors, since a shareholder vote Is nee- 


essary for them .to be elected to the 
board. Until recently, investors 
tended simply - to nod through man¬ 
agement's nominees but there are 
now signs of growing dissatisfac tion 
with this process. 

For e xa mp l e, some corporate gov- 
emance activists have been trying 
to set up a data base of potential 
outside directors. Investors also 
played a big rale In selecting nomi¬ 
nees for the board of Lockheed, the 
aerospace group, when it found 
itself under threat from a corporate 
raider a year ago. 

But >veiL if.some independent 
spirits do make it on to a board, 
they are likely to .find it hard to 
take effeddroactum.. •. 

Most large American companies 
have a majority of non-executive 
directors on tfirir board but most 
also combine the positions of chair¬ 
man and chief executive. This gives 
a company's top manag er ImTnnnm 


nowers to set the agenda of the 
to be monitor- 

ent shareholder revolt. At Sears 

MmET shareholders have put 

d^r^olutions for nest 
annual meeting calling 
of chairman and CEO to he split 

Institutions are also trying to 
limit the power of chief 
by ensuring that board subcommit¬ 
tee!, where much of director most 
important work is done, are con¬ 
trolled by outside directors. 

For example, the California Pub¬ 
lic Employees’ Retirement System 
. Iar sest US pubjc 

sion fund, and United Shareholders 
Association, another corporate gov¬ 
ernance group, recently pressured 
Ryder System, a large truck leasing 
business, into changing its corpo¬ 
rate by-laws to ensure than a major¬ 
ity of directors, and all members of 
its pay and nominating committees, 
are non-executives. 

Yet even if such reforms are car¬ 
ried out, non-executives can remain 
ineffective if they lack information. 
A powerful chief executive can keep 
a great deal from his board, whose 
non-executive members are busy 
people with limited time to spend 
digging around the business. 

The GM board’s action in this 
area is particularly intriguing. 
Krst, Smale appears to have spent 
many hours inside the company 
conducting a survey on senior exec¬ 
utives’ performance before launch¬ 
ing last week’s bombshell. 

Second, his assumption of the 
executive committee chairmanship 
T flPflng that non-executives should 
be better placed to receive quick 
In tellig ence of what is going on. 

Ross Perot, the combative Texan 
billionaire who was ousted from the 
GM board in 1986 after criticising 
management, used to describe his 
fellow directors there as “pet 
rods”. Last week the rocks stirred. 
and the result could be a small 
earthq uake in many board rooms. 


H ow does a company mea¬ 
sure and improve its own 
^ performance? One way Is 
by “benchmarking” its competitors. 

Benchmarking is becoming 
increasingly popular, even though 
some companies are uncertain 
about how to do it and others wor¬ 
ried that it is somehow unethical. 

For the uninitiated, benchmark¬ 
ing involves comparing the perfor¬ 
mance of a company to that of 
other companies. It is an alterna¬ 
tive to the more usual internal 
yardsticks of performance. 

Despite the undertones of indus¬ 
trial espionage, benchmarking is 
completely above board. There are 
two main ways of doing it, one 
which focuses on customers, the 
other on processes. 


How to keep up with the corporate Joneses 


Paul Taylor explains why companies are turning to benchmarking to measure their performance 


Competitor benchmarking covers 
the performance and relative 
strengths of direct competitors. The 
sources for the information Include 
customer and supplier interviews 
and published data from research 
reports, conference reports, trade 
bodies and press comment 
By contrast process benchmark¬ 
ing Is not restricted to direct com¬ 
petition so data may be easier to 
obtain. Information is exchanged 
between companies with similar 
administrative and mannfoctaring 


processes - often through an Inter¬ 
mediary to preserve confidentiality. 

This provides all the participants 
with useful benchmarks without 
compromising competitive posi¬ 
tions. British Steel's change from 
being a nationalised loss-maker 
into a lean, low-cost producer is 
one success claimed by benchmark¬ 
ing’s fans. 

British Steel began using bench¬ 
marking in 1988 before privatisa¬ 
tion at a macro level to compare 
performance against other compa¬ 


nies, and at a micro level to under¬ 
take detailed measnrements 
against other steel plants. 

Today, the company benchmarks 
costs, customer service, quality, 
reliability and responsiveness. 
Teams of technical and operational 
managers identify processes and 
plants and then measure them 
against comparable plants and the 
“best in the world”. An action plan 
is then drawn up, perhaps linked to 
a capital expenditure plan. 

Xu tiie service sector, British Air¬ 


ways used benchmarking since 
1987 to help transform itself from a 
stodgy, state-controlled enterprise 
to a leading world airline. 

Project teams of senior and front 
line staff from various departments 
analyse business processes and 
identify the weakest elements. 
They then visit direct competitors. 
and other relevant organisations 
with checklists and questions. 

British Airways has found that 
competitors are often willing to 
share information in the pursuit of 


answers to jointly perceived prob¬ 
lems. ' •• 

- Once the prqject- teams have col¬ 
lectedtheir Information, they make 
recommendations to- senior man¬ 
agement 

The proposals are made by the 
people who win have to ttye with 
them, which British'Airways says 
Is an important factor in. making 
benchmarking work. ; 

The success of these benchmark¬ 
ing exercises depends on focnsfaig 
improvement In key areas, and set¬ 


ting targets which are challenging, 
but achievable. A T Kearney.the 
Interna tional management consul¬ 
tants, have used benchmarking in 
fhrfr client work for 10 years. 

Companies increasingly recog¬ 
nise that motivating staff to 
Improve current processes and set¬ 
ting tough but achievable targets 
• requires identifying and quantify¬ 
ing “best practice”, says Steve 
. Young, A T Kearney vice president 
“The problem is that terms like 
•best practice’ and ‘world class' are 
■ widely used and abused. Bench¬ 
marking gives a common frame- 
wadi by providing hard data. We 
■■ And It makes organisations sit np 
and appreciate - often for the first 
time - the degree of change 
re q uir ed:” 
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Loon No 
FDeNo 
Older No 
Due of Issuance 


:2602TU 
: 1 

: 114-15B/DIB-256 
: 16.4.1992 


Bid Submission Dale : L6.1992 




RECENT PED 
PARTICIPANTS 


ABB A*pa Brown Bovcri AC* 
Sain Dirnctar 


of the greatest benefit 


I, The TURKISH ELECTRICITY AUTHORITY, hereinafter referred lo u 
TEK, bas received a loan amowUm$ 140.000.000. USD from the 
WORLD BANK in various currencies; Howards the con of Power 
Systems Operation* Assistance Project and pan of the proceeds of this 
km w£U be sppUod toefcjpble psymems undertbeGM*nid£s)fbrwfiicb- 
ibis Invitation For Bids is issued. 


TANDEM SHOEa (11M7) LOUTH) 
TAMO EH SHOES HOUMMOS UNTIED 
NOTICE B HEREBV OVEN, pursuant to 

SstSbn 48 tf t» tan*Nngr Act WK «■■ 
■.MEETING of (he.CREDITORS of Be 
. Mxaw named crxnpanteaa«baMd at 7?w 
ChatdHnw.Owi^ftosN. U I c aMsroaag 
. Aptl WB 2 HUWO am lor a* pupa* of 
haring Mf Mm npMpnpaad fay 
teMMrtnHmHnbawtai 
wWi DM sWd Medan and, B thought flt, 
mpoMaCwndnsa. . 

. Cradfcn Warn data are atariy Momtf 
■ am not antMad to urand orvoca « Bw 


Z The TURKISH ELECTRICITY AUTHORITY now invite* seakd bids 
from eiijpbte Bidders for supply of a total of appanms and equipment 
fordi nn bu rio n systems. 


ffl — die. Cra d tam aho am partfr s ac ai ad 
nayoiW wet In rw pad atfta nWira rt 
d» amour* dm to tMTiftar daducta fta 
wtoa el Bm aacortv. aa aatanat fa* im 


AITo-Laial AB 
General Counted 


Apple Computer 

Regional Manager 


Bald SA- 

Representative Dircrter 


to you 


All the above equipment shall be supplied according to tbe Bidding 
Documents. 


BriU'h Petroleum 
Cmpany Pic** 

Manager. Strategy. Planning 
and Implementation 


British Telecommunication* Pic* 
Sale, Development Manager 


and your company. 


Each bidder may submit a hid for any item of insmnneatl orco m bnudon 
of hems. All bids and combination of btda shall be opened and evaluated 
simultaneously in order to determine tbe bid or com b ination of bids, 
offering the total advantageous solution for TEK,-Tbe bidden ihaU be 
allowed to ofTer a dbcounl price for tbe connbinatuMioEtheoooiiaa. 


3. Interested eligible Bidden may obtain farther inforroaboo from and 
Inspect tbe bidding Document* as the office of: 


wtoa him aacortv. • aa*n«ad by Sam. 
A enaflMr hmapaet of a <WM dua on. ar 
aacuwd by. a bn d asdaaga erp m nM m y 
«*• nwat *■« fta MUM* «f any prawn 
*4io Is Mda on Dm OS anteasdmdy u ttw 
oonpaiqr aa a aacu% Md ly hkn (uriaaa 
*a adwr pans b sabjscr as a bmftropicy 
radar or ki hnMadaiiL 
Cradtora totalling to vela at lha abova 
muadno imat’lodg* a ata MKamant Of 
Mr dafcnaMi m at Oak QuSy, Mucus 
32 Warn Lana l.atatar. IF! SHA 
na tar Mt noon m 21 April iMELFums 
prosy. r H a n ded so be weed. must be 
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Canon Corporation 
Marketing Uonq^rr 


Chinn Steel Corporation 

. Mmiainralar 


Colgate-Palmolive Company 
Sale* Oirmor 


CPC Foods AS 
Company Manager 


Dent*u Incorporated** 
.-fcTount Exerulire 


Digital Equipment 
Corpora lion** 
Pmgrcutt . Manager 


Heinehen NV* 
I'rmtuetwn Manager 


Borchit AC 
RSrD Manager 


Lego AS"* 

Manager International 
Bminer. Operations 


Maravrn SA" 

Finance Manager 


A EC Corporation 
Department Manager 


i\e*Ue SA** 
Afarfcriing Director 


Pbilip Morris* 

Manager Information Syslemt 


PTT Telecom NribvrUod* 
Director Marketing and Sola 


ftmaull 

Project Manager 


Solvny SA 
Technical Manager 


Are you equipped for an ever ch ang ing 
world? 

Could you play a role in shaping the 
new business environment, and stay 
ahead of the competitive pack? 

Or will you be trying to solve tomor¬ 
row’s problems with today's methods and 
understanding? 

To give you the vision and the skills to 
be an active player in the future, the 
International Institute for Management 
Development (IMD) offers the l5 week 
Program for Executive Development 

The program, run in 2 five-week 
modules, provides an international per¬ 
spective and a holistic approach to solv¬ 
ing business problems and will enhance 
your leadership skills. 

The first module develops your func¬ 
tional knowledge, focuses on what is 
critical today, and demonstrates how 
corporate functions integrate. 

The second module provides the big 
picture; concentrating on strategic issues, 


enhancing your company's competitive¬ 
ness within its business sector and the 
environment at large. 

The basis of the program is learning 
from fellow colleagues, learning across 
functions, across cultures and most 
important of aD, learning how to learn 
itself. 

As a mid-career executive with recog¬ 
nized potential the PED is an opportun¬ 
ity for you to take stock and prepare 
yourself for expanded management 
responsibilities. 

On completion of the internationally 
recognized PED yon will receive a certi¬ 
ficate, co-signed by the University of 
Lausanne. 

For ma ximum flexibility, both 
modules may be taken hack to back, or 
with a gap of 6 or 12 months. 

Applicants are usually in their mid 
30 s to early 40s with 7-10 years business 
experience and represent a variety of 
industrial and service sectors from 
around the woiid- 


TURKISH ELECTRICrTY AUTHORITY 

General Mana gement 
Commercial Attain Dcponmcni 
I hOaO Bolvari No: 27 me 1 
Bahodievkr Son Dunk 
ANKARA/TURKEY 
Telex: 42245 tek tr 


Notioa ai Appointment otMmMstrative 


A capable set of Bidding Documents may be purchased by any interested 
eligible Bidder on tbe mhminria n of a written appbcatkn to me above 
office and upon payment of a non-refondabte fix of 30 USD or300,000 
TRL (ndodingv AT) at the fallowing address: 


TURKISH ELECTRICITY AUTHORITY 

General Management 
Department of Finance 
InSoil Bulvari No: 27 Kit: 4 
Bahceb'evter Son Dank 
ANKARA/TURKEY 


Those Bids sabmlned Ijy the Bidders wfao did notparebase tbe Bidding 
Documents afaaU be tejecud 


S. All bids mast be accompanied by a bid security n an ataxBXabJeCoanof 
Ml less.lhsn 3% (three percent) of lhe bad price and mast 6e deKyeied. 
loihe above office root before 12.00 boon bn L6.1992. • - r . 


■ Wotica at Appo tatn mBol 
- JoimAMninnuivvltacalwM 
W*4 UIradaia aad « j Vooght-of Code 
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Uxbridg*. UB8 1QQ am appolntad 

Mairk u rnm nsc a b w a af . 

OEonaERosEaaoKS 
• • . (WHOLESALE) UMTEDL 
. Rsgtamad nunbar lOSTSOB 
bf NaBanal W a trlnsiK Bw* PtCon 27 
HarctilBBZ 


RagWamd bi England and Waiaa 
COHTECM ARCHITECTURAL 
STONE LIMITED 
Mtc^wl ptaco <K bortwsc Osto Una, 
HqytolM. Banaley 

■ NOTICE IS HEREBY GIVEN, pursuant W 

23512? ff 2* AO 1 BBS. that a 

HSiHNQ erf tha CREDITORS d the shesa- 
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Art.vfc 
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& Bids wifl be opened in tbe presence of ibose (ridden'Tepresenatnas who 1 
choose in attend at 14 jOO hours on L&I992xt ibe affiti: 


TURKISH ELECTRICITY AUTHORITY 
Genual Management 
Commercial Aflkira Dep a rtment 
Infinu Bulvari No: 27 
Floor No: 7 

Bahcclievler Son Durak ' 

ANKARA/TURKEY 


ART GALLERIES 


MAINSOhO Um 8 A UWMABU ssraai Lon- 1 
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- 1082 to 18KJ- 3D Manm . 38 April mi? 
***** 1*M0 Sm 10-1230. Tat 071 S3 

DiDI. . 


7. BILL OF MATERIALS ■ • ■ 

I.Coble tcnninal crimper: 750 Q»ni%' 


PERSONAL 


HaSo a* Ad mii j ab aft a Raealrer 

REO.^SSi?* BPCTSU “ ra > 

CRABTREE CARPETS LUSTED 

BEG. NO 1572885 

^J 1 2L CARPET UBRABY LUSTED 
BEG NO 1874320 

Njrtora o! bvainaM: Ctopai Dealare and 
Flooring Contractors, Trad, 
(dasaiticadian: 22. Data of anpointniaM 

WastntliutM Bonk Plo. Antony Britain 
Thomp son and SJwban Srrfefc,*^ 
Jama* Joint adrhmlnureUva Hoeohiare 

(oltlea holder no(s) 6413 21251 
31 Ftah *»«'l 

U SL Albana. AL3 aRF 




COMPANY NOTICES 


Swissair** 
Manager, Pivluri 
Development 


11 " : 


Za rabbi Consnlfds led Copper 

Mines Limited 

Raman Retainer Manager 


'"Indiotaf IMD Sponsor 

Company 

*(ndicam IMD Buiinm 


m 


Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 
For further information or to advertise in this section ptease contact 


Bradford 

& B I NG L E Y 


kAUSANriK . jm’lJI CSL4ND 


iVisociJl»- Company 


A New School of Thought 


Melanie Miles on 

• 07t’873 3308 


For a copy of our PED brochure, please write or call Anouk Mignot, Room 301 
(Direct line +■*- 41 21 6180337). 


International Institute for Management Development (IMD), P.O. Box 915,1001 Lausanne, Swinredaad. 
TeL; ++ 4f21 61801 U. Fax: ++ 41 21 266725. Tlx: 4S587I. 
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THE WEEK AHEAD 


ECONOMICS 


' Focus on L'K jobless total 


ATTENTION in the UK wfll' 
focos oh -whether, recent ftri rrf - 
signs of economic recovery will 
be reflected in the latest unem* • 
ployment figures, to be pub¬ 
lished on Thursday.: " 

In the US, analysts .will 
study a raft- of. economic riptri 
for clues as to the hesitant 
revival, while the markets wait 
anxiously to see how far the' 
latest figure&for industrial pro¬ 
duction in Japan Indicate the 
economy is slowing down. 

Economists think -the UK 
will announce a 'Marc h rica m 
joblessness of about 40,000, 
similar to February's figure. 

■ The government is alsn expec¬ 
ted to announce a . high public 
sector borrowing require ment 
in March of about £6;2bn, 
bringing the PSBR for the 
1991-02 flnawrfaT year to nearly 
£14bo. 

Unemployment below 40,000 
might indicate stronger'signs 
of an economic recovery than 
have been apparent over the 
past few weeks. Some econo¬ 
mists believe the continuation 
of Conservative economic poli¬ 
cies after last week’s election 
result will reduce consumer 
\ and industrial uncertainties' 
and lead to a surge in spending 
in the next few months, a 
development which could load 
to more favourable growth 
prospects. 

Highlights of the week 
ahead, with projections - in 
brackets provided by financial 
information company VMS 
International, are as follows: 

Today: Switzerland, monthly 
meeting of central bank govern¬ 
ors at Bank of International 


UK unemployment 

l mflltoo : ■; : ■':V 'SC/\ .y*• ‘" 
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Settlements. Japan, February 
trade surplus (SlO^bnj. New 
Zealand* March . food price' 
index. 

Tomorrow: US, March retail 
sales (down 0.4 per centV car 
sales in week April 1-10. UK, 
March producer prices index 
(raw materials index up 04 per 
cent on month, 4 JS per cent 
year-on-year; factory-gate 
prices up 0:5 per cent on 
month, 4.2 per cent year-on- 
year), February manufacturing 
output (down 0 J. per cent on 
month, down 2.7 per cent year- 
on-year), February industrial 
production (down 0.2 per cent 
on month). France, March con- 
sumo: prices index (up 0.2 per 
cent on month, 3.1 per cent on 
year). Japan, February machin¬ 
ery orders. New Zealand, 4th 
quarter gross domestic prod¬ 
uct Canada, February invento¬ 
ries to shipments ratio (L55), 
February unfilled orders (down 
0.4 per cent on month). 

Wednesday: US, March 


industrial production (up 0.3 
per cent), capacity-utilisation 
(78.2 per cent), February busi¬ 
ness inventories (down 0.1 per 
cent). Sweden, March trade 
surplus (SKr5.2tm); Japan, Feb¬ 
ruary industrial production. ■ • 

Thursday. Germany, Bundes¬ 
bank council' meeting (no 
change in interest rates expec¬ 
ted)^ US, February merchan¬ 
dise exports <$86bnj. imports 
<$41-5tm), trade deficit ($5J5bn). 
money supply figures for 
March and week ending April 
6, initial claims fbr week end¬ 
ing AjuS 4. UK. Confederation 
of British'Industry distributive 
trades survey for March, 
March public sector borrowing 
requirement (£&2bn), March 
unemployment <up-: 40,000), 
average earnings in.year to 
February (up 7 per cent), Feb¬ 
ruary unit labour costs (45 per 
cent year-on-year). Canada. 
March consumer prices index 
(up 0.3 per cent oh month. 15 
per cent cm year). 

Friday: US, March housing 
starts (1.25m), building per¬ 
mits. Markets dosed in many 
countries. 

During tiie week: Germany, 
March producer prices index 
(as per cent up on m onth , 2.5 
per cent on year); Denmark, 
March consumer prices index 
(02 per cent up on month, 2.4 
per cent on year); Norway, 
March trade balance; Japan, 
March money supply data; 
Spain. March consumer prices 
index; Italy, February indus¬ 
trial production. 

Peter Marsh 


DIVIDEND & INTEREST PAYMENTS 


M TODAY 
Alumnae 3J5p 

. Control American BnrA Jor 

Economic Intgn. Big. Halo Sor. 

MO.I9MC71.M . 

Conti Mactt Tot 1-25p 
Hongknr Hldga. Prtm. Cap. (ind. 
Rig. Rate Nto. (3nl Son.) SBZ.M- 
-Johannesburg Cone. WM2 
; Marina Midland Finance MV Cot 

Fltg. Rate Si*, tta. 1994 513J7 
Motorola 10.19 . . 

i;.l MJOtniMIJp 

Nan. Auatralo Bank Und. Sub. 
FUg. RataNta.S2B7.14 
. _ Harry Ramadan's 3Jp 

Treasury 8% HE £4 
■l ^ Do.0% 7008 £4J> 

■TOMORROW 

- -- ConunonwaaMt d Australia 

.. . Oh % Ln. 2012 £237.5 . 

BZW ConuertJbla tnv. T*L lap 
"Do. Egukto Indax Una. Ln. 

— . 19SBSD02147IIB7p 

" Fluor Coro sat 

Malvam UK Max Tat 2p 
~ Snoprttel2p . . 

■ WEDNESDAY APRIL IS 
American Brands £B2S 
Arniltaga BroDiara 2jp 
Bank Leumi {UK} it.So 


BCE 50.85 

Bradford *Blndoy Bldg. Sdc. 
Fflg. RntnNta. teas £287.28 
Chrysler Corp. KJ. 13 
aevafand Plane Hldga. 6% RatL 
Dab. 1999194 B 

EMrldge, Popa A C& 6l«% Inti. 
Una. Ln. ES.12S 
Do. 7 ij % ind. Una. Ln. £175 
Rapubllc of Finland n*a% Ln. 
3X8C2B7J . 

OeodeOurrantaiiM Pit OB79p 
NaOta Bldg. Soc. Fttp. Rata Nw. 
1905 £207.28 - 
HewMO^’ackard SU2 
Hlgh-Polni i jp 
LeefleWaa 2JHp 
Mender* Hldga. 6% net) 
Pit 1J73p 

London Boraugh ol Merton 
II^MHed. 2D17 E5JS5 
Metre pol h an War Beard • . 
Southwark & VudiaU Water On.. 

: 3% Deb. Cl JS 
Morgan (j. PJ 90549 
Moadktr CSD.04S 

Maatio teal Carp. M% Bds. 1997 
Y161778 

Occidental Partolaora Carp. 5023 ‘ 
Padflo Gas S Becafc 3044 
Quaker Data $043 


Ranger OR SU08 

. riax morn 18%'Cov. Pit 1091/ . 

929Xp 

mctiarda 4% (28% net} PM. i.4p 
Do. 9>2% (385H oat} PM. 
1843750 

Royal TatGovernment Securities 
Fd. bic. P«. Pit IJp. 

SlndaU (Wm.) S%% Cmr. Red. 

Pit 2S12Sp 

SmRMdlne Q io ctia m A 4.15a 
Traaauy 10% La. 1993 E5 
WaraWiave Proparty Corp, 9 %% 
let MIC. Deb. 2015 £4.73 
Da 10\ % .1st Mtg Dab. 2015 
CSX7S ' 

■ THURSDAY APRB.M 
AIM ISp 
AnMovaal R0J3 
Do. N R033 
Briertey tnua. KZSO04 
Center Corp. SOI 
Chieftain 3p 

City at Swansea 13\ % Red. 

.2006 C O STS 
Close Brudnva 3p 
E. L D.-Parry |tah) Rsl 
Eraarprke Ccnipiaar Hldge. Ip 
IAMM Wlteemrarand (Western 
- Araaal RtLOZ 

Nett. Waamriniar Bank 9% Prt. 


.Sera. A 52132pc. 

Do. Prt Sera. A 5049976 
St Modwan Properties OSSp 
SKOPBANK-HnnWl Sovtaiga 
Banka Aaaedatn Sara. A Und. 
StTL Var. Rale tta. 5T2B5S 
8ounOmcs 13SJ> 

Tread Z4p 

Treasury 213 % 9.201BXZD204 
■HBBWr AMR. 17 
Watarman Par tn erahip Hldga. 
UBp 

Wells Fargo Fttg Rate Sub. Nta 
July t997 511S3S 
■SATURDAY APRS. IS 
Allied London Properties Mi% 
Rea Prt. 2JT7Sp 
Conversion 9 h% 2005 £4.TO 
Cook (D. CJ Hldga. n ?p 
ahHn 50.175 

PnaHnce of Nom Scotia 11V % 
La 2019 C5X75 
Radium rSp 

Throgmorton Dual Tat 1.75p 
■ SUNDAY APRIL 19 
BP Developments Australia 
711,% Gld. Bond*. 2601 &9Spa 


RESULTS DUE 


THE outlook tor UK 
construction stocks should 
become clearer this week 
with several major 
companies announcing final 
results for last year. 

Recession in the housing 
and construction sectors are 
expected to take a heavy 
toll, with provisions for 
property write-downs, 
losses and cut dividends 
expected. But the market 
will also be looking for signs 
of optimism, and will take 
its first early pointers on 
the outlook tor UK 
residential property 
especially. 

John Mowiem, the 
construction group which 
also owns 90 per cent of 
London City Airport, is 
expected to announce today 
pre-tax profits of £10m, 
down by more than 
two-thirds. The company's 
scaffolding subsidiary had 
a poor first half and a 
dividend cut is expected. 

Taylor Woodrow, which 
has suffered badly from both 
the property and 
construction recessions, is 
exported to do tomorrow 
no better than break even 
(against £83.4m pre-tax 


profits a year earlier). Heavy 
provisions, and possible 
write downs on its property 
portfolio, are expected, 
although the dividend is 
probably safe. 

RMC, the world's biggest 
cement maker which reports 
on the same day, is unlikely 
to surprise tomorrow with 
pre-tax profits down one 
quarter to £160m. Strong 
performance in Germany 
is likely to buffer the 
company from a weak UK. 

Tarmac, the UK's largest 
housebuilder, looks likely 
to cut its dividend when it 
reports a plunge in profits 
on Wednesday to around 
£35m (£190.7m). The 
company is expected to 
make a £l2m provision on 
the Channel Tunnel, and a 
possible land write down. 

Blue Circle Industries, the 
building materials group, 
announcing the same day, 

Is expected to be in much 
better shape and to limit 
profits fail to £126m (£195m). 
The dividend should be 
maintained. Although the 
UK’s performance will be 
poor, there are hopes for 
signs of an upturn in the US. 

Smiths Industries, the 


aerospace and medical 
equipment maker, is 
expected to turn in on 
Wednesday interim pre-tax 
profits of around £45m 
(£50.7m) and an unchanged 
Interim dividend of 3.9p. 

Investors will be keen to 
hear whether Smiths is 
closer to sewing up a 
partnership agreement with 
Collins Avionics, a division 
of Rockwell International 
of the US. Such a pairing 
would create a third force 
capable of offering a full 
range of commercial aircraft 
avionics. The other two are 
Honeywell of the US and 
Sextant of France. 

The UK’s struggling hotels 
will take the limelight on 
Wednesday when both Forte 
and the Savoy Group report 
full-year results. Forte Is 
expected to announce 
pre-tax profits sharply down 
from 1990’s £190m, with 
estimates ranging from 
£73m to £78m. The Savoy 
could drop from last year’s 
£10.3m to £2m. This year 
should be much better, 
particularly with the 
prospect of an upturn in 
business travel after the 
decisive UK election. 


UK GOMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Grosverror Development 
Capital, The Brewery, 
ChlsweJI Street, E-C-. 
12.00 

Record Hklgs^ Parkway 
Works, Ketttebridfle 
Road, Sheffield. 11.45 
USDC h nr. Tat, 8 
Devonshire Square, E.C., 
2.30 

BOARD MEETINGS: 
Finals: 

Dlnlde Heel 
Frost 

Hemingway Properties 
Lilfey 

Morgan Crucible 
Mowiem (John) 

Roshal 

Vhrit 


■TOMORROW 

COMPANY MEETINGS: 
Commercial Union, The 
Baltic Exchange, SL 
Mary Axe. E.C-, 12.00 
Creel Nkhotoon, 
Runnymede Hotel, 
Windsor Road. Egham, 
Surrey. 12.00 
Kletnwort Oversees Inv. 
TeL, 20 Fenchurch 
Street, EC., 12.30 
Provident Financial, The 


Norfolk Gardens Hotel, 
Hall ings. Bradford, 12.00 
St. Modwen Properties, 
Ironmongers' Hall, 
Barbican. EC.. 12.00 

BOARD MEETINGS: 
Finals: 

Alexandra Worfcwear 
Be ckenham 
Bool (Henry) . 

ErBh 

FR 

Herring Baker Harris 
Jove Inv. Tat 
Metsec 
RMC 

Tayfow Woodrow 
Interims: 

Sage 

Scottish Metropolitan 
Shard 


■ WEDNESDAY APRIL 
15 

COMPANY MEETINGS: 
British Vita, British Vita 
Training and Dev. 
Centre. Middleton, 
Manchester. 2.30 
Consolidated Venture 
TsL, 11 Devonshire 
Square, 0.30 
Leslie Wise, Berners 
Park Plaza, Berners 
Street W.; 11.00 
McAIplne (Alfred). 
Chester Inti. Hotel. 


Trinity Street, Chester. 
12.15 

Throgmorton USM Tat, 
155 Blshopsgate. EC.. 
12.30 

BOARD MEETINGS: 
Finals: 

Barlows 
Black (Alec) 

Blue Circle 
Forte 

Golden Vale 
Helical Bar 
Higgs & Hill 
Russell (Alexander) 
Savoy Hotel 
Tarmac 
Tie Rack 
Interims: 

Smiths Inds. 


■ THURSDAY APRIL 16 

COMPANY MEETINGS: 
Anglo & Overseas TsL, 
23 Great Winchester 
Street, EC., 12.00 
BP, Barbican Concert 
Hall. EC., 11.00 
BWD Securities, Cedar 
Court Hotel. Derby Dale 
Road. Calder Grove. 
Wakefield, 11.30 
BalMs Gifford Shin 
Nippon, 1 Rutland Court 
Edinburgh, 12.30 
EFT, 7 John Street 
Glasgow, 11.00 


English & Scottish 
investors, 16-18 
Monument Street, EC., 
11.00 

Lovell (Y. J.), Stationers' 
Hall, Ave Maria Lane. 
EC.. 12.00 
North Sea Assets, 12 
Suffolk Street S.W.. 

11.00 

RPS, Smith New Court 
House. 20 Farrlngdon 
Street E.C., 11.00 

BOARD MEETINGS: 
Finals: 

Bums Anderson 
East Rand Gold & 
Uranium 
FHch RS 

Free State Cons. Gold 
Friendly Hotels 
Hunting 

Ibstocfc Johnsen 
London & Edinburgh TsL 
Martin (Albert) 

Orange Free State inv. 
Premier Cons. Oilfields 
Quicks 

River ft Mercantile 
Geared Cap. ft Inc. TsL 
Welkom Gold 

Company meetings are 
annual general meetings 
unless otherwise stated. 


CLASSIFIED 
BUSINESS TRAVEL 


THE RIGHT APPROACH TO THE GERMAN MARKET 

SUCCESSFUL MARKETING AND ADVERTISING IN GERMANY 

One-Day Seminar in London, 20 May 1992 

This seminar has been specially devised for the British exporter who 
wants to gain a better understanding of marketing, advertising and 
distribution practice in the German market. Legal aspects will also be 
covered. 

It still highlight the best approaches for success in Germany, where 
marketing and advertising techniques are very different. 

For details please contact: 

Ms Ante Fricke 

German Chamber of Industry and Commerce 
16 Buckingham Gate 
London SWIE6LB 
Wei; 071-233 5656 
Fax: 071-233 7835. 



THE PARKES 

TIIE ALL SUITE HOTEL 
FROM £90.00 for 2 peno ns 
INCLUSIVE OF: 

* Sumptuous English Breakfast 
Luxury Kitchencues in each Suite 
* All Modem Facilities 

41-43 Banian Gardens 
fcughubridge, London SW3 1PW 
Tel: 071-SSI 9944 
Fav 071 225 3447 


COTE D'AZUR 

5kins Grasse. Provencal villa. Fully equipped wiih 
pooL Sleeps 6. Lovely views, available July - SepL 
£450 p.w. 

_Tel: 081-780 0086 (24 hrs) 


MEXICO 


June 2nd - 12th (10 nights) 

Escorted exclusive tour tailormade for devotees of Colonial Mexico ■ 
from £720. 

Call 081440 4306 
and ask for Joanne 


LUXURIOUS APARTMENT 

off Avenue Rd, London NWS 

Short or long lei to business person. 

(I am mostly abroad, keqp 1 room) 

Leisure club/swimming pool 1 min. Rent on mutual agreement 
or Sale £299.000. 

Tel: Ingrid, 071-586 5245 


If your company needs to 
reach the increasingly 
important business travel 
market, make sure you 
promote yourself in the FTs 
classified “business travel" 
section on a Monday. 

Whether you target 
individual business travellers 
or those with a corporate 
responsibility, the 
FT provides the ideal 
readership profile. 
Contact: Mark Hall-Smith 
071-407 5755 


snm&'VE'D 


Airport Based 
Business Travel 
Specialists 
For The 

London Airports 
24 Hr Service 


PHONE 0279 663166 

Fax 0279 663166 ABTA C6158 


;.£5 


CONFERENCES & EXHIBITIONS 
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APRIL 14&15 
Opening up the Post-Soviet 
Gas Industry 

Meet Key Decision Mates from Russia, 
k' unLhunn and other Republics •’ ' 

a inverted by the newly estab li shed Centre 
for Foreign Investment and Privatisation. 
Mowm, and The Royal Inftimte br 
Iruemaiioiu] Affairs. To be held at The 
Queen Elizabeth Conference Centre. 
London. Enquiries RilA Conferences. 

Tel: 071 957 5700 Fax: 071 957 5710 

_LONDON 

APRIL 22-23 

Introduction to Options Course 
- Parts 1 ft 2 

Day I: Basic Terminology. Option 
Pricing. Trading & Hedging Simegies; 
Day 2: Volatility. Advanced Trading 
Strategies, Portfolio Management. Vemie: 
Cambridge Scicrare PWi. CAMBRIDGE. 
C295 11 day onlyf. £545 (both days) 
Conrad: Gillian Beckett Brady Financial 
Seminars. Tet 021? 423250 

CAMBRIDGE 

APRIL 23 & 24 
Competitive Intelligence 
Strategics. Objccuves. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar presented by Khk Tyson, author 
of'Competilive Intelligence Manual & 

Guide*. For esecutives and analysts with 

planning, business development, and 
rematch responsibilities. Also in BERLIN 
5 & ft October. Contact IIB 5A, Geneva. 
Switzerland. Tel: (41122 7S8 2751. Fax: 

i'4II 22 7SR 2726 __ 

LONDON 

APRIL 28-29 

Finance ft Investment in the 
Nordic Countries 
Pnvalidation and EC membership: opportu¬ 
nities for foreign invesunetn. Conference 
chtinnan: Arak-rs Ljnngh. EBRD. Speakm 
include Minister of to***u> * Conuneree. 
Minister foe European Economic Affairs. 
Contact- Annahrl Counie 
Tel n;. 77'. UK'. Oil 

APRIL 29 

Practical implications ot the 
Single Currency 
Cityinrom. Wall Street Journal Europe 
Round Table ai Insurance Hali m theCity- 
Speatei. include lain Saville. -nneny V .ctf. 
Rrtcrt Tjtej and ctertwpher Jo hn^ 1 "- C» 
red bv AM VE. EumenirEat<cteqae. 
Panto« and Clifford dance- 
Enquiries to. L.«r*ey Ne'*; 

, J ’ "- tSSoN 


MAY 6 

Saving VAT in the Reces *'°" „ 

Good VAT planning cm o»e *7 

no* anil in lutuic juarvlte 
Direemre -em.aar «.ll uJJr« 

roi.ifi Sess VATi claiming more v a i 

iisuiding VAT petialties- 
EnMOincs-- Director Conference 

07,7 * , “ C= lQSPON 


MAY 10-14 
Bringing New Products to 
Market 

A course to benefit executives involved in 
the management and deaarou making for 
devdoping and launching new products. 
Market appraisal, enny strategy, technolog¬ 
ical evaluation, financial management and 
case undies. Con tact: . Pamela Manser, 
imperial College TeU 071253 8o67 
Fas 0712558668 

LONDON 


MAY 11 :. 

Payments Systems For Europe 

Ciiyfornm, Wall Street Journal Europe. 
EMU.Round •RtHe if Skinners' BaD-in the 
Oty. IndoiSng Sir John Qninron. Geofbcy 
Fucbew, Richard Alleo. N Lyle and Dr Ben 
van EMik- Co-sponsored by AMUE. 
Eu roc a d/Euroebeque. 

Enquiries to: Lindsey Neil 
Td: 0225-466744 
Fta: 0225-442903 

. LONDON 


MAY 11 

The Politics And Economics Of 
Monetary Union 

Cityforom. Wall .Street Jonnnl Europe. 
EMU Round Table.- IncIQding Stanislas 
Yassukovich, Tim Congdon, George 
Hatjonllia. Charles Goodhart, lan 
Plenderietlh, Getd Ha osier and Philippe 
Moptou Co-sponsored by 

EurocardTEorocbeqoe and Morgan Stanley. 
Enquiries hk Lindsey Neil 
TeL- 0225466744 Fax: 0225 442903 

' LONDON 


MAY 12 

Occupational Visual Welfare of 
VDU users 

A one-day seminar on the legislation pro¬ 
posed to implement the European VDU 
Directive VDU "users" will be entitled to 
free 'eye and eyesight ten" and "special cw- 

rectrve appliances’. 

Bell Howe Conferences 

Tet 0602 436323 Fax: 0602 436440 • 

BIRMINGHAM 


MAY 12&13 

International Securities 
Markets: Limiting Market Risk 

Focusing on the multi-lateral attempts to 
limit market risk, market regulatio n, bow 

markets air developing and the management 

issues of assessing and controlling risk. 
Enquiries Financial Timev Tel". 071-925 
2323 Rax: 071-925 2125. 

LONDON 


MAY 13 

Dealers Guide to SFA Rutes 

A twarise and complete half «by ownseoo, *‘ 
cmre Regulation and Coroptiance duties and 
responsibilities as requited of Dealers by the 
SFA- Repeated in June. Parallel courses for 
Managers and Account Executives. Coouct 
[nvesuneni Education pic. 

Tel* D6I-&33 9656 Fa.v: 061-834 8050 

LONDON 


MAY 14 

BAD UES IN BUSINESS 

The programme explains bow to detect 
and deal with deception in business. 
Attendees win be taught to use low key, 
but sensible questions to find truth in 
interviews, meetings and negotiations. 
Contact: Amanda Stuart. IBC Technical 
Services Td: 071 637 4383 

LONDON 

MAY 14-15 

1st International Branch 

Banking Conference 

"Mcrehanditing the Branch" 

Hie enbnnoas cost of maintaining branch 
networks is under the microscope: Branch 
Profitability: Branch Merchandising: 
Branch Marketing; Long-term future of 
Branch Networks. Contacr Yvonne 
French, Laffaty Conferences 
Tel: +353 1 718022 Fine +353 I 713594 
LONDON 


MAY 19 

Property Performance 
Measurement ft Market Trends 

Fre Fond Managers and Property Investors. 
The Conference will describe recent trends 
In the commercial p roperty market and the 
performance measurement services of 
Investment Property Databank. Lo cation• 
Institute of Directora, Pall Mali London. 
rvtfuarf Maureen Singer at LP.D. on 071- 
4825149 

LONDON 


MAY 19 

Petroleum Retailing in Europe - 
A Single Market? 

The conference will review devek^cnents 
in the retail matte, in the UK and across 
Europe in the months leading up to the 
Single Market of 1992. Contact: Caroline 
Little, The Institute of Petroleum. Tet 071 
636 1004. Fax: 071255 1472. 
_ LONDON 

MAY 20 

Pensions Policy Under A New 
Government 

A Wake Smith/SENTA seminar for busi¬ 
ness decision-makers. Pensions: are they 
wonh the expense? Do the new accounting 
rate change policy? Whet is lire impact of 
Maxwell? Speaker: Robin Ellison, leading 
City-based pensions, lawyer. Contact: Tim 
Sdtars. SENT A Tet 0742 755721 

Pax: 0742 754784 _ 

SHEFFIELD 

MAY 20-21 
LOGISTICS ft THE 
ENVIRONMENT 

Speakers from major companies dutmEhom 
the supply chain. Key issues in warehous¬ 
ing and distribution with examples of best 
practice: packaging legislation + implica¬ 
tions for reiailersAUsiribuiors; green 
part n er shi p sourcing: environmental man¬ 
agement systems: IT systems; civil liability 
insurance. Programmes - contact: Hilary 
KeeWe. NMHC Ltd. TeL 0234-750323 
Fair 0234-750875 

CRANFIELD 


MAY 20-21 

1992 European Information 
Management Conference 

This sixth annual conference will examine 
bow growing gfoha! competition forces com¬ 
panies to enhance ihctr performance and 
places new demands on their information 
management- Twenty speakers from large 
European firms. Contact: Jane Campbell. 
Tel: 32-2-640.fflv*0. Fix: 32-2-640i.735 
LONDON 


MAY 28-29 

ENTREPRENEURIAL 

LEADERSHIP 

A practical two day workshop focusing on 
the principles and practices used by leai- 
iag-edge, forward looking, innovative 
companies, and how we can apply them in 
our unique business situation to Improve 
performance and generate new revenue 
streams. Tel: 081 366-0832 
ftx.081 3664W32 

LONDON 


MAY 29 

Improving rf Effectiveness 
This one day conf eren c e examines d» key 
issues in raising the perf o rmance of ihe IT 
function, exploring ihe strengths and weak¬ 
nesses of conventional productivity and 
efficiency approaches, and presenting alter- 
natives. 

Contact: Business Intelligence 
TeL 081-544 1830 
Fat: 081-544 9020 

LONDON 


JUNE 1 

Review of Local Government 
Borrowing and Investment 

An essential course for bankers to local gov¬ 
ernment treasurers and finance offices. 
Complete review of local government bor¬ 
rowing and investment including law, 
waiegy and case snxfies.Coaoct Investment 
Education pic. Tel: 061 - 833 9565 
Fax: 061 -834 8050 

LONDON 


JUNE 2 

Work at VDUs 

A vital, one-day. seminar for senior man¬ 
agement on the implications of recent 
Litigation (RSI) and forthcoming leguiatioo 
(VDU Directive). Presented by Colin 
Mackay - HSE. Brian P ea rce • Coasulcnu 
Ergonomist. Tom Stewart - Chairman ISO 
TCJ59 SC4. Bell Howc Conferences Tel: 
0602436323 Fax: 0602436440 

BRISTOL 


JUNE 11 

A Fully Unified EC Oil and Gas 
Market? 

This major Conference will consider what 
legal/administrative measures still hate lo 
be concluded before all obstacles to a unified 
market will have been removed. Contact 
Caroline Lime. Tbe Institute of Petroleum. 
Tel: 071 630 1004 Fa*: 071 255 1472 

LONDON 


JUNE 12 

Liberalising the European Gas 
Markets 

Transit. 3rd Party Access and Cross-Channel 
Link. This mayor Conference will address 
tbe EC Draft 'Common Rules for the Internal 
Market in Natural Gas', and Us relevance to 
the British liberalisation experience. 

Contact: Caroline Little. The institute of 
Petroleum. TeL 071 636 1004 

F«: 071 255 1472 

LONDON 

JUNE 22-24 

Financial Markets Analysis ft 
Investment Strategy 

A course for investment, fund and portfolio 
managers and market analysis. A new 
approach for analysing and formulating 
strategies based on an 'integrated' Systems. 
Combines expertise from ihe UK. l'S. Bank 
of England and The Fed- Contact: Pamela 
Manser. Imperial College Teh 071 2258667 
Fax: 071 225 8668 

LONDON 


JUNE 15 

STRATEGIES FOR 

SUSTAINING BUSINESS 
RECOVERY 

U's up to yoo to make recovery happen in 
your business. 9 Experts from LBS. Lloyds 
Bank Heru. Sage Group. BBH. American 
Airlines. Morgan Grenfell. Saxton 

JUNE 23-24 

Industrial Product Management 

This seminar outlines the responsibilities, 
the relationship with the marketing procc.s. 
product planning and development, and fore¬ 
casting. Speaker Mi chad Hunter. Contact: 
Louise Knight. Frost A Sullivan Lid. 

Tel: 071 730 3438 Fax: 071 730 3343 

LONDON 

MANAGEMENT TODAY. Century 


Commutuatuons 071 244 8884 

LONDON 

JUNE 24-25 

Executive Information Systems 
'92 Annual Conference and 
Exhibition 

Major independent event for CIS sponsor*, 
developers and manager* wtih 16 outstand¬ 
ing. US and European speakers, many live 
system demonstrations and a comprehen¬ 
sive EIS supplier exhibition. 

For full colour brochure ring Business 
Intelligence: 081-544 1830 

Fax: 031-544 9020 

LONDON 


JUNE 15-16 

How to Develop a Winning 
Business Plan 

This seminar outdoes the most common rea¬ 
sons why business plans fail and then 
coasiders how to get them right. Speaker 
Robot M Donnelly. Contact: Louise Knight. 
Frost A Sullivan. TeL 071 730 WB. Fat: 

071730 3343. 

LONDON 



JUNE 24-25 

Assertiveness Training for 
Managers 

This seminar enables supervisors and nxsn- 
agerx lo si lengthen their control over the 
human relations areas of their jobs. Speaker 
DeArme Rosenberg. Contact: Louise KnigbL 
Frost & Sullivan. Tel: 071 730 3438. Fax: 
0717303343. 

LONDON 

JUNE 17-18 

Niche Marketing 

How to assess tbe competitive marketplace 
perceptively from the outside - in. and make 
the required moves to exploit natural niche 
opportunities. Speaker: Robert Doonelly. 
Contact: Louise Knight. Frost & Sullivan 
Tet 071 730 3438 Fax: 071 7303343 




JULY 2-3 

JUNE 17&16 

Upper Limb Disorders among 
Keyboard Users 

What is "RSI* ? Why are we upparwiily 
experiencing an epidemic among keyboard 
users 7 Invited contributions from some uf 
ihe UK’s foremoM authorities on ihe 
ergonomic, medical and legal aspects. Bell 
Howe Conferences Tel: 13602 436323 

Rue 13602 436440 

LONDON 

Privatization 

Worldwide rninixiers. officials, and experts 
will gather at Sixth London Privatization 
Cwifcnmcr. Speakers include Sir William 
RyrietlFCi. Ibraham Elwan (World Bank). 
John Mullen (USAID). Themes include rep¬ 
ula non. management renewal, aiuacliug 
foreign finance, developing a atxrkmarkcL 
Enquiries: Adam Smith Institute 

Tel- 071 222 4995 Ku: 07J 222 7544 

LONDON 


JUNE IB-19 

A Changing South Africa: 

Internal Challenge and the 
External Dimension 

convened by The Royal Institute of 
International Affairs and The South African 
Institute of InieruEiCina] Affairs-To be held at 
Chatham House. London. 

Enquiries RILA conferences 

Tel: 071 957 5700 Fax: 071 957 5710 

LONDON 

JULY 6 

CREATING A BUSINESS 
ORIENTED LT. DEPARTMENT 

This one day management conference exam¬ 
ines the opportunities, problems and critical 
faaors involved in refashioning I.T. depart¬ 
ments to he more responsive to business 
needs Contact: Business Intelligence 
Telephone: 081-544 1830 

Fax: 081-544 9020 

LONDON 


INTERNATIONAL 


APRIL 23-24 

1st Central European Financial 
Services Conference 
'From Liberalisation to Privatisation - 10 
Capital Markets". Focusing on the 
challenges and opportunities created by 
the "opening up" of Central Europe and 
the progress of ihe privatisation process in 
Czechoslovakia. Hungary and Poland. 
Contact Yvonne French. Lafferiy 
Ccofctrncc. Tel: *353 1 718022. 

Fa»: +353 1 713594 

PRAGUE 

APRIL 28-30 “ 

NetWorid 92 Europe 

NciWorid expands on its success in the U5. 
by taking the industry's premier network 
computing event into Enrofe. The show will 
feature 110 of the world's top networking 
companies and an extensive conference pro¬ 
gram. Contact Pcicr Brunold Tel 
49-211.901 910 or 49-21 l-90l9l70ifaxi 
FRANKFURT 

MAY 13 & 14 — 

Doing Business in an 
Integrated Europe 
The fmpKl of EC Law and Policy. Tlas con¬ 
ference. arranged with Lovell While Durrani, 
will discuss the brooder issues arising from 
integration and examine their implications 
for business. 

Enquiries: Financial Tunes 

Tel: 071-925 2323 Fax:071-925 2125 

BRUSSELS 

MAY 20-22 

Europe Without Frontiers 

Managing your Expatriates. Explores the 
Lax. social security, work permit and 
genera] remuneration issues insoltcd in 
managing an expatriate and local national 
workforce in the new intenuuonal 
economic landscape post - I9v2. For 
human re-axirce professionals from both 
seasoned and emerging mulunuuotuls. 
Contact Stephen Gram. Ernst & Young 
Tel: 071-931 29b0 Fax: 071 583 5446 

PARIS 

MAY 26 

Law & Regulatory Review of 
Luxembourg Investment Funds 

A. detailed and practical course covering the 
legiskaiun. regulation, role of various panics 
and development* on the establishment and 
administration of Luxembourg Investment 
funds. Also provided in French. Contact 
Investment Education pic 
Tel: 061-833 9656 Fax: 061-K34 8050 

LUXEMBOURG 

JUNE 1-7 
1NEXCA *92 

The first International Trade Fair in 
Ashkhabad capital of Turkmenistan. 

C.LS. Participation is sought from 
Manufacturers and Distributor, of 
Energy. Transport. Health. Agriculture. 
Engineering. Telecommunicaiiuns. Public 
Works. Jt Consumer Goods. Establish 
contact.*, with gotcmmenls and members 
of powerful trading network, uf Central 
Asia. Enquiries: AI pox. Puis. 

Tel: I 40 1U 07 14 Fax: 1 40 11 06 55 

ACKKHABAD 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 


JUNE 3-5 

Venture Symposium 92 

Leading seniure lapiulisis will examine 
how funds hate performed so far and debate 
strategics for improving performance in the 
1990s. 

Enquiries: Financial Time' 

Tel: 071-925 2323 Fat: 071-925 2125 

MADRID 


JUNE 15-16 

6th INTERNATIONAL PRIVATE 
BANKING CONFERENCE 
"Coping with Transparency" 

Demands for gwaier transparent) in busi¬ 
ness dealings threjicns the roial 
confidentially tradition nf Private Banking, 
affecting both private bonkers and ctraomcrs. 
How is the marie! adjusting - what an: the 
opportunities' 1 Contact Yvonne French. 
Lalfcttv Conferences. Tel: +553 I ” IW'22. 
Fa v *353 I 713594 

GENEVA 


JUNE 17-19 

Audiotex Deutschland *92 ft 
Voice International ‘92 

CnnifeteHC and Exhibition 
Sponsored hv Deutsche BunJe-pnsl 
Telekom This is sour opportunity h, find 
out abnut ihe tost-growing areas of audio- 
lex and voice processing. Ciuiiavi Tnii-n 
Telecom Conterenec Sale*, on *44 71 vt i 
6002 or fax *44 oil 6020 

FRANKFURT 


JUNE 22 & 23 
World Gold 

This annual meeting provide-, j unique 
forum fur producers, traders, bunkers an.I 
users to discuss micrnuli- rut market trends. 
Enquiries: Financial Times 

Tel: 07|.u25 2523 
Fax: 671-925 2125 

MONTREUX 


EXHIBITIONS 


MAY 6-15 
MACH ‘00. 

Machine Tonis and Mjnucicmnng 
Techmilogy "92. Sec almosi 5uu of ihe 
world's leading manulotiurinc icclmnlogv 
speciulists under .me nx.| at Ihe hieecsi 
UK exhibition. National Exhibition 
Centre. Birmingham. Call Itclei h-allinc 
nn U7 1 723 8891. Or-.-jniscJ 6t rhe 

Machine Tos»l Technologies Avsx'unin. 

r<2 Buyswuier Rojd. London XX 2 3P5 
Tel:U71-1026671. Fax. ri7|.724 725ti 
_ BIRMINGHAM 

MAY 11-14 

IFPEX 92 - The International 
Fluid Power Exhibition 

The only UK-based mtemmiciul csluhni.ni 
for users of hydraulic and pncumanc equip 
mem sponsored by (he British Fluid IViwer 
Xssisciatiofl Almost )|W exhihinv- are 
demansirntmg every aspect of fluid prater 
Ring ri8VS 6791 I I for Cumplanientury 
Tickrts. or 0895 677«,77 fiw inti.mulii'in. 

BIRMINGHAM 
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CONSTRUCTION CO NTRACTS 


Hall & Tawse 

Group Limited 

COWSTWUOKW 
DCSCHArtP BUILD 

SPEOAU5T5 WORKS_ 

IU1 ft Time CfBBp LinM 
AiUnm RMd, Mjckorarth. D«*>7 1,0 4,18 
T*i#pNme UBJ2) FuHOB 

°me 

£ 60 m orders 
awarded to 
CHB Group 

Construction companies in the 
CHB GROUP have secured con¬ 
tracts valued at over £60m dur¬ 
ing March. They include a 
three-storey office block and 
warehouse in Warwickshire for 
Aldi Stores (£14m); Clacketts 
Lane M2S services for Roadchef 
(£i3m); social housing in 
Sunderland for the Tyne and 
Wear Development Corpora¬ 
tion (£10m); residential I 
improvement works in North 
Peckham for the London Bor¬ 
ough of Southwark (£7ro) and a 
sorting office in Exeter for the 
Post Office (£4m). 


£37m Irish packaging plant 


v »l *» 


\ Bulking 1 - Admirasiralion {39,000 sq It) 
\ \ Buikfing 2 - Packaging {83,000 sq It) 

\ \ BuUdtng 3 - Tabtetting {160,000 sq It) 
t 1\ \ BuBCBng 4 - Warehouse {118.000 sq 
\BuHding S - Utilities 

TO NEWBRIDGE 


? 

A plan of the tabletting and packaging plant to be built in County Kild a r e 


The top of the advertising tree 
fe still largely dominated by 
men. but the Texan-born Char¬ 
lotte Beers. 56, has bucked 
that trend by taking one of the 
Industry’s pium Jobs as chair¬ 
man of Ogilvy & Mather 
Worldwide, part of the WPP 
marketing services group. 

Bests - a graduate in maths 
and physics - has one of the 
moat impressive track records 
in US advertising. In 1987 she 
became the first - and as yet 
only - woman to chair the 
American Association of 

Advertising Agencies. 

Before joining O&M she 
spent ten years as chief execu¬ 
tive of Chicago-based Tatbam. 
part of the Paris-based Eure 
RSCG group, the world's sixth 
largest advertising group. In 
bar stint there Tatham qnad- 

■ Nicholas Morrell, appointed 
md of Hie Observer in 1988 


COURTAULDS ENGINEERING 
has won a contract to project 


contracts of its kind in Eire. 
The tabletting and packaging 

■ ■ 1_k,.iU fn* TOuafh 


SJge th”ruct?onTf plant to be built forWyeth 
what ia believed to be one of 


arhar hPlieVeU w Dc uuc ui —-- ~ • 

Maternity project the largest civil engineering Co KUdare rapras^a an 

.. «_- «. -a J • JIT_ «Iw4-ar I AVI 


investment of over £37m. 

Work on the 300,000 sq ft 
plant has already commenced 
and the total project will be 
completed within 13 months. 


A maternity unit for Queens 
Park Hospital in Blackburn - 
hot,riling up to 4,000 births a 
year - is to be built by TAR¬ 
MAC CROWN ROUSE JOINT 
VENTURE. 

The £9m contract has been 
awarded to Tarmac Crown 
Rouse Joint Venture by the 
North Western Regional 
Health Authority and includes 
£3m of mechanical and electri¬ 
cal services. 

Work on the complex at 
Queens Park Hospital Black- 
bum, starts in mid-March and 
is due for completion in 1994. 

The development will com¬ 
prise of two three-storey blocks 
accommodating the m ater nity 
and gynaecology departments | 
and a two-storey administra¬ 
tive block which will also 
house medical records. 

Housing schemes 

Social housing projects 
worth almost £20m have been 
won by IDEAL HOMES. 

The contracts, which come 
from several housing associa¬ 
tions in England and Wales, 
include a £l.27m scheme to 
provide 24 shared ownership 
flats for the Wealden Leagate 
Housing Association on the 
Bricklayer’s Arms site in 
Southwark. 


the largest civil engineering ^o. ivuua.e —--- 

Production facility in Cambridgeshire 


Lonrho in 1990. has been 
appointed to the main board- ^ 
■ Derek. Jewson, formerly wtth 
Hertz Australia and British 
Airways, has been appointed 
commercial director of LAUDA 
AIR. 

■David Burton, formerly 
group director, north, of 
Network South East, is 


MOWLEM ENGINEERING, of 
Bromborough, Merseyside, has 
won a £5.5m contract from 
Ciba-Geigy Polymers for the 
design, supply, construction 
and commissioning of a new 
formulating plant at Duxford, 
In Cambridgshire. 

The plant will form a strate¬ 


gic part of the polymers facility 
there and will be used in the 
manufacture of Araldite adhe- 

gives. 

The project will be led by 
Mowlem Engineering who will 
undertake the overall project 
management, including the co¬ 
ordination of all design and on¬ 


site construction teams, and all 
process, mechanical and elec¬ 
trical design and constructton. 

Civil engineering and build¬ 
ing works will be undertaken 
by Rattee & Kett of Cambridge, 
another Mowlem company. 

Work has just started for 
completion in May 1993. 



liUJ n m - —- 

£21m batch of orders won by Wiltshier 


The WILTSHIER GROUP has 
recently received contracts 
worth over £21 m. The largest 
aingle project Is a £5.27m alter¬ 
ations and extensions contract 
for The Old Rectory, Church 
Street, Chelsea for Toyoko Met¬ 
ropolitan. 

At Heathrow Airport the 


company has won a £4.2m 
administrative reception proj¬ 
ect for Avis Rent-A-Car, includ¬ 
ing car wash and valeting facil¬ 
ities. 

At Kingston upon Thames, 
Wiltshier has begun a £4.45m 
contract to build a multi-storey 
car park at The Bittoms. for 


Surrey County Council. 

In Brighton a Wiltshier con- 1 
tract to provide Are prec autio n 
works and overcladding worth 
£2£m at the Royal Sussex Hos¬ 
pital is already underway, as Is 
a £2.2m project at the Fire Ser¬ 
vices College at Moreton-in- 
Marsh for the PSA. 


At Heatnrow Airport me wu —- 

Accommodation for Reading students 


Extra housing for Reading 
University students will be 
available next year following 
the award of a £K2m contract 
toLAING WESSEX. 

Following the tendering pro¬ 
cess. Reading University has 
selected the company to bund 
348 study bedrooms at the 


Sherfield halls of residence in 
Northcourt Avenue. 

They will house students 
who would otherwise be rent¬ 
ing accommodation in nearby 
areas of Reading. 

Work will involve construct¬ 
ing a three-storey block and 
two part three and part two- 


storey buildings. 

The contract also provides 
for a community building, four 
staff houses, roads and land¬ 
scaping. 

Designed by architects 
Broadway Malyan, the project 
is due for completion in June 
1993. 


rupled its billings- _ 

Bore takes ovttft«raG» 

ham Phillips, 53, who after27 
years with O&M| is to take^a 
rather more back seat as vh* 
Hnnan. Marthi Sort^h 
WPP’s chief executive, 8ti«^ 
the smoothness of the transi 
thm - Phillips lnmself soag^ 
n i Dpprq fo hefld up the 
to-**"*. <* 

bemirHns ratherOmbc the 
subject of so 

nlation" as to which agency 
she would be 

pid*dOTtOUttac«Me£« 

always bad an image of 0&M 
S the best brand of agamy. 
Another attractive aspect ta 
that there has been such a nab 

oral transition, with. Graham 
still being there in support. 

promoted to dir^r, egress - 

parcels of BRFTISH RAIL 

PARCELS. _ m 

■Bob Wiper, currently group 
md of Pickfords Europe,* 
appointed md of NAnONAL -• 
T?RES AND AUTOCARE; he 
will be returning to his native 

northeast. - . 

■ Nicholas Newland, formerly 
finance director of Kennedy 

Brookes, has been appointed 
fi nance director and company 


secretary of GOODHEAD 
GROUP. ; 

■Chris Radford, currently 
mutating director - Europe 
for Pepsi Cola, has been 
appointed chief executive of 
SPORTLINE, a subsidiary of 

Porter Chadbum»which 
distributes Head equipment. 
■John Fairs is promoted to 

md divis ional chief 
executive of SDSBE’a CompAir 
Holman; this entails a move 


Investing in Hardy 


Bankers Trust Investment 
Management, the investment 
arm of the US bank, has 
chosen David Hardy, former 
fhahnnfln of the London Dock¬ 
lands Development Corpora¬ 
tion, as non-executive chair¬ 
man of its London operation. 

Hardy, who stands some six 
feet eight inches tall Is an old 
City hand who has seen the 
game from a number of p er- 
spectives. Finance director of 
Tate & Lyle in the mid 1970s. 
he is more recently remem¬ 
bered for the bruising, ulti¬ 
mately unsuccessful, fight he 
put up on behalf of Globe 
Investment Trust against the 
British Coal Pension Funds. He 
was /-hairman of Globe when 
BCPF . swallowed what was 
then Britain’s largest Invest¬ 
ment trust in 1990. He is cur¬ 
rently also on the board of a 
number of other companies, 
including Hanson.- . • 

While the role of LDCC has 
been at best controversial he 
riHfms to have "created jobs at . 



esssmbb* 

"r^SHELDON 

jMtehkd Bennett has been 

appointed group Ananafll 

controller 

secretary of OSSORY 
ESTATES; he moves from 
gPMG Peat Marwi ck- 

Non-executive 


a. very competitive cost. Pm 
still convinced Docklands is 
the tdace of the future,” adds 
the 61-yearold Hardy - admit¬ 
ting to being "shattered" by 
the turmoil into which Cana¬ 
dian developer Olympia >&• 
York is now plunged. 

While Bankers Trust man¬ 
ages £75bn of funds worldwide, 
London accounts fin; a small 
proportion of that whole, with 
BT1M Ltd specialising in active 
management of European equi¬ 
ties as well as str u ct u red quan¬ 
titative techniques. BT claims 
to be among the top five Index 
managers in the - UK, but 
Hardy, with his extensive can- 
tacts, has been t*! 01 * 1 aboard to. 
raise the profile of the Euro¬ 
pean business further. His con¬ 
tribution win be in "developing 
the European corporate and 
marketing strategy”. 

Previously, BTIM Ltd was 
chaired by Kent Atkins, the 
New York-based boss of the 
worldwide investment manage- 
. ment group. 


directors 

■ Claus Budelnumn, a partner 
nf Rerenbere Bank in Ham- 

rtlMARTM CDRRE 
EUROPE INVESTMENT 

gltony Arthur at WHITTING- 
DALE HOLDINGS. 

■Keith Falconer at NORTH 
BRITISH CANADIAN INVEST- 

■ Nigel Wray has resigned 

from TAKARE. _ 

■Richard Giordano will resign 
from NATIONAL POWER in 

October. „ _ . 

■Peter Hardy, a director of SG 
Warburg, at LAND SECURI¬ 
TIES. 

■Air Chief Marshal Sir Doug¬ 
las Lowe and Sir Philip Shel- 
boorae are to retire from 
ROLLS-ROYCE in May. 
■David Yeomans, previously 
.’ with Wincanton, as chairman 
of TLS RANGE. 

■ David. O’Brien, chief execu¬ 
tive of the National & Provin¬ 
cial Building Society, at SHER¬ 
WOOD COMPUTER 
SERVICES. 



OUR DEDlCATION GOrES t FWTHER : 


jpowm? innovation? Or maybe ecological soundness? 
Elf Aquitaine, is perfectly happy to.be.judgpd on all 


counts. 


. ust year we took reaarch sfciouslyenou^ to spend 
r 761 nilliion dollars, Which should get ys past the first 
jifiretkm. Wfealso employ5,7CX) reseaxdiefs; they work 
oil exploration, petrochemicals, plastics, chemicals, 
technology and pharmaceuticals. 

Two down and two to go. 

Our pioneering instincts have developed horizontal 
Uii^g for the world of oil production,. as well as 
jrmaceutieals which figjit cardio-vasdilar diseases for 
. ^Hd at large And the CFC substitutes we'produced 
tyeat as part of our 45 million dollar environmental 
earft campaign, will endorse our ecological' aedentials. 

Bus then, if you're serious about research, itVno use 
it stenming the surface. 















v +.\ 

JXVJEmi 


FINANCIAL TIMES MONDAY APRIL? 13 1992 


ARTS 


ARCHITECTURE 





Mrago is a great 
architectural city. It 
is a proud place with 
3 sense of 

bum dvk pride. It is a. wonder¬ 
ful-sensation to fly in over the 
flat plains and see the pattern 
or giant fields turn into the 
gnd of the city. It Is a Ibose 
gnd that gradually gets tighter 
and tighter until it reaches the 
densely interwoven .streets of 
The Loop and then Jrelaxes 
T again as the city spills quietly 
along the green shores of Lake 
Michigan. Buildings bristle 
from the. grid growing taller 
and taflerunti] they culminate 
in the confident cluster of the 
Sears Tower - still the tal¬ 
lest building the world. 

The city’s architecture 
divides neatly into two schools 
First, from the 1880’s the eariy 
steel frame architecture of 
firms like William Le baron 
Jenney, Burnham and Root 
and Hoiabird and Roche domi¬ 
nated the commercial growth 
of the city. That great Ameri¬ 
can architect Louis Sullivan 
also worked in Chicago with 
r Dankmar Adler at that time, 

' inventing a style that was both 
functional and ornamental and 
that has seldom been improved 
upon. 

The second Chicago school, 
flowering from the late 1930’s, 
demonstrated that the cool 
rationalism of architects like. 
Mies van der Rohe could ele¬ 
vate the functional glass and 
steel block into crystalline ele¬ 
gance. . In between these 
schools lies the distinctive and 
unique work of Frank . Lloyd 
Wright, who Invented the 
strongly horizontal “prairie 
houses" for the Chicago sub- . 
urbs. These are renowned for ' 
their casual but organised 
open plans and a special sense 
of the tactile and visual quali¬ 
ties of good, natural materials. 

Recently a new major civic 
building opened in Chicago 
which could mark the begin¬ 
ning of a third wave of archi- 
* tectural development. The city 
decided that it wanted a great 
new public library to be named 
after the city's first black may¬ 
or - The Harold Washington 
Library Centre. The architec¬ 
tural competition was won by 



:. Thomas- Beeby; of the Chicago 
: firm of Hammond, Beeby- and 
Babka. Their solution.: was 
completely unlike any oif the 
other entiles because it is a 
powerful Beaux Arts-inspfred, 
American.-classical scheme, 
dense in ornament «nd sour-.' 
ished by all . the richness of 
Chicago's architectural tradi¬ 
tion. .. ■ 

The library occupies- an; 
entire city block between State 
.. and Congress streets. Occupies 
is the. right word because the 
bufidlng completely. fill* the 
site in a traditional way. — ris¬ 
ing from the pavements with 
no hint of plaza or forecourt to 
break up the powerful grid of' 
streets. It is 10 stories high, 
rising from a granite base with 
great-arched .windows beneath 
a pediment which is below a 
curved vaulted root The scale 
is remarkable -and from a dis¬ 
tance the soaring arched win¬ 
dows seem to suggest that New 
York’s Grand Central station. 
has come to Chicago. 

No one can doubt the power¬ 
ful effect of civic grandeur that 
- this new budding conveys. The 
exterior is temple-like: at the 
same time as it evokes classi¬ 
cal memories it seems to be 
reminiscent of so many Euro¬ 
pean nineteenth century tem- - 
pies of the arts, from the Paris 
Opera to the Berlin museum. It 
is a coherently beautiful budd¬ 
ing gaining much of its pres¬ 
ence from the feet that it is in 
the four square Chicago tradi¬ 
tion - a great warehouse of 
books but one garbed in the 
civic dress that celebrates the 
feet that learning and know¬ 
ledge are civilised and worth¬ 
while aspirations. 

The civic dress is both strong 
and decorative. The colour of 
the exterior is a very pleasing 
combination of pinkish stone 
and brink with a green metal 
and glass attic and copper roof. 

It looks particularly rich and 
natural in a city that has too 
.many-blank towers faced in 
brown reflective glass. 

Additional richness is pro¬ 
vided by the iconographic dec¬ 
orative programme devised by 
the architect Cast stone and 
carved ornament incorporates 
symbols of the city’s agrarian 


past, and books and owls to 
suggest learning But the orna¬ 
mental scheme is more, funda¬ 
mental than just applied deco¬ 
ration. 

.. The whole building is con¬ 
ceived as a glant-Greek temple 
- but the- columns are. 
replaced by vertical pilasters 
that appear to be suspended 
from giant festoons that swing 
beneath a tough horizontal 
railing that replaces any ortho¬ 
dox. entablature. At .each cor¬ 
ner of the library roof there 
will be giant acroter- 
ion - each one a flowering of 
leaves above downward glanc¬ 
ing Owls. The glarin g of the 
P*vjhn<mt is an almost Schin- 
kel-like line of spears and 
shields. 

T he two artists most con¬ 
cerned with the orna¬ 
mental programme are 
Raymond Kaskey and Kent 
Bloomer. I suppose that even 
Chicago is not yet ready for 
. full scale figurative -sculpture 
that would truly complement 
the scale of the architecture. 
But what we see today is a 
brilliant start - how many 
other bulldogs in the world 
have owls, guilloche, voussoirs, 
Ceres, com stalks, Putto blow- 
ingafr (for the Windy dty),fes- 
toons, palmettos, 
shields ? 

- The interior is full of work¬ 
able and handsome spaces. The 
furniture is solid, plain and 
beautifully made. There is no 
great interior space until yon 
reach, the rooftop winter gar¬ 
den -: reminiscent of Chica¬ 
go’s Rookery building. This 
-should surely be a great read¬ 
ing room. But I felt that it 
needed a more solemn archi¬ 
tectural treatment to be one 
hundred per cent convincing 
as a major public space. 

Movement through the 
library is by escalators and 
although some have criticised. 
the “department store” feeling 
these evoke they seem to me to 
be welcoming and efficient. 
Marble and terrazzo finishes 
add a sense of style to the inte¬ 
rior. There are many small and 
intimate places where you fed 
that you want to settle down 
with a good book. 



’s new Harold Washington Library Centre: a brave achievement that is not 
but soundly based on permanent and durable civic and architectural values. 


The triumph of the Chicago 
Public Library built (by the 
dftsig n and build method with 
a developer) for a relatively 
modest US $195m. inevitably 
encourages comparison with 
the British Library now under 
construction in London. The 


British Library has no appar¬ 
ent civic or urban qualities and 
seems destined to be one of the 
biggest architectural disap¬ 
pointments of the century. 
There is a bravery about Chica¬ 
go's achievement that is not 
nostalgic but soundly based on 


permanent and durable civic 
and architectural values. Will 
it mark the return of a compre¬ 
hensible public architecture - 
and a renaissance of ornament 
and decoration ? 

Colin Amery 



Royal Festival Hall 

Chicago Symphony Orchestra 


T his mighty engine is being 
wheeled around Europe for the 
ninth time, and with all its 
attachments - for its repertoire 
for the tour demands maximum forces. 
Almost anything that Richard Strauss 
forgot to include in Ein Heldenleben, 
which we heard on Friday, was enlisted 
for John Corigliano’s First Symphony 
on Saturday. A comparable army was 
needed for the bleeding chunks from 
Goiterddirmterung that followed, instead of 
the popular Ravel pieces originally 
advertised; but the prospect of Wagner 
arrangements after Corigliano’s long, 
anguished howl was so rebarbative that ! 
fled. t 

As conducted by Daniel Barenboim, the 
performance of Em Heldenleben was tech¬ 
nically remarkable. It is rare for so many 
details of the score, so many middl e and 
lower voices, to stand out with such confi¬ 
dent clarity, and yet the orchestral bal¬ 
ance was superb. Chicago boasts some of 
the securest brass in the world - not, 
perhaps, the wannest (their horns haven t 
the depth of character of the best German 
and Austrian teams), but unerringly md- 


By David Murray 

sive. The Battle scene was a triumph of 
organisation. 

The engine rolled inexorably forward, 
but left few interpretative traces behind. 
Except for a good, nasty E-flat clarinet, 
even the woodwind Critics seemed to be 
executing a brilliant exercise without 
much menace. Contrariwise, the violinist 
Ruben Gonzalez lavished a uniform 
warmth and virtuosity on his role as 
Strauss’s Pauline, without the petulance 
and skittishness that' the composer mis¬ 
chievously wrote into it. If Barenboim had 
had more to say about this score, the 
orchestra would doubtless have transmit¬ 
ted it perfectly; but in the event what we 
heard was special only for Its towering 
expertise. 

Beethoven’s “Leonora no. 3" Overture 
was done in broad strokes, singularly lack¬ 
ing in tension or excitement, except for a 
dazzling burst of string-scales. About Moz¬ 
arts G major piano concerto, K 453, Bar¬ 
enboim as soloist had almost too much to 
say: a more self-consciously wrought per¬ 
formance would be hard to imagine. Many 
episodes were extremely pretty; there were 
also point-making pauses in unwelcome 


places, and an Andante that suffered by 
pretending to be an Adagio, and a Finale 
so deliberate and unspontaneous that even 
a late acceleration failed to supply the 
ml«ang fizz. 

Corigfiano’s “Aids" Symphony (as it will 
inevitably be known) is a strange con¬ 
struction. It is laden with manifestly genu¬ 
ine feeling, by turns angry and desolate, 
but nearly all the sentiment is “evoked" 
by film-music devices - notably, and con¬ 
stantly, by setting wisps of wistful music 
(the Albeniz Tango, a little Tarantella by 
Corigliano himself) over softly dissonant 
orchestral washes. So far as musical 
working-out goes, even in the “twelve- 
note" Chaconne, there are really no sym¬ 
phonic tensions, just striking colouristic 
effects. 

Much of it is affecting, in the manner of 
a poignant orchestral “opera". John Sharp 
delivered bis solo 'cello part with beautiful 
simplicity; that, indeed, was the main 
musical event of the work. A “symphony*, 
however. It is not 


Sponsors: Waste Management Interna¬ 
tional and Aon Corporation 


Little Tramp 


The Haymarket Theatre in 
Basingstoke is about to close 
for a refurbishment Wanting 
to go out on a high note this 
agreeable venue's resident 
company, the Horseshoe, is 
presenting the “world premi¬ 
ere” of a musical about Charlie 
Chaplin. Little Tramp was writ¬ 
ten - music, lyrics and co-li- 
bretto - David Pomeranz, an 
American, and has been 
waiting some time for a public 
exposure. I’m afraid the whole 
brave, ambitious, project is an 
exercise in self-delusion. 

Director Adrian Reynolds 
was bowled over by a tape of 
the music for the show offered 
to him by an accountant Colin 
Essex, whose company is spon¬ 
soring the production. Peter 
Duncan, still best known as a 
Blue Peter presenter, accepted 
the starring role. One fears 
that fantasies of a West End, 
nay Broadway, transfer are as 
whimsical as Chaplin’s Tramp. 

There is one worthwhile 
moment-when Duncan 
invents the Little Tramp char¬ 
acter for the first time. He 
looks convincing. But then the 


performance falls apart. 

There is no attempt to re-cre¬ 
ate any of Chaplin’s routines, 
to try to convey his genius. 

Instead there are banal lyr¬ 
ics. featureless songs, and 
unappealing acting. Every 
character is a caricature - all 
policemen brutal, all journal¬ 
ists venal, the rich all snobs, 
Chaplin’s wives (apart from 
Oona) all gold diggers. The pro¬ 
duction is subsumed, in senti¬ 
mentality as Chaplin’s life is 
tediously surveyed from honest 
London poverty to belated Hol¬ 
lywood honours and his 
prickly personality sanitised. 

In Alan Ayckbourn's plays 
misguided musicals are pres¬ 
ented as a load of laughs. 
There is not a smile to be 
raised from Little Tramp which 
stretches three hours into a 
fair resemblance of Chaplin’s 
near 90 years. 

Antony Thorncroft 


Haymarket, Basingstoke 
Ends April 25th 



Metropolitan, New York 

Billy Budd 

By Andrew Porter 


P eter Grimes and Billy 
Budd represent mod¬ 
ern opera at the Met . 
Grimes, first staged in 
1948, was restaged in 1967 in a 
near-replica of Covent Gar¬ 
den's 1947 production (pro¬ 
ducer Guthrie, designer Tanya 
Moiseiwitsch). Still in use, it 
stirs memories for older British 
visitors. Budd arrived in 1978, 
in a strong, striking production 
by John Dexter. 

The stage lifts were put to 
full use; sometimes four or five 
thronged decks of the Indomi¬ 
table were on view, Peter Pears 
sang Vere. Richard Stilwell 
was Billy, and James Morris 
was Claggart. This Budd bas 
also been revived often- most 
recently this month when 
Thomas Hatnpson sang his 
first Billy. Graham Clark his 
first Vere, and Charles Macker¬ 
ras conducted. 

While Budd was in gestation, 
E.MForster wrote to Britten, “I 
want grand opera mounted 
clearly and grandly." The Met 
Grimes and Budd, played to 
conservative audiences, are 
closer to traditional grand 
opera than what we see now in 
Britain. After Tim Albery’s 
sharp-eyed, sharp-edged ENO 
productions, they seem curi¬ 
ously old-fesbioned, romantic. 
Period pieces. In an age when, 
in various fields, people are 
trying to recapture perfor¬ 
mance styles of the past, this 
has its interest. 

Dexter’s Budd was sharp 
when it was new. It’s now a 
softened house revival put on 
after the book - fuzzy at the 
edges, sloppy in nautical detail 
that was originally formalized 
and precise but now clumsy 
would- be-realistic. Morris’s 
Claggart was in keener focus, 
alert and energetic, particular. 


14 years ago: it has become 
heavier, more portly, less 
arresting in both physical and 
vocal manner. 

Hampson is New York's star 
of the season, appearing every¬ 
where. He opened the Philhar¬ 
monic series. He opened a new 
concert hall in Queens. At the 
Met he has been singing Moz¬ 
art’s Count and Rossini’s Fig¬ 
aro. His Largo al facto¬ 
tum - newly fresh,wonderful 
- was the highpoint of the 
city’s Rossini Birthday Gala. 
His Billy, however, was not 
altogether convincing. Onstage 
he often seems a bit self-con¬ 
scious , gauche; he is tall (6'5 or 
so), affects a Ramey-type mane, 
tends to hunch bis shoulders 
and throw his arms about. But 
be bas one of the most beauti¬ 
ful baritones around and - 
provided one could accept a 
simple seaman’s scrupulously 
covered and moulded tones 
and the carefully cultivated 
diction - he was moving. The 
close of the gun-deck scene, 
after Dansker’s departure, was 
especially fine. 

Claggart and Vere’s three 
officers were men as or nearly 
as tall; beside them Clark 
seemed a tiny Captain, not 
reaching their shoulders. His 
voice was small and unattrac¬ 
tive, but he gave an intelligent, 
intent, very clear performance; 
a great burst of emotion in the 
epilogue, as he echoed Billy's 
paragraph, was something new 
and stirring. Sir Charles's 
account of the score was 
warmly felt, warmly played, 
and very sure. The sounds 
were beautiful. I have heard 
performances more nervously 
excitingthe tone leaner, the 
signals more sharply etchedbut 
none more romantic. 


Purcell Room 

Ciesinski Sisters 

By Andrew Clements 


T he sisters Ciesinski 
have both been heard 
in London in the 
opera house - so¬ 
prano Kristine far more often 
than mezzo Katherine - but 
their recital on Thursday with 
the pianist Tain Burnside was 
their first appearance here 
together. The programme of 
duets and solo songs was a 
nicely thematic one: built 
around the title of “All in the 
Family", it allowed them to 
range from an exploration of 
filial associations in the Ger¬ 
man Lied, through songs by 
sisters (Nadia and LUi Boulan¬ 
ger, Maria Maiibran and Pau¬ 
line Viardot) and other halves 
(Fanny Mendelssohn, Clara 
Schumann, Alma Mahler), to a 
final dose of glutinous Ameri¬ 
can sentimentality from Domi¬ 
nick Argento and Lee Hoiby. 

It was a thoughtful compila¬ 
tion, full of intriguing curios. 
Malibran’s songs may be pure 
corn and Viardot’s arrange¬ 
ments of Chopin disarmingly 
tasteless, but at least one of 
Clara Schumann’s Op. 12 set¬ 
tings, written in 1840, her hus¬ 
band’s “year of song", would 
stand comparison with many 
of Robert’s lesser offerings. 
Alma Mahler's foray into Ber- 
gian expressionism in her ver¬ 


sion of Dehmel’s “Ansturm" 
was partial confirmation of the 
theory that she suppressed her 
own creative gifts in deference 
to her husband's fragile ego. 
while Lili Boulanger's beguil¬ 
ing distillation of Debussy and 
Duparc made one eager to hear 
all of the 1919 cycle Clarieres 
dans le del 

No one who has seen any of 
Kristine Ciesinski's roles at the 
Coliseum or Katherine’s fear¬ 
some Cassandra in the Scottish 
Opera Trojans could doubt 
their dramatic gifts. Scaling 
those down to the intimacy of 
a Purcell Room recital is 
another matter. Katherine's 
fierce intensity in Mahler’s 
“Das irdische Leben" from Das 
Knaben Wunderhom was thor¬ 
oughly appropriate, so too was 
their larger-than-life duetting 
in Brahms's “Guter Rat". But 
often the proportions were 
wrong, the acting too intrusive 
, and the final effect well over 
tbe top. In the straightforward 
Lieder Kristine seemed hesi¬ 
tant and to be stra g glin g to 
sustain her phrases. 

The Ciesinskis communicate 
a vitality and enjoyment in 
their singing which is infec¬ 
tious; they put on a fine show, 
though one that needs plenty 
of space around it. 


International 

ARTS 

GUIDE 

TODAY’S EVENTS 


AMSTERDAM 

uziektheater 20.00 Mstislav 
jstropovich conducts world 
emiere of Alfred Schnittke s 
>w opera. Life with an Idiot, 
ith a cast including Dale 
lesing. Teresa Ringholz 
>bbin Leggate. Runs 
l. with next performances on 
»urs and Sun afternoon- _ 
imorrow and Wed: Philippe 
unty Dance Company. Fri. Sat, 
in evening: Nederlands Dans 
teater (6255 455) 

Hicertgebouw 20.15 Cello 
cital by David Geringas. 
companied by Tanja 
■morrow: Thijs Kramer condurts 
ach’s St Matthew Passion. Wed. 

in Koopman conducte St 

atthew Passion. Thurs. Winmea 
aczewski conducts St Matthew 
ission. Fri: concert p^oraaance 
Parsifal. Sat P*?™, V 

grid Haebler (6718 345) 


etoaus 20.00 Horia 
;u conducts the Berlin 


Symphony Orchestra in Grieg’s 
Piano Concerto (Alan Marks) and 
Stravinsky's The Rite of Spring. 
Fri: Michael Schoenwandt 
conducts the BSO and Radio 
Chorus in Berlioz's Grande 
Messe dos Morts. Sun and next 
Mon: Eliahii Inbal conducts 
Liszt's Faust Symphony (East 
Berlin 2090 2156) 

Deutsche Oper 19.30 Claus Peter 
Flor conducts GGntsr Kramer’s 
production of Die Zauberfldte, 
with G6sta Winbergh as Tamino, 
also Wed. Tomorrow and Sat • 
Beatrice di Tenda. Thurs: La 
Sylphide. Fri and next Mon: 
Lohengrin. Sun: Le nozze di 
Figaro (West Berlin 3410 249) 
Staatsoper unter den Linden 
19.30 Die EntfQhrung aus dem 
Serail. Tomorrow: Jeroifa. Wed: 
La traviata. Thurs: Falstaff. Fri: 
Balanchine evening. Sat Le 
nozze di Figaro. Sun and next 
Mon: Barenboim conducts the 
Berlin Staatskapelie (East Berlin 
2004 762) 

Komische Oper 20.00 Orfeo ed ■ 
Euridice. with Jochen Kowalski. 
Thurs: Swan Lake. Fri: Cav and 
Pag. Sun: new production of 
Johann Strauss' operetta Eine 
Nacht in Venedig. Sun: Henze’s 
ballet Undine (East Berlin 2292 
555) 

THEATRE 

In East Berlin, the Maxim Gorki 
Theater has Peter Shaffer’s 
Amadeus tomorrow, a new 
production of Edward Albee’s 
1962 play Who’s Afraid of Virginia 
Woolf on Fri, Chekhov's Three 
Sisters on Sat and Arthur Miller's 
Death of a Salesman on Sun 
(2082 748). In West Berlin, the 
Sehaubuhne has Botho Strauss’ 


Schlusschor on Thurs, Fri, Sat 
and Sun (890023). The Schiller 
Theater has plays by Gerhart 
Hauptmann, Lessing, Goethe and 
Molifere (3195 236). 


•COPENHAGEN 

Royal Theatre 20.00 ll barbiere 
di Siviglia. Tomorrow: 
Bournonville’s A Folk Tale. Wed: 
ballets by Balanchine and Laura 
Dean (3314 1002). Thurs in 
Radiohusets Koncertsal: Yuri 
Bashmet plays Schnittke's Viola 
Concerto (3110 1622) 


■ THE HAGUE 
Or Anton Philipszaal 20.15 
Philippe Entremont Is conductor 
and piano soloist with the 
Netherlands Chamber Orchestra 
in music by Hindemith, Haydn 
and Brahms, repeated tomorrow 
at Utrecht Thurs and Fri: Elly 
Ameling sings Mozart Sat: 
Pardubice Chamber Orchestra 
(360 9810). Thurs In Danstheater: 
premiere of new choreography 
by Jiri Kylian (360 4830) 


■LONDON 
Sadler’s Wells 19.30 Moscow 
City Ballet in Sleeping Beauty. 
Daily till Sat (071-278 8916) 

Barbican 19.45 Harry 
Christophers conducts the 
Sixteen Choir and Orchestra in 
Handel's Messiah. Tomorrow: 
Stuttgart Philharmonic Orchestra. 
Wed: Christoph Eschenbach 
conducts ECO. Thurs: St John 
Passion. Sat: Cristina Ortiz is 
soloist with RPO (071-638 8891) 


Covent Garden 18.00 Michel 
Plasson conducts John Cox’s 
production of Guillaume Tell, 
with Jane Eaglen, Chris Merritt 
and Gregory Yurisich, also Thurs. 
Tomorrow: first night of new 
production of The Fiery Angel 
(071-240 1066) 

Coliseum 19.30 it barbiere dl 
Siviglia, also Thurs. Tomorrow 
and Sat: Don Carlos. Wed: 
Madama Butterfly (071-836 3161) 


■ MADRID 

The soprano Maria Bayo gives 
a recital of songs by Juan 
Hidalgo tonight at the Capida 
de San Aandres de los 
Flamencos (578 1092). Wed in 
Centro Cultural Conde Duque: 

Les Arts Florfssants (559 3790). 
Sat in Teatro Lirico La Zarzuela: 
Alberto Zedda conducts first night 
of new production of II barbiere 
di Siviglia (429 8225) 


■ MILAN 

Teatro alia Seal a 20.00 Semyon 
Bychkov conducts the Orchestra 
of La Scala in Haydn’s Symphony 
No 44, Bartok's Miraculous 
Mandarin Suite and 
Shostakovich's Fifth Symphony. 

Thurs: first of six performances 
of Natalia Makarova's production 
of La bayadere (7200 3744) 


■ MUNICH 

GasteEg 20.00 Sergiu Celibidache 
conducts the Munich 
Philharmonic Orchestra in works 
by Mendelssohn, Milhaud and 


Haydn, also tomorrow and Fri 
(48098 416) 


■ NEW YORK 

Carnegie Hall 20.00 Robert Shaw 
conducts the Orchestra of St 
Luke’s and the Atlanta Symphony 
Chamber Chorus in Messiah. 
Tomorrow, Wed, Thurs: Simon 
Rattle and the CBSO (247 7800) 
Metropolitan Opera 18.30 James 
Levine conducts Parsifal, with 
Gary Lakes and Ekkehard 
Wlaschlha, also Fri. Tomorrow: 
Elektra with Hildegard Behrens.. 
Wed and Sat: Billy Budd. Thurs: 
La fanciuila del West (Domingo). 
This is the final week of the Met 
opera season. American Ballet 
Theatre opens a two-month 
season on April 20 (362 6000) 


■ PARIS 

Chdtelet 20.30 Daniel Barenboim 
is conductor and soloist with the 
Chicago Symphony Orchestra 
in works by Mozart and Ravel. 
Alternative programme tomorrow 
(4023 2840) 

Centre Pompidou 20.30 Ensemble 
InterContemporain in works by 
Brian Ferneyhough. Jean 
Barraque and others, repeated 
on wed (4260 9427) 

• This week's other events 
Include an Opera Ballet 
production of La Sylphide from 
tomorrow till Sat at the Palais 
Gamier (4017 3535). Un ballo 
in maschera (tomorrow and 
Thurs) and Les Contes 
d'Hoffmann (Wed and Sat) at the 
Opdra Bastille (4001 1616). a 
performance of Bach's St 
Matthew Passion tomorrow at 


the Theatre des Champs-Elys6es 
(4720 3637), a recital by Tatiana 
Nikolaeva on Wed at the Ch&talet 
Auditorium (4028 2840) and 
concerts featuring Radu Lupu 
as soloist with the Orchestra de 
Paris on Wed and Thurs (4563 
0796). 


■ VIENNA 

Staatsoper 19.00 Un balio in 
maschera. Tomorrow and Sun: 
Aida. Wed: Romeo and Juliet 
ballet. Thurs and Sat: Parsifal 
(51444 2960) 

Volksoper 19.00 Robert Stolz 
evening, also Wed. Tomorrow: 
Kalman's operetta Die 
Csardasfurstin. Thurs: Evgeny 
Onegin. Sat: Die Fiedermaus. 
Sun: Wiener Blut (51444 3318) 

• Telephone sales of tickets 
for the Staatsoper, Volksoper 
and Burgtheater available 
worldwide for holders of credit 
cards who ring Vienna 5131 513 


■ ZURICH 

MUSIC 

Mikhail Pletnev gives tonight's 
piano recital in the Tonhalle (201 
1580). Tomorrow In Opernhaus: 
Fideiio. Wed and Sat Cranko’s 
Romeo and Juliet Thurs: Bob 
Wilson's production of Lohengrin 
(262 0909) 

THEATRE 

This week's repertory at the 
Schausplelhaus includes Gogol's 
The Government Inspector 
(tonight, tomorrow. Wed) and 
a new production of Lillian 
Heilman's play The Autumn 
Garden: first night on Thurs, 
repeated on Sat (221 2283) 


European Cable and 
Satellite Business TV 

(all nmes CET) 

MONDAY TO FRIDAY 


CNN 

2000-3030. 2300-2330 World Busi¬ 
ness Today - a jolni FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Cnannef 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
tWt/r James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Frij FT Business 
Weekly 

SJiy News 

0130-0200 (Man). 2130-2200 
{Thurs!. 0530-0600 (Frij FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business Tnle 
Wees - a Joml FT/CNN production 
1900-1930 World Business This 
Week 

Super Cnannfl 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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From recession 
to recovery 

THE ELECTORATE has warmed to the Conservative 
party. The economy is likely to be less helpfuL Increased 
confidence is wonderful* real interest rates at 5 per cent 
or more are not. As in some rather less important areas, 
here too Mr Major’s government needs to take stock. 

It roust start with the opportunities and the dangers 
facing the economy. The opportunity is to attain price 
stability at last; the danger is that there will be no real 
recovery. The challenge is to exploit the opportunity and 
avoid the dangers. Mr Major has the time to d o both. But 
experience during the last term demonstrates that he 
does not have limitless time. 

Most pundits have been as mistaken in their under¬ 
standing of UK economy policy as were their brethren of 
its politics. Entry into the ERM was not a repudiation of 
monetarism; it was its apotheosis: the UK economy is not 
only subject to the drag of a nominal exchange rate 
anchored in the D-Mark, but is guided by a target for 
broad money quite as tight as during the early years of 
the Thatcher administration. But then it was sterling M3; 
now it is D-Mark M3. 

Any consistently pursued monetary target will work m 
the end. however disconcertingly. Everyone should now 
act on the assumption that inflation will fall to levels not 
seen for a generation. Pay settlements, for example, must 
be no more than 2-3 per cent, a level consistent with 
sustained low inflation and enhanced competitiveness. 
But lower inflation is not the end of the story. The real 
costs of achieving it in unemployment and reduced 
investment are already high and will become higher. 
Worse, even if finally achieved, low inflation would still 
not guarantee recovery. 

When overall inflation might fall as low as 2 per cent, 
when prices of important assets have been falling and are 
widely expected to fall further, when both individuals and 
companies - especially smaller ones - are already 
highly indebted, and when the world’s two largest econo¬ 
mies are themselves suffering in the iron grip of falling 
asset prices and excessive indebtedness, renewed volun¬ 
tary lending and borrowing can hardly be expected at 
base rates of interest anywhere near 10.5 per cent What 
is more, it should not be expected, since such borrowing 
is most unlikely to be sound. 

It is on the pace of recovery, therefore, not on prospects 
for inflation, that the government is most likely to be 
disappointed. The Treasury now forecasts a recovery com¬ 
parable to that from the recession of a decade ago. Unfor¬ 
tunately, conditions now are far less favourable. 

US comparison 

Then the real exchange rate depredated, real interest rates were 
lower than now, a preceding burst of inflation had purged the 
economy of debt and the US economy was the locomotive of 
world recovery. Now, by contrast, the real exchange rate is 
stable, real interest rates are tending to rise again and the 
economy is drowned in debt What the latter might mean is 
revealed by the comparison with the US, which is making a 
feeble recovery, despite official interest rates little more than a 
third of those in the UK. 

Before the government dismisses such fears, it must confront 
the mistakes of the Treasury, which failed to forecast the boom 
of 1987-&8, just as it failed to foresee the slump of 1990-91. These 
failures were not an acddent. They reflect a misunderstanding 
of the role of credit and money in a liberalised economy. 
Nothing would be more foolish than for the government to rely 
on Treasury forecasts. It needs to ask, instead, what could still 
block recovery. 

The first danger is at home. The real exchange rate may not 
be grossly overvalued, but nothing in the performance of indus¬ 
tries producing traded goods and services suggests it is highly 
competitive. An dynamic export-led recovery looks highly 
unlikely. Furthermore, those who borrowed in the hope of 
capital appreciation are in deepening trouble, as are the inter¬ 
mediaries that made the borrowing possible. 

The second danger lies in the world economy: Germany has 
added recession to the instability already created by economic 
unification; Japan is suffering an agonised withdrawal from a 
monetary overdose; the US is making an uneasy recovery from 
its own rush into debt; and the Uruguay round of multilateral 
trade negotiations is still not completed. 

Trouble lies ahead. Not only might recovery be aborted, but a 
continuation of slow growth would further undermine the UK's 
rapidly deteriorating public finances. An economy growing at, 
say, 1-2 per cent a year cannot long afford growth of public 
expenditure at 3 per cent a year, at least if the achievement of 
lower inflation is not to be railed into question. Mr Major's new 
team, with hard-liners like Michael Portillo at the Treasury, 
Peter LiUey at Social Security and Michael Howard at the 
Department of the Environment, will have to put its energies 
into curbing public spending once more. 

The government does at least have time. It can wait a while, 
to ensure that inflation is crushed. But it must start looking for 
sources of recovery. The necessary condition will be far lower 
interest rates than now. Within the ERM, that can be achieved 
either by expectation of currency appreciation against the 
D-Mark; or by lower D-Mark interest rates. The former is why it 
is essential to remain within the ERM’s wide bands, at least for 
the moment. The second appears, for now, to be a matter of 
waiting and hoping. 

D-Mark expectations 

There has been talk of sterling re-alignment. But a re-alignment 
within the ERM, though helpful to producers of traded goods, is 
also likely to lead to higher interest rates. So long as the D-Mark 
is expected never to be re-aligned downwards, German interest 
rates will normally provide the floor. The distance from that 
floor might well be increased by the perception that one depreci¬ 
ation usually leads to another. 

For the present, re-alignment is not a sensible option. But this 
does not mean that Mr Major is condemned to inactivity. His 
main problem is German interest rates. But it is not his problem 
alone. He now has the authority to deliver home truths to Mr 
Helmut Kohl preferably in the company of other European 
leaders. 

Mr Major should tell his friend that being a good European 
involves more than rhetoric. Should the Bundesbank still feel 
unable to deliver a sharp reduction in interest rates within the 
next year, then those unneighbouriy German fiscal deficits must 
be eliminated. Though speaking softly, Mr Major should also 
carry a big stick. He should state that it will be unacceptable fbr 
the remaining economies of western Europe to go on importing 
recession from Germany, once they have finally attained Ger¬ 
many’s erstwhile rate of inflation. 

At the' limit monetary cooperation in Europe might collapse. 
That would threaten, but need not destroy, the UK’s hard-won 
credibility. Mr Major need only accept that haring chosen (me 
independent central bank in the Bundesbank, he could also 
choose another in the Bank of England. 

It is time to take stock. It is time for leadership. The UK 
stands on tbe brink of achieving a low inflation economy. But it 
does not necessarily stand on the brink of a strong recovery. For 
the moment, the UK economy must wait for something to turn 
up - or, more precisely, for interest rates to turn down - in 
Germany. Mr Major can make that point where it matters. He 
should do so at once. 


B ritain’s middle classes 
can breathe again. Neil 
Kinnock, with his 59 per 
cent income taxes, did 
not get tbe key to Num¬ 
ber 10 Downing Street after all Be 
will not be given the chance to 
threaten the incomes, the lifestyle 
and the house prices of the well-off 
But even John Major, planning 
his strategy for a five-year term as 
prime minister, may need to re think 
some of the tenets of Thatcherism. 
He will not wish to leave room fbr 
another class-based attack on the 
Conservatives in 1996 or 1997. True, 
Britain’s recent poor economic per¬ 
formance has not had the antici¬ 
pated fatal consequences for Mr 
Major and his government, but he 
would be foolish to rely on repeated 
opposition failure. 

it was quite a scare for the middle 
classes, who feared that they would 
be wide open to high marginal tax 
rates in the absence of the myriad 
tax breaks and allowances that used 
to protect them in the 1970s. Their 
self-confidence has anyway been 
slipping under the burden of slump¬ 
ing house prices and the decimation 
by bankruptcy of the small business 
sector. These are the people who 
run the country: they are the man¬ 
agers, the professionals, the higher 
civil servants and the successful 
businessmen. Under Margaret 
Thatcher the Conservatives had 
swept to power three times - twice 
with Commons majorities of more 
than 100 - on the theme that low 
income taxes, free markets and the 
encouragement of individual enter¬ 
prise would transform the British 
economy. The muddled corporatism 
of the 1970s had failed. 

The new Toryism was much more 
radical than the one-nation 
approach of Macmillan and Heath. 
The "heady rhetoric in the early 
1980s was that If the middle classes 
were given the opportunity and the 
incentives, they would deliver. The 
whole country would benefit But 
amid the longest recession since the 
1930s the question must inevitahly 
be asked, have the middle classes 
reneged on that promise? Compara¬ 
tively few voters last Thursday 
apparently thought that Labour’s 
strategies would prove any more 
effective, but the radical Tory 
approach has proved disappointing, 
too. Delicately. John Major may 
want to edge his economic policies 
towards the centre ground. 

For a brief few years, it is true, 
the British economy boomed. In the 
five years between 1965 and 1989 
economic growth averaged 3.7 per 
cent a year. But it was quite unsus¬ 
tainable and we are paying far it 
now. Although loudly celebrated at 
the time, the Thatcher “miracle” 
now appears largely to have been 
an illusion. 

Yon can make numbers tell most 
tales if you try, but over tbe 12 
years of Conservative rule up to 
1991, economic growth averaged 
just U per cent a year. This was 
marginally better than the 1.4 per 
cent a year achieved during the pre¬ 
vious six years of Labour govern¬ 
ment. Margaret Thatcher notably 
failed, however, to restore on any 
consistent basis the more dynamic 
growth rates recorded up to 1973. 

Indeed, the early 1970s appear to 
have been the watershed. In the 30 
years up to 1973, growth averaged 
3J. per cent, but In the 18 years 
since then the pace of expansion 
has been only half as rapid. There 
can, of course, be many explana¬ 
tions for these secular changes, 
including the strength of the world 
economy at large and. at home, 
changes in population size and 
structure. In the 1960s the British 
population was rising at 0.6 per cent 
a year, in the 1980s at only 0.2 per 


Carrot and stick 
for middle classes 

John Major may want to edge economic 
policies toward the centre, says Barry Riley 






1 % 


cent Other countries, such as Ger¬ 
many, also suffered an economic 
deceleration in the 1980s. The slow¬ 
down may not have been any fault 
of the politicians. Yet they claim 
the credit for good times and will 
inevitably get the blame fbr the bad. 

Nevertheless, to give the middle 
classes their head can have tremen¬ 
dously positive effects. In the 1980s, 
for instance, managers were given 
back tbe right to manage, and the 
efficiency of much of British private 
enterprise greatly improved. A new 
wave of entrepreneurs sprang up, 
and changed the face of much of the 
the corporate sector. 

But the myftflg classes can also be 
snobbish and money-grabbing. They 
are drawn towards pleasant service 
industries rather than to manufac¬ 
turing industry, and to the south.of 
England rather than the north. 
Home ownership is a middle class 
ideal symbolising independence and 
wealth, but In the context of finan¬ 
cial deregulation it can - and did 
- turn into an excuse far rampant 
speculation. 

High rewards for those who 
achieve great commercial success, 
especially if they accept high risks, 
are eminently justifiable. But there 
must also be a culture erf self-re¬ 
straint, or uncontrolled greed wfil 
take over. We have seen far too 


much of this as top company execu¬ 
tives have entered into a dizzy pay 
spiral in which each pay rise is 
self-justifying in relation to the 
rewards of competitors, in the 
absence of any independent concept 
of fair or appropriate reward. 

I n the late 1970s the top 20 
per cent of households 
received 43 per cent of gross; 
income and 87 per cent of 
post-tax income. By 1988 
these households — essentially, the 
middip classes - were enjoying a 50 
per cent share of gross income, and 
44 per cent after tax. During the 
1980s the ratio of the pre-tax earn¬ 
ings of the top 10 per cent of 
employees to these of the bottom 10 
per cent rose from 16 to 3J. times, 
and pay of the chief executive of the 
average large UK public company 
climbed from £90,000 to £400,000. 
These increases in differentials 
could have been Justified, by . 
improved growth, but the evidence 
for any positive impact is hard to 
find at present, although admittedly 
the bottom of a recession may not 
be the best time to look. 

Spending, meantime, seemed to 
grow even faster than incomes. 
Margaret Thatcher’s home-grown 
economics based upon living within 
one's nwwna and being self-reliant 


somehow became perverted into a 
culture of huge bamming and over¬ 
consumption in which asset price 
inflation was expected to bail out - 
and indeed handsomely reward - 
every debtor. A government which 
began by sternly fighting inflation 
and declaring strict monetarist 
principles presided 1 (war a borrow¬ 
ing- binge -from the mid-1980s 
onwards. Bank and bufiding society 
lending was climbing at about 
£14bn a year when the Tories took 
over but at the peak in 1989-tt.was. 
almost £90bn. House price inflation 
in London had reached 20 per cent 
by 1987, but middle-class greed, was 
allowed to run unchecked. 7 

By the late 1980s millions of 
young people seeking a foothold on 
the housing ladder were being 
sucked into a dangerous vortex of 
speculation which now leapes many 
of than technically bankrupt The 
Conservatives might have expected 
to be more severely punished at the 
election far this betrayal; 

Again, the principle of privatisa¬ 
tion, itself a tremendously potent 
idea for improving tbe dynamics of 
the economy, was somehow twisted 
by middle-class greed. As with 
housing the profit motive was 
brought into play, this time with 
the ostensible motive of turning 
people into private shareholders. 


But the profit should be propor¬ 
tional to the risks. pnv^- 

sation offers too often became five 
route to a quick and easy gain for 
SSJrtmhkdtbe stake money and 
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feature of the years of Tory roto 
Britain has produced huge numbers 
of. accountants and lawyers, many 
5 them handsomely pai* and tin 
media, financial services and aH 
sorts of consultancy services are 
bursting with talents. But the d °nu- 
iS middle-class ethic been 
hostile to manufacturing industry, 

and few of the best products^. 

education system head in f****®?} 
tlon: relative pay levels dearly tdl 

them not to You can ague that 

this explains the loss ofhalf'of toe 
former economic growth tote. Fail¬ 
ure adequately to supply domestic 
demand for manufactured goods 
has become painfully obvious m toe 
current recession, men uflW* 
trade has remained substantially in 
the red despite the weakness of 
domestic consumption overall, 
which has trimmed import d em a n d. 

M anufacturing out¬ 
put has grown by 
only 0.5 per cent a 
year over th e 12 
years since 1979, 
and hopes for a revival in the 1990s 
now rest largely upon imported Jap¬ 
anese expertise In sectors such as 
motors and electronics. There hopes 
may seem rather more fragile now 
that the Japanese stock market is in 
process of collapse and its banking 
system may follow suit. Some of the 
Japanese money may go home. 

If excessive taxation is unfair and 
disruptive, as the Tories have suc¬ 
ceeded In persuading toe British 
electorate, so is an excessively 
unequal distribution of rewards. 
And tbe natural priorities of the 
. British wiiHrna classes do not neces¬ 
sarily harmonise with the require¬ 
ments of a modern economy. A 
n atfrwi of accountants will soon for¬ 
get the skills needed to build motor 
cars. Moreover a nation can only 
get rich quite slowly, and if large 
numbers of individuals are getting 
rich quickly it is a sign of the misdi¬ 
rection of resources. 

Margaret Thatcher thought it was 
enough to dangle a bunch of car¬ 
rots. In phasing them , the middle 
classes would naturally head in the 
right direction. Nell Kinnock 
wanted to take back the carrots and 
wield a heavy stick. Now John 
Major will maintain the incentives, 
but does he also need to apply the 
occasional touch of the whip in 
order to keep his troublesome cart 
horses in line? Certainly he will 
want to keep any recovery in the 
house market well under control or 
excessive credit growth will lead to 
problems for sterling within toe 
European Monetary System. The 
government will look to improve¬ 
ments in standards of corporate 
governance to keep a lid on pay 
. awards to top executives. But there 
are few real signs that the Major 
regime has yet moved far in the 
direction of developing an indus¬ 
trial policy that might get the bat¬ 
tered and. distorted British economy 
back into a more balanced shape. 

In the end the middle classes are 
paid by results. Their greatly 
enhanced perils and differentials 
have scarcely been justified by tbe 
economic achievements of the past 
decade or so. Yet this does not 
mean that, tire middle classes can¬ 
not .produce the goods, just that 
they need better leadership. Per¬ 
haps a reelected Conservative gov¬ 
ernment without tbe distractions of 
an early poll to worry about will be 
able to supply it 


Personal View 


A MAJOR CHANGE 


Markets and community a new government 


It is not only the 

a pollsters who got 
the election wrong. 
Equally mistaken 
were those com¬ 
mentators who 
argued there was 
no sharp difference 
of principle 
between the two 
main parties. They did not grasp 
toe nature of modern Conservatism, 
nor how it differs even from the 
air-brushed, deodorised socialism of 
Neil Ktonock’s Labour party. 

Both parties did. of course, try to 
reach out to tbe floating voters who 
finally determined the result Ever 
since his first speech at the Conser¬ 
vative party conference as chancel¬ 
lor, John Major has repeatedly said 
that he wants the party to reach out 
to all Neil Kinnock wanted the 
Labour party to escape from its 
shrinking unionised base to take in 
the prosperous, including those 
working to the service industries. 
Mr Major succeeded, and Mr E2n- 
nock failed. That is because of a 
fundamental difference in tbe Con¬ 
servative and Labour understand¬ 
ing of how a nation is held together. 

For Labour, the task of integra¬ 
tion is, above all, for the state. Even 
after all its policy reviews, it 
remained tbe party of high spend¬ 
ing, high taxes and more regulation, 
that is, big government 
The first objection to these beliefs 
Is that they undermine the opera¬ 
tion of the free market, which had 
to be fought for in the 1980s. But 
there is another deeper objection. 
Big government does hot bring toe 
nation together, it divides to Inter¬ 
est groups are engaged in a struggle 
far taxpayers’ money and special 
favours - with the state as the 
battlefield. John Smith’s shadow 
budget was a classic example of the 
perils Of such an approach. He 
doubtless thought he was being 
politically ingenious by hitting one- 
sixth of the working population 


By David Willetts 

with the biggest post-war tax 
increase to finance small electoral 
bribes far the rest. But, if a high¬ 
wayman robs your neighbour, you 
may fear it will be your turn next 
Many electors were afraid a future 
Labour government would raise 
their taxes too. 

Instead, toe prime minister has a 
very different and authentically 
Tory view of what holds the com¬ 
munity together - culture. This Is 
not simply high culture, but, as TS 
Eliot observed: "It includes all the 
characteristic activities and inter¬ 
ests of a people: Derby Day, Henley 
Regatta, Cowes, the 22th of August, 
a cup final the dog races, the pin 
table, the dartboard. Wensleydale 
cheese, boiled cabbage cut into sec¬ 
tions. beetroot in vinegar, 19th-cen¬ 
tury Gothic churches, and the 
muse of Elgar." The prominence 
given to David Manor’s new minis¬ 
try, bringing together everything 
from Manchester’s Olympic bid to 
the Royal Opera House and the 
BBC, recognises the power of cul¬ 
ture to its broadest sense, in sus¬ 
taining national identity. 

The constitution is also part of 
this shared culture. Only the most 
absurd reactionary would suggest it 
is so perfect as neve- to require 
further change. But, equally, toe 
Labour and liberal Democrat par¬ 
ties seemed afflicted with an itch to 
intervene everywhere. Having lost 
the intellectual battle on detailed 
intervention to the economy, their 
restless spirits wanted to fiddle with 
the constitution instead. Regional 
government, devolution, new quan¬ 
gos and commissions, a new tall of 
rights together would have meant 
years of constitutional turmoil with 
little practical gain. Conservatives 
fought the election as toe only 
party prepared to speak out for the 
traditional strengths of the British 
constitution. 


Another striking feature of the 
election campaign was how the pub- 
lic sector unions from Nope to the 
Inland Revenue staff federation 
devoted their funds to advertising 
against the Conservatives. They 
may have thought they were help¬ 
ing Labour, but to practice they 
aroused suspicions that Labour’s 
mUCh-Vaunted ramTnHmpnt to toe 
welfare state was really just to the 
unions within it. By contrast,, the 
reforms of health and education and 
the Citizen’s Charter all aligned the 
Conservatives with tbe vast major¬ 
ity, who are users of the public ser¬ 
vices and have a shared interest in 
higher standards and consumer 
responsiveness. 

While one threat to the sense of 
community comes from interven¬ 
tionism and o g^lHariimlnin, another 
comes from snobs who beBeve that 
British culture does not belong to 
all, but to a narrow.dltte. The 
destruction of traditional education 
in the 1960s and 1970s was only pos¬ 
sible because people In power 
believed that Dickens or Shake¬ 
speare or the Tudors and Stuarts or 
the roles of English grammar were 
only for the privileged few. The 
snobs thus played Into the hnnria of 
the progressives. Wb can only pro¬ 
tect what we value by trying to 
make it the birthright of everyone. 
That is perhaps the reason far the 
fervour with which the prime minis - 
ter and education secretary have 
fought for good quaJity traditional 
education to be available to. aD. 

The task now for Conservatives is 
to set this belief in . community 
al o n ffrida a commitment to. the free 
market Togetoecthey form the bed¬ 
rock of Conservatism fer tile 1990s, 
as they have done throughout its 
history. 

The author .k the rmoly^dected MP 
far Havant LEs book Modern Con¬ 
servatism was pubtished last month 
by Penguin. 
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Jurek Martin reports on public anger over the privileges 
enjoyed by American government officials 


orgy 


I n] i§77, when he vfirst. 
came to Washington as 
President Jimmy Carter's 
press secretary, Jody 
>. Powell was asked if he 
intended to have a portable - 
phone installed in ,his car, a. 
>■ ^decrepit VW-beetle. “Nab," he 
i Tdrawled, “it couldn’t stand the . 
extca weight," and everybody 
laughed; 

-> Nobody is' laughing now at 
the weight that is dra g gin g 
Washington’s name through 
V the mud. The debate is over 
whether “this town” (local 
> cave dwellers never call itany- 
* thing else) is so stuffed to the 
n gills with the'perquisites of 
-J office that it has lost aH:touch . 
.. with the reality that is the-. 

lives of average Americans. 

V This kind of pnritanism is 
■C not exactly new. Sherman 
v Adams,-Pze^dent Eisenhower's . 
’ right hand, had to resign for 
accepting a free for coat; the 
> G-man himsplf, J Edgar Hoo- . 
'Hi ver, .got into deep trouble-fear, 
having -free window valances 7 
installed; and the frill of John. - 
1 Strnunn, President Bash’s 
•j White House chief of staff, was 
'■ pretty much determined when. 

* it became known last year that 
he used government aircraft as 
lesser mortals might teds. 
j Some administrations have 
tried to set an honourable . 
example. Mr Carter, for exam- 
' pie, stipulated economy-clas6 
- air travel. But the sight of Paul 
Volcker, the then chairman of 
the Federal Reserve, miserably 
curling Ins six-and-a-half-foot 
frame into a back seat unlit 
stogie in hand , while* an mis¬ 
sions to save the dollar did not ' 
'• have the desired effect Others 
i have,not even bothered; the 
“sleaze factor" was notorious 
i in the Teflon Reagan years, 

: even to the point of the First 
Lady soliciting contributions 
:*> for the upkeep of her ball¬ 
gowns. 

But this year the unpopular^ 
r ity of “this town" in the nation 
knows ho bounds. Add to this 
some vicious election-season 
- partisan politics and there - 
: emerges the * extraordinary 
spectacle .of a self-righteous 
orgy of purging the perk- It 
- should be funny. and some- 
times is, if it were not taken 
■ quite so seriously. 

Congress is the most defen- 
' siye because it .has seehmd to ..; 

be the main offender,' as any-' ’ 
.. one listening to a radio 
phone-in programme realises 
;. within three minutes. In the 
; wake of revelations that the 
House bank never bounced 
. cheques, and of charges that 
its post office delivered cocaine 
7 more efficiently than letters, 
all the little things that make 
the congressional life a touch 
easier are under scrutiny. They 
include subsidised restaurants, 
hair cuts and gymnasia, free 
potted plants and subscription 





Passing the 
banking buck 

■ Every one knows that Olym¬ 
pia & York's Reichmann 
brothers, Heron's Gerald 
Ronson, and Speyhawk's 
Trevor Osborne are in deep 
trouble because they borrowed 
too much money. They stand 
to lose a lot, if not their jobs. 
But who can remember the 
name of- a single banker, as 
opposed to a bank, who lent 
them so much loot? 

Take Barclays Bank, for 
example. If one adds in its 
involvement in the h i gh ly 
leveraged 19S9 takeover of 
lmr y Merchant Developers 
then it appears to have made 
a series of ill-judged property 
investments (sorryJoans). Over 
the last five years its UK 
property lending has risen 
from £L2bn to £S.4bn, or two 
and a half times as fast as its 
overall balance sheet While 
it is impossible to tell whether 
heads have rolled inside 
Barclays as a result of what 
looks like over-zealous lending, 
one fears not . 

Indeed, Sir John Qtunton, 
who hac headed Barclays 
during its property hinge, 
stresses the bank’s “relatively 
cautious” approach to the 
property sector. Were it out 

for the fact that accident-prone 

NatWest is once again more 
highly rated than Barclays, 
one would not suspect that 
the latter had a problem. 
Perhaps Sir John will “ e 
occasion of this month's 
annual meeting to sound a 
note of contrition ? . 


Filling up 

■ Meanwhile, it’s nice to know 
that at least some of the 
300-plus bankers assembling 
in Toronto today to hear 
Olympia & York's ... 

debt-restructuring plans will 
be making a special 
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Top: Dan Quayle, executive perks beneficiary. Below: J Edgar 
Hoover, left, got into trouble. John Summu - air traveller 


drugs, gratis parking at the 
Capitol and at local airports, 
the firing of any tickets, and 
wholesale price gifts and 

knir4r.knarks . 

In the aggregate, and except¬ 
ing, the abuse of the House 
bank, they do not appear to 
amount to anything that is not 
commonly- provided for execu¬ 
tives in the corporate sector, 
including the media. But 
abuses have inevitably 
occurred; last year, for exam¬ 
ple, it emerged--- 

there were . T n ovvrt 
$300,000 in 
unpaid bills benefits 
owing at the the sami 
House restau¬ 
rants, which is' given Cl 
a little steep for exec 

a canteen. 

Any increase 

in.the salaries of Congress, 
which decides its own pay, 
invariably invites public criti- 


Ih aggregate, the 
benefits are about 
the same as those 
given corporate 
executives 


on .an Ins titution he loves so 
much. His counter-attack is 
that people in glass houses 
(Republicans and the White 
House, not, of course, the pub¬ 
lic) should not throw stones. 
He chose not to stoop so low as 
to take away the free car from 
his pMrf congr essional tormen¬ 
tor, Newt Gingrich, the Repub¬ 
lican whip (at least not yet, 
thoug h jf Mr fiingHffh goes on 
much more about “institu¬ 
tional corruption" he will be 
-lucky to find a 

rafp Hip rack for his 

,aie, me bicycft ^ > ^ 

re about ordering an 

as those investigation 

. into the perks 

rporate . enjoyed by the 
fives . executive 
branch it looks 
as though he 
does not Intend to spare even 

the pr esident. 

Mr George Bush’s perks are 


dsm. At $129,500. a jear now*. not insubstantial, as a recent 
these are not bad by national ' Washington ' Post article 


standards, except that many 
members have to support 
homes both in Washington »tiH 
their own constituencies, 
which explains why this year 
an abnormal number are retir-. 
tog to go out and make real 
money. The lobbyists and law¬ 
yers with whom they routinely 
mrngip. in this town are usually 
paid a lot more. 

Tom Foley, speaker of the 
House, finally decided be had 
had enough of these assaults 


pointed out They run to a 
17.26m *nnn«i operating bud¬ 
get for the White House itself, 
covering nearly 100 domestic 
employees - including five flo¬ 
rists, spending $200,000 a year 
on displays, and five calligra¬ 
phers, presumably deciphering 
the presidential scrawL There 
is also in the official residence 
a bowling alley, cinema, swim¬ 
ming pool, pntting green 
(Vice-President Dan Quayle 
recently had a high-tech ver¬ 


Observer 


contribution towards keeping 
the financially-strapped 
developer on an even keel. 

They are the ones who have 
elected to stay at the , : 
Camberiey Club, a posh but 
little-known hotel in the heart 
of the city's financial district 
The 52-room Camberiey- - 
occupies the 28th and 29th 
floors of the 68-storey Scotia 
Plaza tower. Q&Y owns Scotia 
Plaza and, not surprisingly, 
books many of its out-of-town 
guests into the Camberiey. 

The hotel returns the favour. 
Its usual room rate is C$210 - 
anight. Corporate clients get 
a special rate of C$170, but the 
best deal is offered to tenants 
of O&Y buildings, who pay 
just C$120. Bankers expecting 
to return to Toronto in coming 
months as the 

debt-restructuring talks drag 
on will be pleased to hear that 
the Camberiey is happy to offer 
its ultra-low Reichmann rate 
to them as weEL 


On the rocks 

■ The phrase "sinking fond” 
haw acquired a somewhat. - 
shameful ring for Britain with 
a development in the small 
Danish town of Ulfborg-Vemh, 
in west Jutland. 

Its inhabitants still tell of 
the tragedy that befell the 
Royal Navy on the nearby 
coast at Thorsminde in a 
fearfal storm on Christmas 
Eve, 1811- In the raging wind 
both Nelson's former flagship , 
the 96 gun St George, and the 
74-gun Defence were driven 
ashore there, and broke up. 
Some 1.400 souls perished, only 
II of the two ships’ crews 
surviving, of whom one died 
within 24 hours of being 

^ShJeedivers found the St 
George’s wreck in 1969, marine 
archaeologists from 
Rlnmgkj obing Museum have 

supervised further 

explorations, recovering pieces 
of British naval history by the 



“How did you really vote 
in the election?” 

thousand. To give them a 
home, Ulfcborg-Vemb has built 
a special museum. 

Of the £600,000 cost, the 
township itself has contributed 
nearly a third, the European 
Community has coughed up 
£80,000, and sponsors have 
provided the rest. And Britain? 

Well, the opening ceremony 
was performed by UK 
ambassador to Denmark Nigel 
Williams, and the Royal Navy 
was represented at it by 
Commander Robert Kirkwood, - 
defence attach^ in 
Copenhagen. As for money, 
however, the Brits have 
apparently not even 
contributed enough for a 
ha’porth o’ tar. 


Out-numbered 

■ Besides provoking continued 
axe-grinding about 16th-17th 
century English poets, who 
understood algebra. Observer's 

numeracy-style quiz decided 
a week ago seems to have 
punctured a mathematical 
legend. The particular point 
in question is what is unique 
about the number 1,729. 

Legend - enshrined in no 
less than the Oxford 
Dictionary of Quotations - 


has it that the Indian 
mathematician Ramanujan 
instantly ide nt ified 1,729 as 
"the smallest number 
expressible as a sum of two 
cubes in two different ways” 

(l 3 +12 3 on the one hand, and 
10 s + 9 s on the other). 

In that case, Ramanujan was 
wrong, says Jonathan Mapley 
of Royal London Insurance. 
The for smaller number 91 can 
be formed as the sum of two 
cubes In two different ways, 
although in one instance the 
cube is negative: 3 a + 4 s = 91, 
and6 3 + —5**91. 

Fortunately for poor old 
1,729. two other readers who 
entered the quiz have come 
up with something else about 
It that looks to be truly unique. 
It is the biggest number with 
prime factors (including 1) 
which each differ from the 
next by the lowest positive 
perfect number, 6 (1x7x13x19). 


Peace offering 

■ Nice to see Britain’s chief 
of tiie defence staff, Field 
Marshal Sir Richard Vincent, 
elected to Nato’s top military 
post. A year ago, he opened 
a public speech with such an 
arrestingly offensive 
introduction that Observer 
quoted it, commenting that 
it deserved a prize. 

Next morning, war clouds 
seemed to gather when a 
clipped accent on the 
telephone identified itself as 
belonging to the field 
marshal’s principal aide. But 
it turned out that all the chief 
wanted was “to know if he's 
getting a real prize". 

Springing to the salute, 
Observer dispatched a bottle 
of mal t. 


Radical chic 

■ Sign on a Hong Kong dress 
shop: 

Ladies may have a fit 
upstairs. 
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sion with variable breaks 
installed in his mansion), ten¬ 
nis courts, a basketball court 
and a horseshoe pit; and a free 
box at the Kennedy Centre for 
the performing arts. 

There is Camp David and 
there is, of course. Air Force 
One (there are actually two of 
thmti, specially modified Boe¬ 
ing 747s) and a constant supply 
of helicopters, which is the 
most seductive of all. When 
asked what he would miss 
most on ceasing to be presi¬ 
dent. Lyndon Johnson word¬ 
lessly waved an arm at the 
helicopter pad on the White 
House lawn. -. 

Mr Foley's more tangible tar¬ 
get is the staff of the executive 
branch and indeed it appears 
that, outside the cabinet, 
senior officials enjoy a range of 
privileges pretty similar to 
those of Congress. Among 
them is the provision of home- 
to-office limousine services for 
nine White House heavy¬ 
weights. Unfortunately for Mr 
Foley, it transpired that this 
privilege had been authorised 
(surprise, surprise) by Con¬ 
gress itself. 

Also under the gun are fre¬ 
quent flyer programmes. Con¬ 
gress last year specifically 
allowed its members and staff 
to use mileage accrued on offi¬ 
cial business for their personal 
use. on the grounds, possibly 
now questionable, that this 
was the norm in the private 
sector. The executive branch, it 
appears, has no policy govern¬ 
ing frequent flying and, if it 
had, you can be sure Mr Stm- 
unu would have used It to the 
hilt Congress, however, has 
been obliged to put limits on 
the outside income its mem¬ 
bers may earn in honoraria; 
curiously, a federal judge last 
month ruled that, the han on 
civil servants supplementing 
their incomes In this way was 
unlawful. 

This fixation with perks, 
while the stuff of good ’n’ dirty 
politics, completely misses the 
point. There is something 
wrong with the governance of 
America, but it is not simply 
because those who govern 
have grown fat and greedy. | 
The root causes are complex, 
but must include the unrealis¬ 
tic personal standards asked of 
public figures and the decline' 
in the controlling influence of 
the two main parties. The two 
have led to the absence of lead¬ 
ers erf quality and a fragmenta¬ 
tion of the body politic. 

As Senator Warren Rudman, j 
the New Hampshire Republi¬ 
can, explained when he bowed 
out last month, the system Is 
not working and real issues are 
bang ducked. If it were, and 
they were not, no one would be 
wailing over free potted plants 
and floral displays. 


Not such a 
difficult 
registering 
process 

From Miss M V Hill 

Sir, I would not like your 
readers to retain the impres¬ 
sion that Ms Reed's experience 
of registering with the Securi¬ 
ties and Futures Authority was 
necessarily typical (Manage¬ 
ment "Financial stamp of dis¬ 
approval”, April 7). 

I am also a one-person busi¬ 
ness. Recently, after being 
made redundant, I registered 
with the SFA as an investment 
adviser, but also not to handle 
chant money, nor to deal with 
the general public. 

It was clear from the applica¬ 
tion forms that the fee was 
non-refundahle: is part of 

the cost of starting up in busi¬ 
ness. Lawyers' and accoun¬ 
tants’ fees were also incurred, 
but were kept to a minimum 
by having them review my 
own work. It was, after all, my 
future business plan. 

It was also dear from the 
documentation that my 
accountants would also need to 
be approved, but they regis- 


Top executive pay schemes must 
be effective and ‘transparent’ 


From Mr Korin O’SuUioan, 

Sir. Your leader, “How to 
pay top executives" (April 8). 
was timely and important. 

The key principle, as you 
say. must be to align directors' 
interests with those of share¬ 
holders. A simple system is 
best. A basic salary paid at 
market rates, supplemented by 
a bonus arithmetically related 
to earnings per share (EPS) is 
effective, easily understood 
and “transparent" (an impor¬ 
tant quality). Bonuses of this 
kind should be generous where 

tered In parallel with my appli¬ 
cation. I did not find the pro¬ 
cess onerous, but did follow 
the SFA's advice of submitting 
all the details at the same 
time. 

In my experience, the SFA 
provided constructive and 
timely assistance throughout. I 
was elected to membership just 
four months from receiving the 
first information package. 

Mbs MV Hill. 

Chalcroft 
Devils Lane, 

Liphook, 

Hampshire CU3Q 7DB 


performance is good, so Lh af 
the EPS-related component will 
sometimes represent a large 
proportion of a successful man¬ 
ager’s earnings. 

For smaller companies, a 
system of employee sharehold¬ 
ing reaching down to key peo¬ 
ple well below board level is an 
excellent motivator, either in 
addition to. or instead of, such 
a scheme. Such a system, by 
requiring directors and staff to 
pay for their shares, and 
thereby to take on the full 
responsibilities of ownership. 

Defining 

directors 

From Mr John Cheele. 

Sir, Re Mr Bob Garrett's let¬ 
ter (April 8), if we are moved to 
have our corporations directed 
by boards of professional gov¬ 
ernors rather than of promoted 
operational managers, and are 
still not prepared to adopt 
“twin boards”, then we need 
dearly to define and separate 
the often incompatible roles of 


is far more conducive to 
responsible management than 
an option scheme. A share 
option scheme is a one-way bet 
(you can win. but you can't 
lose, and you stake nothing) 
which can encourage people 
merely to “have a punt on the 
firm" rather than to settle 
down to build it. 

Kevin O’Sullivan, 

O'SuUwan & Graham, 

Shmfield House, 

School Green, 

Shmfield, Reading, 

Berkshire RG2 SEW 


governing and manag i n g- 
Perhaps we could now con¬ 
sider clear role separation by 
adopting a convention that a 
significant majority of a 
board’s members cannot also 
be employees of their company 
- moving towards the upper, 
non-executive tier of twin 
boards, but preserving scope 
for companies to evolve their 
own specific board structures. 
John Cheele, 

6 Tyndale Avenue, 

Cooden, 

Bezhill TN39 4TZ 


Reasons for veto of Irish Republic companies from 
FT/SE 100 Index ‘unconvincing and discriminatory’ 


From Mr Peter D Sutherland. 

Sir, Peter Jones (April 1) 
seeks to justify the refusal of 
the FT-SE 100 Steering Com¬ 
mittee to consider large Irish 
companies for inclusion in the 
FT-SE 100 Index. As Mr Jones 
has chosen to go public on the 
matter, I would like to explain 
why I consider the position of 
the steering committee to be 
wholly unconvincing and seri¬ 
ously discriminatory. 

The Axil name of the stock 
exchange is “The International 
Stock Exchange of the United 
Kingdom and the Republic of 
Ireland Limited". The Dublin 
exchange is currently a constit¬ 
uent part of the stock 
exchange. Both the Dublin and 
London axnhangpg are likely to 
maintain the closest opera¬ 
tional links within the EC - 
such as dual listing and equal 
access to equity settlement and 
market information systems. 


Including Irish companies in 
the FT-SE 100 Index would 
involve minimal change to its 
overall balance since at pres¬ 
ent only three Irish companies 
have a sufficiently large mar¬ 
ket capitalisation. In this con¬ 
tact, for Mr Jones to compare 
Irish companies quoted in Lon¬ 
don with American, Japanese 
or other non-EC companies is 
simply disingenuous. 

It is suggested that the pur¬ 
pose of the Index is to provide 
an indicator of performance of 
UK companies. Yet. a substan¬ 
tial number of FT-SE 100 com¬ 
panies have a considerable pro¬ 
portion of their assets abroad 
or generate most of their turn¬ 
over or profit outside the UK. 
Inclusion of the eligible Irish 
companies would not alter in 
any fundamental sense inves¬ 
tors’ exposure to companies 
with a primary listing on the 
stock exchange. Indeed, not 


only would some of the eligible 
Irish companies provide an 
exposure to sectors not cur¬ 
rently reflected adequately in 
the index, they also interact 
substantially with the UK 
economy and provide signifi¬ 
cant employment In tins con¬ 
text the steering committee's 
rule requiring a company to be 
incorporated and registered for 
tax in the UK simply does not 
reflect economic or industrial 
reality. 

The FT-SE 100 Index is 
widely perceived to be the pre¬ 
mier index, representative of 
those blue chip companies 
which have their primary list¬ 
ing on the stock exchange. 
That is the common sense 
understanding of equity mar¬ 
ket observers everywhere and 
the Index is presented and 
marketed as such in the print 
and TV media throughout the 
world. The other indices men¬ 


tioned by Mr Jones do not have 
the same economic impact Are 
not market participants enti¬ 
tled to expect that eligible Irish 
companies will be included in 
the premier representative 
index of the stock exchange? 

Mr Jones is trying to defend 
the indefensible. The current 
practice of the steering com¬ 
mittee has the effect of limiting 
the market in shares of Irish 
companies, to the prejudice of 
investors, and of imposing on 
them dissimilar conditions to 
those applied to companies 
incorporated in the UK. 

The steering committee 
should t hink again and act 
quickly to redress this injus¬ 
tice. 

Peter D Suthe rland, 
chairman, 

AZB Group, 

Bankcentre, 

Ballsbridge. 

Dublin 4 
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TO BAHRAIN DAILY 
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From the 29th of March. Gulf Air introduces the non-stop ten 
o' dock express from Heathrow to Bahrain. Leaving at the same 
convenient hour every day of the week, you won't need to 
consult the timetable - unless it's to check up on one of our 
other 11 weekly flights. 

We offer, more destinations in the Gulf than any other 
airline and convenient onward connections to the Indian 
subcontinent, the Far East and Australia. 

Whether you choose to fly first, business or economy, 
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style. 
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Bank to seek rescheduling from IMF and creditors of its $15bn debt 

Yugoslavia devalues dinar by 57% 



^AMEC 


THE LEX COLUMN 


By Laura Sllber in Belgrade 

THE Yugoslav federal 
government is to devalue the 
dinar by 57.5 per cent today, in 
an attempt to combat soaring 
inflation. 

It follows the announcement on 
Friday by the National Bank of 
Yugoslavia that it would seek 
rescheduling from the Interna* 
tlonal Monetary Fund. World 
Bank and commercial creditors 
of its Sl5bn debt “Despite our 
intention to go on paying our for¬ 
eign obligations in the second 
quarter, we shall have to talk to 
our creditors on reprogramming 
our debts." said Mr Dusan Vlat- 
kovic, the NBY governor. 

He said S2.4bn of currency 
reserves would be "wiped out 
after paying an estimated $300m 
which has been allotted for the 
IMF and World Bank and the 
most basic needs of the Yugoslav 
federation". 

About a third of the debt is 
owed to western commercial 
banks, but the question of how to 
divide the debt among the former 
Yugoslav republics has not been 
resolved. 

“It is currently Impossible to 
negotiate this question while the 
war is going on," a western diplo¬ 
mat said. 

The economic situation in the 
rump Yugoslav federation - 
comprising Serbia. Montenegro 
and the southern republic of Mac¬ 
edonia - has rapidly deterio¬ 
rated Diplomats say Serbia has 
printed money in order to pay for 
the federal army and stave off 
worker unrest 

Exports of SI.625bn in the first 
quarter this year were down by 
at least 26 per cent on the year 
before. Exports in March were 22 
per cent below those of the previ¬ 
ous month. Prices have soared 
Agricultural products and food- 



The price of Mr Major 


Jewish refugees fleeing the fighting in Bosnia-Hercegovina arrive in Belgrade 


stuff prices this year were 567.2 
per cent higher than in 1991. 

The Yugoslav dinar is still the 
official currency in Serbia. Mon¬ 
tenegro, Bosnia-Hercegovina and 
Macedonia. Croatia and Slovenia, 
recognised as independent states 
in January, have already intro¬ 


duced their own currency. 

Economists yesterday doubted 
whether the devaluation would 
shore up the national currency. 
The official rate is now 200 dinars 
to DM1, down from 85 dinars. 

“The official rate is still far 
below the black market rate of 


DMl to 500 dinars," economist 
Ivan Vujacic said. “We can 
expect it to fall even further." 
The move to curb inflation, 
which economists say could 
reach an annual rate of 100,000 
per cent, follows a 26 per cent 
devaluation in March. 


British interest rate cut hopes dashed 


By Edward Balls in London 

BRITISH Treasury officials are 
waiting to see the markets' con¬ 
sidered reaction to the election 
result before deciding whether to 
cut interest rates. 

The pound gained 2'A pfennigs 
during Friday's trading. But the 
Treasury poured cold water on 
hopes of a rapid interest rate cut 
to speed recovery. 

“Friday’s reaction was not nec¬ 
essarily the last word about 
whether or not the election result 
alters the scope for interest rate 
cuts,” a Treasury official 
explained. 

Analysts expect the govern¬ 
ment to resist both an early 


interest rate cut or a move to 
narrow bands within the Euro¬ 
pean exchange rate mechanism 
until the recovery is clearly 
underway. 

Mr Bill Martin, chief UK econo¬ 
mist at UBS Phillips & Drew, 
thinks the government will wait 
to see how much pent-up expen¬ 
diture was delayed by the elec¬ 
tion before deciding whether to 
cut rates. 

“Interest rate cuts will be 
delayed until sterling is consider¬ 
ably stronger than it was on Fri¬ 
day," said Mr Martin. At DM2.88, 
sterling remains at the very bot¬ 
tom of its notional narrow ERM 
bands around a central rate of 
DM2.95. 


The government's room for 
manoeuvre on interest rates may 
be limited by high German inter¬ 
est rates. UK rates are only % of 
a percentage point higher than in 
Germany and no ERM member 
country has lower rates than in 
Germany. 

But some economists believe 
the election result might allow 
the government to cut interest 
rates below those in Germany. 
"There is now no substantive 
worry about the possibility that 
the government might devalue" 
said Mr Martin of UBS. 

Mr Peter Spencer. UK econo¬ 
mist of Shearson Lehman 
Brothers, the US-owned securi¬ 
ties house, agrees. He expects 


Three-way contest for UK 
anti-tank helicopter order 


By David White, Defence 
Correspondent, In London 

THE UK'S General Electric 
Company is set to confront Brit¬ 
ish Aerospace and Westland in a 
£2bn ($3.44bn) contest to manage 
the supply of anti-tank attack 
helicopters for the British army. 

The three companies are expec¬ 
ted to compete for selection as 
prime contractor, with each pro¬ 
posing a different foreign helicop¬ 
ter. 

GEC is believed to have been 
negotiating a pact with Bell Heli¬ 
copter Textron of the US to put 
forward the latest version of the 
US manufacturer's SuperCobra 
helicopter as a surprise third 
British-led entry in the contest 

BAe has already reached a pre¬ 
liminary agreement with the 
French-German Eurocopter con¬ 
sortium for the planned Tiger 
helicopter, with BAe poised to 
take the lead role in a UK con¬ 
tract Eurocopter is a joint ven¬ 
ture between France’s state-con- 


trolled Aerospatiale and MBB, 
part of the Daimler-Benz group. 

Favourite for the contract, 
however, is the US AH-64 
Apache, which Westland pro¬ 
poses to assemble in the UK 
under an agreement with the 
helicopter's manufacturer, 
McDonnell Douglas. Westland is 
Britain's only helicopter maker. 

Tenders were due to be for¬ 
mally invited this spring but the 
Ministry of Defence has put this 
off until October. 

The Conservative election vic¬ 
tory is expected to reinforce the 
MoD's determination to hold a 
competition, in spite of pressure 
from army commanders to pro¬ 
ceed with an early order for the 
Apache. 

GEC would not comment on 
the possibility of a joint bid with 
Bell. But Mr David Fletcher, 
managing director of its defence 
arm GEC-Marconi, has made no 
secret of the company’scontin- 
uing ambitions to secure a foot- 
bold in the helicopter business. 


Last year, GEC failed in a joint 
bid with BAe to take responsibil¬ 
ity for a £1.5bn contract to supply 
the EHlOl Merlin anti-submarine 
helicopter to the Royal Navy. The 
helicopter is made by Westland 
in collaboration with Agusta of 
Italy, but GEC supplies a number 
of key systems. That contract 
was awarded to IBM. the US com¬ 
puter group, in association with 
Westland. 

Just emerging from an order 
slump, Westland Initially tried to 
play a double game in the attack- 
helicopter contest by reaching 
collaboration agreements with 
both McDonnell Douglas and 
Eurocopter. But last year it let its 
option with the Franco-German 
group lapse. 

The MoD aims to receive bids 
next spring and place a contract 
in mld-1994. The contract, includ¬ 
ing weapons, ground equipment, 
support and training, will ini¬ 
tially cover 12 helicopters bat the 
total purchase is expected to 
involve about 125. 


Estimates of German growth halved 


Continued from Page 1 

wage settlements have increased, 
growth has slowed and overall 
economic prospects dimmed. 

Today's report seems unlikely 
to remove all the uncertainties. 
Its forecasts are based partly on 
the assumption that average pay 
rises will be 6 per cent this year. 


World 

Weather 

Ajaccio S 

Algiers S 

Amsterdam s 

Athens F 

Bahrain S 

Bangkok F 

Barcelona S 

Belling S 

Beirut C 

Belfast C 

Belgrade F 

Berlin F 

Biarritz C 

Bomtwy S 

Bordeaux Or 


compared with 6.7 per cent in 
199L There is some improvement, 
however, in forecasts for con¬ 
sumer price increases. They are 
now expected to average 3.75 per 
cent, compared with the earlier 
forecast of 4 per cent and last 
year's rate of 3.6 per cent 
In recent months, the bank has 
made no secret of its concern 


abont widespread inflationary 
pay claims. Last December's 
rates rise was also intended to 
send a clear signal that it would 
not tolerate inflation at then-cur¬ 
rent levels of around 4 par cent 
Con tributors to the report are 
HW WA i n Hamburg, DIW in Ber¬ 
lin, IWD in Kiel. Ifo in Munich 
and RWI from Essen. 


consumer spending and house 
prices to pick-up without an 
interest rate now Die uncertainty 
surrounding the election has 
gone. "But if there is no recovery 
within six months then the Trea¬ 
sury will try to pash base rates 
down below those in Germany." 

Mr Spencer does not expect the 
government to move to narrow 
bands until the recovery is. 
clearly under way. “The govern¬ 
ment will want to keep its 
options open just in case there is 
a slump" he added. 

Editorial Comment, Page 14 
Overseas investors examine 
Mr Major’s wares. Page 19 


Kinnock to 
stand down 

Continued from Page l 


Major's intention of giving the 
government a more responsive 
image while sticking to the core 
of its economic strategy. 

The prime minister has bal¬ 
anced promotions for those on 
the left and centre of his party 
with comparable moves for the 
most prominent figures on the 
right Mr Michael Howard, a lead- 1 
ing free-marketeer, takes over an 
expanded Department of the 
Environment 

Some ministers had expected 
the prime minister to move Mr 
Lamont from the Treasury, but 
Mr Major was said to have been 
impressed by the chancellor's 
determination to curb inflation in 
the approach to the election. 

Mr Lamont will also be a key 
figure in piloting through the 
House of Commmons legislation 
to give effect to the treaty on 
economic and monetary union 
agreed at Maastricht 

Mr Major’s decision to reward 
Mr Heseltine for his vigorous role 
in the election campaign will give 
the DTI much greater influence 
in shaping policy towards busi¬ 
ness. He will take over the 
Department of Employment's 
previous responsibilities for 
small businesses and the DTI will 
also take charge of the oil and 
coal industries. 

Mr Heseltine will have the 
political weight to pull together 
the various Whitehall responsi¬ 
bilities for industrial policy to 
meet criticism that the govern¬ 
ment provides far less support for 
industry than many of Its Euro¬ 
pean counterparts. 
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After the turmoil of last Friday, the 
most pressing question for the UK 
markets this morning is how much 
foreign money is still heading for Lon¬ 
don. From the international investor's 
viewpoint a stable right-of-centre gov¬ 
ernment with a five-year term ahead 
of it is a scarce and valuable commod¬ 
ity. If it offers a yield of over 9 per 
cent on its bonds and nearly 5 per cent 
on equities, so much the better. The 
snag is a familiar one: currency risk. 

Despite the markets’ preoccupation 
with Labour as the party of devalua¬ 
tion, it is worth recalling that all the 
overt hostility to the ERM in recent 
months has come from the Tory camp. 
Much of it can be ignored as disaffec¬ 
tion among the Thatcherlte old guard. 
But when a centrist Tory newspaper 
like The Sunday limes calls, as it did 
yesterday, for sterling to be devalued 
by 10 per cent within the system, the 
foreign investor is entitled to ask how 
much changed. 

One answer is that Mr Major, who 
was responsible as chancellor for tak¬ 
ing sterling into the ERM at its pres¬ 
ent rate, can now do just as he likes. If 
he did not crack when the Tories were 
behind in the polls, he is scarcely 
likely to do so now. Against that Is the 
fact that discussion of the ERM, as of 
all thing s European, was suppressed 
in the run-up to the election precisely 
because the Tories were internally 
divided. If UK economic recovery 
proves prompt and durable, the issue 
should die. If not, the wrangling is all 
too likely to return to the surface. 

That apart, a great deal depends on 
how much demand for UK financial 
assets was suppressed in advance of 
the election. But it is sobering to com¬ 
pare Friday’s reaction to what hap¬ 
pened on ERM entry 16 months ago. 
Then, the FT-SE rose 130 points in the 
first two days. Over the next fortnight, 
it lost it all again. The reason, then as 
now, was that less had changed than 
the market first imagined. 

Gilts 

One might well ask why Mr Norman 
Lamont ever worried about balancing 
the budget over the cycle. By the time 
the election result was confirmed last 
Friday, the Bank of England had not 
only officially issued £1.6bn in new 
paper but had also made undisclosed 
sales of around £lbn and announced 
an auction for the end of the month. 
And still the long gilt future closed 
nearly four, points up on the day. 

After adding in an estimated £l-5bn 
of overfunding for the financial year 
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just closed as well as around £800m of 
calls on existing issues due during 
April, the Bank has already covered 
nearly £5bn of this year's requirement. 
So the alarm that greeted disclosure of 
the £2Sbn PSBR for 1992-3 looks some¬ 
what overdone. It helps that the elec¬ 
tion is not only out of the way but has 
been won outright by the Tories. That 
should make this year's autumn 
spending round less worrying for the 
market than It would have been under 
a minority Labour chancellor. 

This is not to say that funding the 
PSBR will be plain sailing from now 
on. It remains a general worry that 
Japanese purchases of US government 
bonds could dry up, undermining gov¬ 
ernment bond markets everywhere. 

Closer to hoine, the assumption 
behind Friday's surge was that the 
UK's commitment to the, ERM' was 
finally established ,\thus reducing 
future inflati onary risk and allowing 
gilt yields to converge towards Ger¬ 
man levels as Europe proceeds 
towards currency union. Convergence 
is by no means automatic,, however. 
The UK’s obsession with its election 
may have obscured doubts dsewhere 
about the Maastricht Treaty, typified 
in Denmark’s referendum plan. Such 
concerns could quickly undermine the 
convergence theory and even, prompt 
speculation about a D-Mark revalua¬ 
tion. which would be a worry for over¬ 
seas investors In UK gilts. 

Although the UK PSBR is still not 
large in real terms for fins stage in the 
cycle, the market cannot ignore the 
fact that it will double this year. Next 
year it will rise again, even under the 
Treasury's optimistic growth assump¬ 
tions. It thus becomes clear why the 
Bank of England was so quick to 


avail itself of Friday’s opportunity 

Expectations of a base rate cut at 
soimfSe in the summer could sup- 
SSthTsbort end of the market over 

dribble out some more paper. How¬ 
ever. the spread over 

has narrowed to only arou^ 
points from well over 200 ahaad of ffie 
election. Since France, with its better 
inflation record, still maintains a yield 
gap against Germany of around 8fl 
Shits, that seems enough UK outper- 
formance for the tune being. Admit¬ 
tedly, the auction will tap the long end 
of the market hitherto nfi*dected_by 
the Bank. But until it fixes the 
amount involved after Easter, the pos¬ 
sibility of up to £3bn in extra supply 
will also overshadow the market. 
After Friday’s frenzy, it needs a period 
of calm. 

France 

Confirmation in Paris last week that 
the French finance ministry is prepar¬ 
ing legislation to outlaw partial take¬ 
overs is a welcome development. The 
practice of making bids for only two- 
thirds of a company’s equity has long 
antagonised the institutions, besides 
reinforcing outside suspicions that the 
Paris market is tilted a ga i ns t minority 
shareholders. An important turning 
point was this year’s partial offer by 
Pinault for the Parisian stores group 
Au Printemps, which infuriated a wide 
range of market opinion. Si gnifican tly, 
the Agnellis were quick on a later 
occasion to convert their initial two- 
thirds bid for Exor into a full takeover 
hid when m litterings of disapproval 
turned into a crescendo of discontent 

While bourse reform in the last 
t feca dft has improved France’s interna¬ 
tional standing, it would be wrong to 
think that the country is about to 
become a paradise for the likes of Lord 
Hanson. The concept of concert par¬ 
ties remains ill-defined and, though 
the spirit of the new law will be 
against them, one wonders just where 
the line will be drawn. The govern¬ 
ment will be reluctant to surrender Its 
power to intervene where defence, 
banking and other strategic interests 
are at stake. A key challenge, though, 
is to find a way of conducting take¬ 
overs which does not involve exces¬ 
sive use of the courts. The disagree¬ 
ment between the COB and the CBV 
- the two Stock Exchange authorities 
. - Is part of the problem. Much as It 
may stick in local throats, some body 
based on the UK's Takeover Panel 
may ultimately be required. 
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O&Y founder to unveil 10-year repayment plan in Toronto today 

Reichmann to ask for 
90-day grace on debts 


After three years of recession In the housing, 
market the UK mortgage business is littered 
with the corpses of hopefuls who entered it at 
the height of the 1980s mortgage boom: No 
fewer than thirty mortgage portfolios, belonging 
to smaller lenders are currently on the market 
Some of the stars of the 1980s mortgage mar¬ 
ket have put lending on the backbumer for the 
time being. Others have given.up completely. 
Page 18 

Amateur chartism wins 

Possibly the worst forecast I 
ever made was that Japanese 
equities might fall as much as 
60 per cent from their peak, 
writes Anthony Harris (left). Not 
so bad, you may think? Only if 
you ignore the timing. This was 
In a speech to the American 
buslness economists in Sep¬ 
tember 1987. How Is it possible to get the tim- 
I ing so wrong, yet the scale so nearty right? 
Amateur chartism, that's how. Page 21 

Battle for LTV ends 

Thomson-CSF of France, the state-controlled 
defence business, and the Washington-based 
Carlyle Group have won the bidding war for 
control of LTVs missile and aerospace bush 
nesses with a joint offer. US bankruptcy court 
Judge Burton Lifland ruled oh Friday afternoon 
that the Thomson-Carlyle bid was ‘the highest 
and best offer", beating a joint bid from two 
American defence companies — Martin 
Marietta and Lockheed. Page 19 

Election boosts gUt sale 

The Bank of England has kicked off its gilt 
funding programme for.the 1992-93 financial 
year at a much healthier rate than it could 
have envisaged a week ago, thanks to the 
surge in the market sparked by the surprise 
Conservative election victory. Page 20 

Australian miner in trouble 

CBA, the Australian raining house, faces fur- . 
ther earnings difficulties.in 1992 following a - 
profit fall. Page 18 
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By Robert Peston and Bernard 
Simon in Toronto 

Mr Paul Reichmann will today 
make an offer to 100 banks which 
he hopes that they cannot refuse. 
The founder of the world’s big¬ 
gest property developer, Olympia 
& York Developments, will ask 
the banks at an afternoon meet- 
, ing in Toronto’s Sheraton hotel 
to reschedule principal and Inter¬ 
est payments on between USS4bu 
and $5bn of loans. 

O&Y will warn that if the 
banks refuse they risk unbear¬ 
able losses oh $12 to, which is the 
. debt in all O&Y companies, 
excluding its non-property sub¬ 
sidiaries. Those loans are less 
than some analysts believed. 
Nonetheless, if O&Y were to have 
asked for a reconstruction of an 
that, some banks could have been 
■ in difficulties. 

O&Y does not expect the b anka 
to give agreement to the plan 
without months of wrangling. 

As a first step, O&Y wants a 
90-day period of grace during 
which principal payments will be 
frozen and some interest wfQ be 
deferred. The final plan will, 
however, involve rescheduling 
principal and rolling up interest 
to the end of the decade. 

This famously secretive com¬ 
pany wifi make a detailed presen¬ 
tation of how the crisis evolved 
and its long-term prospects. 
Banks will receive hundreds of 
pages of financial documents. 
There will also be speeches from 
Mr Steve Miller, partner In 


investment bank James D Wol- 
fehsohn Inc, and from O&Y’s key 
managers, such as Mr Michael 
Dennis, in charge of O&Y’s TJE 
.operations, which are at the 
heart of the company’s difficul- 
•' ties. 

Whenever a company asks for 
a financial reconstruction, banks 
are forced by regulators to make 
big provisions to cover the risk of 
losses on loans to that company. 
O&Y is bending over backwards 
to minimise the provisions banks 
will have.to make. It hopes to 
convince them that in time they 
wifi be repaid In full. 

"The rationale behind the 
restructuring is that everyone 
eventually gets 100 per cent", 
said a source close to the talks 
.between O&Y and its banks, 
which are led by Canadian Impe¬ 
rial Rank of Commerce, Citicorp 
of the US and Hongkong and 
Shanghai Banking Corporation. 

Banks wifi be told that O&Y’s 
net assets, at market value, are 
between $5bn and $&5bn. 

The balance sheet value of 
those assets, based on their cost 
rather than their market worth, 
is $4bn. 

Both those figures are calcu¬ 
lated on the assumption that 
O&Y remains out of liquidation. 
If there were a fire sale of its 
properties and shareholdings, it 
is by no means certain that the 
proceeds would cover its borrow¬ 
ings. O&Y is so influential in cer¬ 
tain markets, such as the Man¬ 
hattan office market, that if it 
collapsed, the effect on prices 


would be devastating. It is confi¬ 
dent that by the late 1990s, an 
economic upswing will push up 
both rental income from its prop¬ 
erties anH the value of the build¬ 
ings themselves. The banks may 
question some of those assump¬ 
tions. 

Of the debt to be rescheduled, 
only S300m is unsecured. The 
$4bn to S5bn being renegotiated 
has four m am elements: 

• $2.5bn provided by a banking 
syndicate. 

• Another 8500m in a separate 
syndicated loan. 

0 $30Qm In working capital lines. 

• Around Slbn borrowed to 
finance the construction of 
Canary Wharf in London’s dock¬ 
lands. 

Around 50 banks in all, out of 
O&Y’s 100 banks, will be afiierted 
by the rescheduling. O&Y's 
future depends in part on 
whether they can be persuaded 
that it is fair that the remaining 
50 will not be asked to make sac¬ 
rifices. 

Mr Reichmann wants to insu¬ 
late all debt outside the central 
holding company from the recon¬ 
struction. 

B anks which have provided 
finance for individual property 
developments in the US and Can¬ 
ada - totalling $5-8bn for the US 
properties and US$L8bn for the 
Canadian - wifi not be asked to 
reschedule, since rental income 
from most of these properties will 
be sufficient to service the loans. 

O&Y wifi also argue that the 
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Ashley Aghwood 

Canary Wharfc Paul Reichmann is reflecting on a towering ambition 


interests of lenders to the parent 
will be damaged if the property 
finance is renegotiated. It wifi 
note that the intrinsic value of 
the parent rests on Its reputation 
for honouring all its commit¬ 
ments on individual buildings. 

However, some lenders may be 
convinced that O&Y's reputation 
has already been damaged con¬ 


siderably. They may ask what 
more they have to lose by p ulling 
the rug. 

“If we have to reschedule' 1 , 
they may argue, “everyone has to 
reschedule". 

Mr Reich mann has to convince 
them that threat would be sui¬ 
cidal. 

Observer, Page 15 


A victim of hubris falls at Canary Wharf 
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ONE OF Spain's more 
enthusiastic newspapers car¬ 
ried the news yesterday that 44 
per cent of the population 
believe the time is ripe for the 
trade unions to call a one-day 
general strike similar to one 
which stopped the country in 
its tracks on December 14, 
1988. 

The poll though, will be nei¬ 
ther news nor frightening to 
the government. In the first 
place, it sailed through the 
1988 strike without trouble and 
it was, in fact, the unions who 
stumbled afterwards. 

Second, if there is a general 
strike it wifi already have been 
discounted - perhaps even 
deliberately triggered - by the 
Machiavellian minds that plot 
Spanish economic policy. 

Chief plotter is Mr Carlos 
Solchaga. finance minister. 
Readers may remember him 
making an elaborate attempt 
last summer to persuade the 
unions to sign a “competitive¬ 
ness pact” with the govern¬ 
ment. This involved a 
long-term wages agreement 
and. pay rises linked to 
increases in productivity and 
there was no way the unions 
were ever going to sign it. 

Mr Solchaga knew that, just 
as he knew that his tight bud¬ 
get proposals for this year 
would be strongly rejected tot 
the socialist party when tney 
were presented last autumn. 
But in Spanish politics decep¬ 
tion is everything. . 

The unions and the left wing 
of the party were being set up 
for a terrible revenge and the 
minister was carefully 
Ing for the first few toys “ 
April 1992. This was when ne 
would present his Convergence 
Plan, a document, presumably, 
which would map ou ^ 

Spain planned to meet the eco¬ 
nomic targets set out at .viaa- 
tricht in December for riiose 
EC members wishing 
among the first to join m eco¬ 
nomic and monetary union m 
1997 or, in the worst case, , iy ^ 

These were: to hate 
remained in the narrow 
of the exchange rate mecna- 
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Olympia & York was a victim of 
hubris, 300 bankers representing 
100 H anks will be told today. In 
1988, It appeared to be the stron¬ 
gest property company in the 
world. Its net assets were worth 
Cfllbn (USf9.3bn) and parent 
company borrowings were less 
than CS2bn. That gave Mr Paul 
Reichmann the confidence to 
make the biggest gamble of his 
careen the creation of a financial 
city in London's docklands at 
Canary Wharf. 

It started work that year on a 
dozen Canary Wharf buildings 
simultaneously. If O&Y had fid- 
lowed traditional practice in the 
property industry, it would have 
brought in partners, or arranged 
bank finance before construction 
work started. Bnt given its 
strength in North America, it 
chose to do neither. 

It went solo, using its own 
resources for the initial develop¬ 


ment, planning to bring in part¬ 
ners and project finance at a 
later stage. In the succeeding 
three years. O&Y spent USfSbn 
on the project from its own 
resources. By 1990, it was ready 
to raise fin»nra» from banks for 
-Individual buildings directly 
without recourse to Its own bal¬ 
ance sheet But by then, the mar¬ 
ket for property finance had 
dried up, thanks in part to the 
unease caused by Iraq’s Invasion 
of Kuwait 

O&Y was caught in a doable 
squeeze. The value of its US and 
Canadian properties was Calling. 
Cash flow from its non-property 
investments, such as the forest 
products group Abitibi-Price, 
was dwindling as welL Because 
of Canary Wharf, group borrow¬ 
ings were rising sharply. It did 
raise a £500m facility from a 
dub of 10 banks specifically for 
Canary Wharf in November 1990, 


but even this was guaranteed by 
the parent Far more money was 
needed. In the second Half of 
1991, it was close to getting 
£300m, secured against the main 
Canary Wharf Tower, from 
another dub of banks. But one 
bank dropped out and the deal 
collapsed. This was the straw 
that broke O&Y’s bad. From the 
beginning of February to early 
March. Mr Reichmann tried 
every device he knew to raise 
cash. 

He persuaded a group of Cana¬ 
dian banks, led by Canadian 
Imperial Bank of Commerce, to 
provide $240m for a couple of 
years, until the property financ¬ 
ing market recovered. But before 
the funds were actually 
advanced to O&Y, the company 
faced a rapid depletion of its 
cash resources. Investors were 
refbsing to repurchase commer¬ 
cial paper, or short-term debt 


securities, after a credit rating 
agency. Dominion Bond Rating 
Services, issued a gloomy assess¬ 
ment of O&Y's credit-worthiness. 

To add insult to injury, one of 
the banks in the g240m syndicate 
questioned whether the money 
should oe provided. The bank 
feared the funds would be used 
to redeem commercial paper. 

By this stage, Mr Reichmann 
was exploring every avenue for 
raising funds. To allay the fears 
of the banking syndicate, he 
talked to investment bankers 
about the possibility of selling 
non-property assets. Almost 
immediately afterwards, there 
was a wave of rumours that O&Y 
was in serious financial difficul¬ 
ties. O&Y decided to sell Inter- 
provincial Pipeline and shares 
in that oil pipeline company 
were suspended. 

This move was widely misun¬ 
derstood. The chairman of a big 


Far Eastern hank rang Mr Reich¬ 
mann to warn him that he had 
heard O&Y was banlmipL The 
rumours made it inevitable that 
holders of all CS800m of O&Y’s 
commercial paper would want 
their money back. At the same 
time, three attempts by O&Y to 
raise funds in London - £250m 
from an Enterprise Zone unit 
trust, 8300m from a loan on a 
building let to the US investment 
bank Morgan Stanley and £ 2 50m 
from selling bonds secured 
against the Canary Wharf Tower 
- all collapsed. By mid-March 
Mr Reichmann had no doubts 
about the cost of his Canary 
Wharf gamble. For the first time 
in his career, he would have to 
admit to the banks that O&Y 
could not pay its debts on time. 

Robert Peston 
and Bernard Simon 
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Lloyd’s 
may form 
fund to aid 
Names 

By Richard Lapper in London 

LLOYD'S OF LONDON may set 
up a market fund to help Names 
- the individuals whose assets 
back underwriting at the Insur¬ 
ance market - hardest hit by tbe 
market's recent heavy losses, Mr 
David Coleridge, Lloyd's chair¬ 
man, confirmed yesterday. 

A number ol schemes have 
been examined and it is possible 
that Mr Coleridge could recom¬ 
mend the adoption of one of them 
at a meeting of the Council, the 
market's governing body, later 
this month. 

Mr Coleridge said he didn’t 
want to “raise expectations” but 
he was “looking very carefully to 
see if there was a scheme he 
could recommend". 

Tbe fund would be designed to 
cap the losses of hundreds of 
Names incurred by their partici¬ 
pation in syndicates specialising 
in catastrophe reinsurance. 

Syndicates managed by Fel- 
trim, Gooda Walker and other 
agencies ran up half the market's 
I 1969 loss of over £l.35bn, which 
Lloyd's will report in June. 

Many are involved in litigation 
either against Lloyd's or their 
agents. 

“For Lloyd's to be seen to be 
looking after its walking 
wounded would be well received 
around the world." said Mr Cole¬ 
ridge. 

“One has to look at these 
schemes. It is humane and neces¬ 
sary,” he added. “If I wasn't 
looking at it 1 would not be doing 
my duty." 

Mr Coleridge said he had been 
considering the idea for some 
months. Cost was a problem - 
the fund would need to be 
financed by the market as a 
whole, possibly by a levy on 
members. 

But as a condition of benefit¬ 
ing, Names would agree to drop 
litigation either against Lloyd's 
or their agents. As part of the 
deal Lloyd's would establish a 
new arbitration procedure to 
handle disputes. 

“If negligence were found this 
would still have to be paid for,” 
said Mr Coleridge, 

Over 2,000 Names are currently 
involved in legal action. 

The Commercial Court meets 
today in the Fourth day 
of an action brought by 820 
Names seeking injunctions to 
prevent Lloyd's from drawing 
down from their deposits to meet 
cash calls. 

A new grouping of Names, 
formed last week by representa¬ 
tives of action groups, can be 
expected to participate in any 
negotiations about a deal 


Pain in Spain 
falls mainly on 
the service sector 


nism for two years without for¬ 
cing a change in parities, an 
inflation rate of not more than 
1.5 per cent over the three best 
performers and, among other 
criteria, a public sector deficit 
of not more than 3 per cent of 
GDP. 

Spaniards got a first taste of 
it at the end of March when 
the Prime Minister, Mr Felipe 
Gonzalez, made convergence 
the theme of his annual state 
of the nation speech to parlia- 


end) after showing copies of 
his plan to the press, the minis¬ 
ter spent six hours defending it 
In parliament A day later, 
Wednesday, the welfare mea¬ 
sures were decreed in the gov¬ 
ernment gazette and they were 
law. 

Unless Mr Gonzalez loses his 
nerve and stops his apparently 
fulsome support of the finance 
minister, there will almost cer¬ 
tainly be a general strike in 
Spain within the next 12 


Economics Notebook 

By Peter Bruce in Madrid 


ment. It was a rin gin g pre-en¬ 
dorsement of what was swiftly 
to follow. The following Friday, 
April 3, the finance ministry 
published the plan and its 
most startling section was a 
note called “Reinforcing the 
job-seeking process". 

This was basically an 
announcement that Madrid 
was cutting unemployment 
benefits across the board and, 
even more dramatic, that it 
was doubling the time in 
employment required to qual¬ 
ify for the benefits- 
'if an unemployed worker 
refused just one job offer, the 
benefit would be withdrawn. In 
return, the plan mumbled 
something about creating 
60.000 new college apprentice- 

Sf The unions quickly labelled 
this the most se vere at tack 
otrer bv an elected government 
S, organised labour. That was 
bablyian understatement, 
(includiim a week- 


months. The climate is already 
sour in Madrid, where pay 
strikes have caused serious 
sanitary problems in the metro 
and at the airport, which have 
not been cleaned far weeks. 

Mr Solchaga does make an 
oblique case for the benefit 
cots in his plan. If Spain is to 
converge (or lower) its public 
- sector deficits, inflation and 
interest rates and grow at the 
rate the plan predicts (3 per 
cent this year to 3.6 per cent in 
1995) then it has to grow l per 
cent faster than the rest of the 
Community. This may he feasi¬ 
ble. given that it has five years 
to put its macroeconomic 
house in order, but it assumes 
that above average growth is 
possible because it has been 
achieved ever since Spain 
joined the Co mm unity in 1986. 

The 1986-1989 boom Is, how¬ 
ever, long gone. Last year tbe 
economy grew just 2.4 per cent 
But the plan neatly separates 
out nominal convergence. 


which involves cutting indus¬ 
trial subsidies and budgets to 
meet Maastricht targets, and 
“real" convergence, which Mr 
Solchaga has invented with a 
view to finally making Spain 
the kind of society he wants it 
to be. 

“Real" convergence Is where 
the workers are more mobile, 
where the doctors, lawyers, 
architects and chemists are not 
protected by Napoleonic rights 
giving their dubs or colleges 
total control over their profes¬ 
sions, where it does not take 
three trades to fit a gas meter, 
where the health service 
patient is entitled to expect 
service and expected, in return, 
to pay for it and where banks 
service their customers and 
not the other way around. 

The oblique case for “real" 
convergence is that the causes 
of Spanish inflation now are 
mostly to be found in the ser¬ 
vice sector. As import barriers 
have fallwti, Spanish industry 
has been forced to cut prices to 
compete. Mr Solchaga wants to 
remould the service sector. Hie 
unemployed axe in that sector, 
along with the doctors, plumb¬ 
ers and customers. 

At the moment Spam’s new 
anti-trust authority is compil¬ 
ing data on the way the profes¬ 
sions protect themselves. 

This will be passed on to the 
minister and the axe will falL 
A sweeping, almost Thatch- 
erite reform of the health ser¬ 
vice is also certain to happen, 
with hospitals managing their 
own budgets and patients prob¬ 
ably paying a larger portion of 
their prescriptions. 

The political calculation in 
all of this - marks a dramatic 
change from Mr Gonzalez* cau¬ 
tion of tbe past decade. 

With exactly half the seats in 
parliament now and an elec¬ 
tion obligatory by October next 
year, he conld probably 
improve his majority by doing 
nothing. By deciding to shake 
up the workers, the health ser¬ 
vice and the professions, he 
risks losing support. Clearly, 
though, he is convinced that 
does not matter. 


Japanese 
banks hit 
Basle 
threshold 

By Simon London in London 

THE latest decline of Tokyo 
equity prices has left many 
Japanese banks short of inter¬ 
national capital adequacy 
standards which come into full 
force next year. 

A report by IBCA, the Lon¬ 
don-based credit rating agency 
which specialises in the bank¬ 
ing sector, said that the fall In 
tbe Nikkei stock market index 
below 17,000 last week left vir¬ 
tually all Japanese banks 
below the 8 per cent capital-to- 
assets ratio demanded by the 
Basle Accord on international 
capital adequacy. 

Analysts at Daiwa Securities 
in London also calculate that 
the average capital ratio of 
Japanese banks is now just 
below tbe threshold demanded 
by the international agree¬ 
ment. 

IBCA noted that a fall in the 
Nikkei to around the 15,000 
level would wipe out the hid¬ 
den reserves of some banks, 
including Ranfe of Tokyo, forc¬ 
ing them to take valuation 
losses by writing down equity 
investments. 

“If the authorities were to 
rigidly insist on maintaining 
capital ratios, the Japanese 
bulks would have to dramatic¬ 
ally reduce lending. They have 
already done this on the inter¬ 
national scene bnt so for there 
axe no signs of a credit crunch 
in Japan," the report said. 

There are no international 
sanctions In place against 
banks which fail to meet the 
Basle targets. 

However, regulators are 
already concerned that they 
have inadequate control over 
foreign bank branches operat¬ 
ing in their jurisdiction. 
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New generation looks to the future 

David Barchard on the recession-battered UK mortgage market 

A FTER THREE years of 1980s with a view to learning hattan's mortgage operation, mortgage market have lean 
recession In the hoas- about the British mortgage French banks have been able some painful lessons the 
ine market the UK industry in advance of 1993 to enter the UK market and selves. Last year tJCB mad< 


A FTER THREE years of 
recession In the hous¬ 
ing market the UK 
mortgage business is Uttered 
with the corpses of former 
hopefuls who entered it at the 
height of the 1980s mortgage 
boom. 

No fewer than thirty mort¬ 
gage portfolios belonging to 
smaller lenders are currently 
on the market. 

Some of the stars of the 1980s 
mortgage market, such as 
National Home Loans and The 
Mortgage Corporation, have 
more or less put lending on a 
backbumer for the time being. 

Others have given up com¬ 
pletely. Chase Manhattan sold 
its mortgage business to the 
Household Mortgage Corpora¬ 
tion last year, while Canadian 
Imperial Bank of Commerce 
has been seeking a buyer for 
many months. 

Prior to this some American 
banks, such as Chemical Bank 
and Bank of America, aban¬ 
doned the UK mortgage market 
even before the housing boom 
had ended because of balance 
sheet pressures in the US. City- 
bank, however, one of the sur¬ 
vivors, has remained in the 
market. Little is also heard 
these days from United Bank 
of Kuwait and Sumitomo, the 
two foreign banks which 
attracted widespread publicity 
in the mid-1980s by undercut¬ 
ting other mortgage lenders. 

However, one group of recent 
entrants to the UK mortgage 
market shows no signs of fold¬ 
ing its tents, ft is the group of 
banks from mainland Europe, 
mostly from France, which 
entered the market in the late 


1980s with a view to learning 
about the British mortgage 
industry in advance of 1993 
and the Single European Mar¬ 
ket. 

"We want to be in most of 
the European Community 
countries and this is the best 
mortgage market in Europe, 
with more transactions and a 
higher percentage of home 
ownership than anywhere else. 
It is also the easiest to get into 
since there are fewer govern¬ 
ment restrictions," says Mr 
James Schoedinger, chairman 
of UCB, a French mortgage and 
commercial lender, owned by 
Compagnie Bancaire and the 
Paribas Group. 

UCB entered the UK mort¬ 
gage market in 1986 by buying 
up Commercial Credit's mort¬ 
gage operation which then had 
a book of £200m. It now has 16 
branches and a mortgage book 
of £2.7bn which would put it 
nearly half way up the table of 
the top twenty building societ¬ 
ies. 


O ther French b anks in 
the UK mortgage mar¬ 
ket include Credit 
Agricole, with a book of £ 60 Qm; 
BNP. which bought Chemical 
Bank's mortgage book in 1989 
and now has a book of £2bn. 
Credit Fonciere and Societe 
Generate. The last two are rep¬ 
resented by a joint venture 
called Capital Home Loans 
which has a book of £200m. 

The stream of new recruits 
has not dried up. Credit Lyon¬ 
nais is currently setting up a 
UK mortgage operation, to be 
run by Mr Alan Guyatt, the 
former manager of Chase Man¬ 


CRA facing difficult year 


By Bruce Jacques In Sydney 

CRA. the Australian mining 
house, faces further earnings 
difficulties in 1992 following 
the net profit fall from 
$A472jm to $A350m in 1991. 

Mr John Uhrig, the chair¬ 
man. and Mr John Ralph, man¬ 
aging director, have outlined 
another year of pressure in the 
annual report. 

Mr Ralph said it would be 
imprudent to try to anticipate 
the timing of a recovery in 
metal prices and demand. "In 
the medium to long-term, the 
recovery of the principal econ¬ 
omies and the reconkruction 
of the Eastern European econo¬ 
mies should see metal prices 
rise," he claimed. 

'However, the immediate 
effect of the changes occuring 
in Eastern Europe and the for¬ 
mer USSR has been to increase 
the amount of metal In world 


markets, swelling inventories 
and dampening prices. 

'While no resource company 
can escape the global influence 
of diminished economic growth 
rates, the CRA group is favour¬ 
ably placed in relation to its 
international competition.* 

Mr Uhrig said there was 
unlikely to be a marked 
improvement in demand for 
the company's products in 
1992. “However, the far 
from favourable conditions 
which persisted during 1991 
still saw some significant 
improvements in several of 
CRA's businesses. 

"I am confident that similar 
gains in efficiency will be 
sought and obtained through¬ 
out the CRA business units in 
the current year.” 

Gearing remained among the 
lowest of any Australian 
resource company, although 
rising from 20 to 25 per cent 
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Takugin International (Asia) Limited 

(Incorporated in Hong KongI 

Guaranteed Floating Rate Notes due 1997 
Guaranteed as to payment of principal and interest by 
The Hokkaido Takushoku Bank, Limited 

(Incorporated In Japan) 

In accordance with the provisions or the Notes, notice is hereby 
given, that for the six month Interest Period from April 13,1992 to 
October 13,1992 the Notes will carry an Interest Rate of 4.625% 
par annum. The interest amount payable on the relevant interest 
payment date. October 13.1992 will be U.S. $235.10 tor each Note 
of U.S. SiO.OOO denomination and U.S. 55,877.60 for each Note of 
U.S. S250 .000 denomination. 


By: The Chase Manhattan Bank, N.A. 
London, Agent Bank 

April 13.1992 


CHASE 


HongkongBank (D 

The Hongkong and Shanghai Banking Corporation Limited 
(Incorporated in Hong Kong with limited HabiUty) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING HATE NOTES 

(THIRD SEHS=S) 

Notice ia hereby given that ihe Rate of Interest has been feed at 4375% 
and that Ihe interest payable on the relevant Interest Payment Oats 
July 13.1992 In respect OIS5.000 nominal of the Notes wfll be S5530 and 
in respect of Si00,000 nominal of the Notes wil be SI ,10590. 


Apnl 13, 1992. Lennon 
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hattan's mortgage operation. 
French banks have been able 
to enter the UK market and 
stay In it partly because most 
of them are state-owned Insti¬ 
tutions which are not under 
the same capital constraints as 
their competitors in other 
countries. 

But they are not alone. One 
Italian Bank. San Paolo, 
remains in the UK market and 
another Italian housing 
finance specialist institution 
says that it is still contemplat¬ 
ing entering the UK. 

Scandinavia is represented 
by Mortgage Trust owned by 
Scandinavian Bank, with a 
mortgage book of around £lbn. 

Hypo-Bank, Germany’s sec¬ 
ond largest mortgage lender, 
also entered the UK market in 
1989 as Mortgage Services and 
has since built up a sizeable 
lending book of about £L5bn. 

Tt was difficult to get the 
business at that time but we 
have also bad fewer problems 
than the earlier entrants did. 
We want to expand into a high 
quality long-term book,” says 
Mr Peter Sewell, managing 
director of MSL. 

MSL has kept a low profile in 
the UK market partly because 
Germany has a highly regu¬ 
lated housing finance system 
which, imWkP France or Spain, 
most foreign banks have so far 
regarded as an almost impossi¬ 
ble tough nut to crack - Sin¬ 
gle Market or no Single Mar¬ 
ket. There are a lot of lessons 
to be learned on both sides. 
The UK can learn a lot about 
fixed rate mortgages from the 
Germans,” says Mr Sewell. 

The Europeans in the UK 


mortgage market have learned 
some painful lessons them¬ 
selves. Last year UCB made a 
profit of around £6m on its 
mortgage business, but not 
everyone has found it so easy. 

Like the other 1980s special¬ 
ist mortgage companies, the 
UK mortgage subsidiaries if 
the European banks sold most 
of their mortgages via the life 
assurance industry and panels 
of intermediaries. This was the 
sort of lending which later 
turned out to be most risky. 


M r Pierre Dardalhon, 
chief executive of 
Capital Home Loans, 
says: “We are not a money-los¬ 
ing operation, but it is difficult 
to make a profit in this mar¬ 
ket." Mr John Schuster, chief 
executive of BNP Mortgage, 
says that all the European 
lenders are now going for qual¬ 
ity. 

They all look set to stay in 
the UK. Though none of the 
other lenders can rival UCB's 
16 branches and 700 staff, most 
now have substantial pres¬ 
ences in the UK Even the new¬ 
est entrant, Credit Lyonnais, 
has an existing network of 
eight branches handling corpo¬ 
rate business. A generation of 
mainland European bankers is 
growing up with personal expe¬ 
rience of life in the UK mar¬ 
kets. 

The unspoken question 
among many British hanks and 
building societies is how long 
will it take before at least some 
of these continental mortgage 
operations develop Into spring- 
hoards for full scale retail 
banking operations. 


Harland 
and Wolff 
makes £4m 
provisions 

HARLAND AND Wolff, the 
Belfast shipbuilder, made a 
profit of £2.llm in 1991. after 
£&9Gm exceptional provisions. 

Air John Parker, chairman 
and chief executive, said £2L5m 
was restructuring costs to 
cover redundancies, as the 
shipping side reshapes during 
1992 from a mixed naval and 
merchant builder to a series 
build merchant operation. 

There were also one time 
provisions in Trassey Shipping 
for costs which were previ¬ 
ously expected to be incurred 
over four years as the Knock 
Ardy traded. 

The exceptional* were on 
top of a £4.4m operating loss, 
but the aggregate deficit was 
offset by interest received of 
film. 

A redemption premium of 
£12m paid by the DED on the 
termination of its obligations 
under the recourse agreement 
pushed net profit up to 
£12.6m. Earnings per share 
were 3Rp and the final divi¬ 
dend is ip for a total of 5 -5p. 

The extended programme on 
the AOR vessel added substan¬ 
tially to costs In the protective 
coatings and technical services 
companies as they both oper¬ 
ate on fixed price contracts. 
The ship repair side and outfit 
service company had positive 
results. Electrical services 
results ware unsatisfactory. 

In the 18 months to -Decem¬ 
ber 31 1990 the group made a 
pre-tax profit of £11.7m. 


March chairman resigns as 
losses increase sharply to £4m 


By Angus Foster 

MARCH Group, which last 
I year sold its specialist racing 
car and engineering businesses 
and has been under share sus¬ 
pension from tile TJSM since 
last July, has announced 
increased losses and the resig¬ 
nation of its chairman, Mr 
John Cowen. 

In the year ended October 31 
1991 pre-tax losses were £3.97m 
(£L3m). 

There were also extraordi¬ 
nary debits of £L67m (21.85m) 
stemming from losses on the 
disposal of the motor racing 
business, provisions for a 
subsidiary in receivership and 


legal costs. That resulted 
in a loss per share of 12.7p 

^ Mr Cowen retired on Friday 
and is being replaced as non¬ 
executive chairman by Mr 
David Cunningham, a corpo¬ 
rate financier. Williams de 
groe, the stockbroker, has also 
proposed, and had accepted, 
the appointment of two busi¬ 
nessmen as executive direc¬ 
tors. 

March has finished winding 
down Cobbold Roach, the 

Southampton stockbroker 
acquired from Elders IXL. Dur¬ 
ing March’s ten months of 
ownership, Cobbold ran up 
more t ha n £lm in losses and 


Davis Service sells contract 
hire subsidiary for £5.75m 


By Angus Foster 

DAVIS SERVICE group, the 
business services company for¬ 
merly known as Godfrey Davis, 
has takfln a further step away 
from its previous focus of 
vehicle hire and dealership 
with the sale of its contract 
hire subsidiary for £5.75m. 

Davis is selling Godfrey 
Davis (Contract Hire), which 
operates more than 11,500 
vehicles, to NWS Bank, a sub¬ 
sidiary of the Bank of Scotland. 
The price compares with a net 
asset value of £5.6m. The divi¬ 
sion reported reduced profits 
after interest charges of 
£800,000 (£2.6m) in 1991 as cli¬ 
ents reduced their fleets. 


The disposal follows the sale 
last May of three of Davis' four 
Ford dealerships. The remain¬ 
ing outlet is in St Albans, and 
the company has expressed 
interest in selling that Davis' 
other divisions are involved in 
cleaning, work wear and site 
services. 

Correction 

Dawson Intnl 

Private placement debt has 
been raised in the US by Daw¬ 
son International, the knitwear 
manufacturer, and not by Daw¬ 
son Gronp, the commercial 
vehicles maker, as reported 
Friday. 


was made "virtually worth¬ 
less" by a major fraud, toe 
company said. Although most 
of Cobbald's liabilities have 
been met, some small claims 
are outstanding, leading to the 
freezing of some surplus cash 

balances- . , . 

Two court cases involving 
March have been settled out of 

court, although both led to 

lower than hoped for awards to 
March. Early this year, the 
company accepted a £2.1m set¬ 
tlement from Alfa Lancia 
which followed a disputed con¬ 
tract. An earlier settlement of 
$ 750,000 had been agreed with 
Patrick Racing in a related dis¬ 
pute. 

ICI disposes of 
salt businesses 
for over £48m 

Imperial Chemical Industries 
has completed the sale of its 
two salt businesses, first Indi¬ 
cated in early February. They 
will be combined into a new 
company, Salt Union. 

The management is the pur¬ 
chaser via a £48.5m transatlan¬ 
tic buy-out led by D George 
Harris & Associates, a leading 
US salt producer, and backed 
by an institutional equity syn¬ 
dicate headed by Foreign & 
Colonial Ventures and Chase 
Manhattan Investment Hold¬ 
ings. 

Financing consists of £l&5m 
equity. £l0m of mezzanine and 
£25m senior debt F&C will be 
the largest equity investor. 
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IN BRIEF 
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CROSS BORDER MAA DEALS 


CLASSIC THOROUGHBREDS 
has terminated discussions 
which might have led to an 
offer for the company. 

INTERNATIONAL RESORT 
Holdings has acquired the 
remaining 80.1 per cent of the 
EGP Sports group it does not 
already own for up to £760,000 
payable in loan notes. Further 
sum of up to £ 800.000 is depen¬ 
dent on EGP profits over the 
three year ending March 1995. 

NATIONAL HOME Loans 
Holdings: Recent reductions'in 
staffing levels has enabled the 
company to move back to its 
original premises in Solihull 
and grant a five year lease to 
Britteh Gas on Its 90,000 sq ft 
building in Homer Road with 
effect from August 3. The move 
is expected to produce savings 
of more than £2m per annum 
in rent, rates and ancillary ser¬ 
vices for NHL which will 
retain its 125 year lease on the 
Homer Road site. 


BIDDER/INVESTOR 


TARGET 


COMMENT 


Investor Group 
(International) 

Univision (US) 

Television 

£312m 

Mexico's 

Televisa seeks 

US comeback 

Skandla (Sweden) 

Hafnla (Denmark) 

Insurance 

£244m 

Tables turned 
on Hafnla 

Government of Nauru 

Compass Airlines 
(Australia) 

Airline 

£24 m 

Revised bid 
lodged 

Dickson Concepts 
(Hong Kong) 

Charles Jourdan (France) 

Footwear 

ElBm 

Staged luxury 
purchase 

Store (UK)m Cycles 
(India) 

Muddy Fox (UK) 

Mountain bikes 

n/a 

'Substantial" 
buy from 
receiver 


Cadbury Schweppes (UK) 


RPM (US) 


RCS Video (Italy) 


Plasten Schoko laden Confectionery 

tabrik (Germany) 

Martin Mathys (Belgium) Adhesives 


Majestic Films (UK) 


Rim 

distribution 


Willis Corroon (UK/US) C Wuppesahl (Germany) Insurance 


GKN (UK)/MalaysIan JV 

investors 

Source: FT Mergers * Acquisitions International 


AutO 

components 


Eastern access 
tor Cadbury 

RPM's biggest 
European buy 

Majority stake 


Stake adds to 

European 

network 

Asian toehold 
for GKN 


Soma familiar themes ware developed by last week's new 
international merger and acquisition activity, writes Brian 
Bollen. 

Restructuring continues in the European insurance sector 
where Skandla, Sweden’s leading insurer, strengthened Its 
Scandinavian and international position by agreeing to take 
over Hafnla. The deal turns the tables on Denmark’s 
loss-making number two Insurer, which bought heavily Into 
Skandla late last year, hi tandem with Uni Storebr an d of 
Norway. Rubbing salt into the wound, Uni Storebrand b 
swapping most of its stake In Skandla for Skandla’a 
reinsurance operations outside North America. 

Willis Corroon, tiw world’s second-largest insurance broker, 
added to Its European network by taking a 20 per cent stake In 
C Wuppesahl, a German Insurance broker. 

Partnerships continue to develop between I n ternat i onal 
airlines. The Belgian government finally approved the alliance 
between Sabena, the loss-making slate-owned airline and 
French flag carrier Air France. The Government of Nauru, the 
guano-rich Pacific Island, posted a revised takeover bid for 
Compass Airlines, afailed Australian carrier. 

The latest western luxury retailing name to be taken over by . 
a Far Eastern concern (s French shoe maker Charles Jourdan, 
being bought by Dickson Concepts of Hong Kong. 

Cadbury Schweppes Is acquiring a foothold in the German 
confectionery market by buying 70 per cent of chocolate and 
sweets maker Plasten Schokoladenfabrfk. Spanish dairy group 
Industrial Quesera agreed In principle to merge Its Interests 
wffli Kraft General Foods. 


Central American Bank for 
Economic Integration 
(CABEI) 

U.S. $20,000,000 

Floating Rate Serial Notes due 1994 
For the six months 

13th April. 1992 to 13th October, 1992 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 7 per cent, per annum, and 
that the interest payable on the relevant interest 
payment date, 13th October, 1992 against 
Coupon No. 27 will be U.S. $56.93. 

The Industrial Bank of Japan, Limited 
s. Agent Bank j 



BANK OF NEW ZEALAND 

C«iyw Bronx ‘i 

NZ$150,000,000 
Floating rate notes due 
1992 

For the three months 10 April 
1992 to 10 July. 1992 the notes 
will carry an interest rate of 
6. 75272% per annum. Interest 
payable on the relevant interest 
payment date 10 July. 1992 Will 
amount to NZ$16,835.55. per 
NZ$1,000,006 note and 
NZS84,177.74 per NZS5.000.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


SHEAJRSON LEHMAN 
HUTTON HOLDINGS 
INC. 

llaritrp,*utrj IK prlitmtrf) 

USS300,0004300 
Floating rale notes due 
October 1996 

For ike three months 13 April. 
1992 to 13 July. 1992 the notes 
will carry an interest rate of 
4.38125% per annum and 
interest payable on the relevant 
interest payment date 13 July. 
1992 will amount to USS110.75 
per USS10.000note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


BANCA 

COMMERCIAL 

ITALIANA 

Jew Sion Concanv ■ h«m onica In Htan. My 
Canpanw' SW*»« No. 177* - MMi Cowl 
CjpW Sax* L l XMfmsm'tlV - Sanitary Rwra L_ COKXUWQJWO 

a9*<yNWon*M«m - •• 

The Shareholders of Banca Commerciale ttaUana are 
called to an Ordinary-and Extraordinary General Meeting 
to be held at Piazza Belgioioso 1, Milan, Italy, at 10 sum. on 
29th April 1992, and If necessary for the second time of 
convening on 25th May 1992 at the same time and place, to 
resolve the following 

Agenda 

Ordinary Part 

1} Reports of Board of Directors and of Internal Auditors; 
submission of Accounts as at 31st December 1991 and 
resolutions arising therefrom. 

2) Appointment of Board of internal Auditors and of his Chair¬ 
man and their remuneration. 

3) Appointment of the External Auditors for the period 1992/ 
1994, as for D.P.R. 3L3.75, n. 136 art. 2. 

Extraordinary Part 

4) Proposed amendments to the articles 2,4,12, 22, 28, 29, 
30 and 31 of the Articles of Association. 

5) Proposed merger by Incorporation of Sesto 88 MN S.rl, 
Milan, and of lmmobillare Verde 90S.rJ., Milan, with Banca 
Commerciale Itallana S.p A.. Milan. Determination of merg¬ 
er conditions and procedures. Resolutions arising therefrom 
and delegation of powers. 

Holders of shares bearing the right to vote are entitled to 
take part in the General Meeting provided that they have 
deposited their shares with the Bank or with Monte T)to& at 
least five days before the date of the General Meeting, in 
accordance with the provision of Art. 4 of Law No. 1745 of 
29th December 1962. This also applies to those, who are 
registered on the Share Register. 

The Chairman 

of fite Board of Directors 


US 8174,300,000 

1410/1441 Broadway 
Finance, Ltd. 

Guaranteed Secured Floating 
Rate Notes Due 1999 

For mo period from April 13. 1993 to 
October 13,1992 Ihe Notes will carry an 
interest raw of 4.775% per annum wtth 
an interest amount of US S 1 . 213.05 per 
US S&Q.000 principal amount of Notes 
payable on October13,1992. 

AQflltl BlfliC 

Security Pacific National Bank 
London 
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BUSINESS IN THE COMMUNITY 


The FT proposes to publish this survey on 

r ... , k. » ' May 12 1992. 

It will be of interest to the 81% of Captains of Industry in Great Rr!t 0 ;„ u 
readers of the FT. If you want to rach this 4oiSit aSce ^ 
estimated one million readers worldwide, call ’ and the FTs 

Edward Batt.on 
071 873 4196 or 
fax 071 873 3062 

Data source: Captains of Industry 199 If MORI 

FT SURVEYS 1 
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Sulzer 
profits fall 
23% to 
SFrll9m 

By Frances Williams 
In Geneva 

SULZER, the Swiss 
engineering group, has 
revealed a 23 per cent falhtn 
last year’s, net consolidated 
earnings to SFrilAm ($7&8m) 
from SPrl55m in 1990. Turn¬ 
over was up 4 per. cent to: 
SPrS.SBn. . . 

The company blamed the 
profits fan on.“serious losses'* 
at the Sulzer Ruti weaving 
machinery division. In spite of 
deteriorating economic condi¬ 
tions, the three divisions con¬ 
cerned with medical technol¬ 
ogy, plant and building 
services, and paper technol¬ 
ogy, hydraulics and tnrbiwea 
ended the year “with" very 
good results”. The Winterthur 
power systems and locomotive 
works also achieved.a good 
result despite high, losses in 
foundry operations. 

Net earnings of the parent 
company, Sulzer Brothers, fell 
to SFr48m in 1991 from 
SFr60m in 1990. 

The board proposes to cut 
the dividend to SFrlSO from 
SFrISO per registered share 
with a no min al _ value of 
SFr1,000, and to SFrl3 from 
SFrl5 for registered shares 
and participation certificates 
with a par value of SFrlOO. 

In March the company said 
it was opening its share ledger 
to foreigners. The annual 
meeting in May will be asked 
to approve a 10 -for-l share 
split of registered shares with 
a nominal value of SFrLOOO. 

In January Sulzer said 
orders for the group had risen 
2 per cent in 1991 to SFrfiAbn, 
bnt this mainly reflected. 
strong growth for the medical 
technology division, Sulzerme- 
dica. Orders . for weaving 
machinery and foundries ML 
• SMH (Socidte Suisse de 
Microelectronique et d'Horlo- 
gerie), the Swiss watchmaker 
best known for the Swatch 
plastic watch and Omega and 
Rado luxury brands, boosted 
net consolidated earnings by 
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L ast Friday, UK equity 
and bond markets 
soared,; as.. investors 
scrambled to take advantage of 
the Tories’ surprise .election 
victory. This, morning, over¬ 
seas investors .in particular 
. will -be talcing a more consid¬ 
ered look at the attractions of 
the UK under Mr John Major. 

Their conclusions could have 
jprofotmd consequences. Inter¬ 
national investors bought well 
oyer Eisbn worth of gflts and 
equities last year, compared 
with £5bn the. year before. In 
addition, their confidence in 
sterling will largely determine 
the ability of the new govern¬ 
ment to cut interest rates. 

Convincing overseas inves¬ 
tors that sterling will not be 
devalued within the European 
exchange rate mechanism is 
" vital if buying is to continue. 
Losses from holding equities 
and bonds denominated in a 
depreciating currency can eas¬ 
ily wipe out any gains from the 
investments themselves: 

"It’s a very good result,” said 
Mr Rudolf Rnz, economist with 
Union Banfc of Switzerland in 
Zurich. “My impression is that 
interest rates could come down 
without endangering the value 
of the pound. There was a risk 
premium on UK rates because 
of fears a Labour victory would 
lead to a felling currency. Now 
the uncertainty has gone, the 
risk premium should be 
reduced." 

Mr Anthony Pearce of Vonto- 
bel Asset Management com¬ 
mented there could be scope 
for half a percentage point cut 
in interest rates as early as 
this week, with another half a 
point cut possible if a strength¬ 
ened currency permitted 


Britain to enter the narrow 
band of. .the European Mone¬ 
tary System. 

- But while restoring confi¬ 
dence in sterling is vital to 
attracting overseas investment 
in UK stocks and bonds, inter¬ 
national investors, remain split, 
about the wider economic out¬ 
look. Many remain sceptical 
that the hew government can 
stimulate either the economy 
or the stock market in the near 
term. ' 

“With the Conservatives 
back in power it. is difficult to 
foresee* any major changes," 
said Mr Philippe Ithurbite, a 
capital markets economist at 
Socidtg Gdndrale in Paris. 
“There-is still no sign of eco¬ 
nomic-recovery in the UK and, 
until this comes, the markets 
will stay depressed ” 

Mr Martin Htifher, chief 
economist of Bayerische 
Vereinsbank in Frankfurt, said 
that it was too early to base 
investment decisions on the 
poll result, despite Friday's 
rises in the stock and gilts 
wnarfrpts and by sterling. 

“This Is only an advance 
instalment of confidence. It 
provides a basis fair Mr Major 
to work out policies to benefit 
the economy and develop more 
clarity over the party's attitude 
to Europe ” he said. 

Equally, Japanese business¬ 
men recognise that the election 
alone will not change the con¬ 
dition of the UK economy. As 

the Nihon Kaimi Shnnhnn, the 
business daily, said in an 
article this w e ekend, Mr Major 
has very little room for man¬ 
oeuvre In trying to stimulate 
the economy by managing the 
country's monetary and fiscal 
policies. 
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“Just like Japan and the US, 
Britain has to pay the price for 
its 1980s bubble," the newspa¬ 
per said. 

But others are less circum¬ 
spect and are predicting a 
wider upturn in economic 
activity. Mr Harald Schmldlin, 
European stock market analyst 
at Commerzbank in Fr ankf urt, 
said: “The Conservative vic¬ 
tory is like a small economic 
package. For me, the recession 
is over.” 

During the uncertainty 
ahead of and during the elec¬ 
tion pempaig n, UK companies 
had hesitated with new invest¬ 
ments. 

Now, demand should expand 


Hachidai declared insolvent 


* •**!«!> 

32 per cent to SFr252m in 
1991. 


Turnover rose 10.9 per cent 


to SFr2.37bn, while sales of 


watches and movements 

»-j -e .4 ; 

jumped 34 per cent 


By Robert Thomson in Tokyo 

HACHIDAI Corporation, an 
apartment and resort devel¬ 
oper, has been bees declared 
insolvent by Japanese credit 
research agencies, following 
the suspension of bank trans¬ 
actions with the ailing com¬ 
pany, which has outstanding 
debts of Y114bn ($858m). 

The collapse of Hachidai, 
also a dealer, in golf club mem¬ 
berships and a hospital propri¬ 
etor, is the fourth largest in 
Japan this year, and shows 
that Japanese banks are not 


willing to restructure all trou¬ 
bled clients, particularly those 
with heavy exposure in the 
property market 
The three largest bankrupt¬ 
cies so far this year have been 
linked to the Koshin stock 
speculators group, with the 
largest failure that of KSG, 
which had Y142.4bn in out¬ 
standing debts. Mr Mitsuhiro 
Kotani, the Koshin head 
charged with allegedly manipu¬ 
lating stock prices, was 
declared bankrupt earlier this 
week with personal debts of 
Y122J>bn 


-Tins advertisement is issued in 'Coarjfliajice' with deregulations of the International Stock Exchange of the United Kingdom and 
Republic of Ireland limited (“the London Stock Exchange"). It does not constitute an invitation to any person to subscribe for or 
purchase shares. Application has been made to die London Stoat Exchange for thewhole of the ordinary share capital of European Motor 


ordinary 

in connection with the 

EUROPEAN MOTOR HOLDINGS PLC 

/ (Incorporated and registered in England with No. 122207) 

Issue of 3,585,255 new ordinary shares in connection with the 
proposed acquisition of Casemount Holdings limited 
and 

proposed rights issue of up to 
17,449,642 new ordinary shares of 40p each - 
at 105p per share od the basis of 
4 new ordinary shares for every 
3 existing ordinary shares 

underwritten by 

Charterhouse Bank Limited 

Joint stockbrokers to the rights issue are 
. Credit Lyonnais Laing (sponsoring member firm) 
and Charlton Seal, a division of Wise Speke Limited 


Authorised SHARE CAPITAL IsU 'd artfully p<rt 

£ Ordinary shaves ... £ Ordinary shares 

of 40p each of 40p each 

6,8444196.40 17,111,491 Al 10 April 1992 5,234.892.80 13,087,232 

15,2584155.20 38,146,388 Following the issue of new 13,648,851.60 34,122,129 

ordinary shares 

Following completion of the propsed acquisition of Casemount Holdings Limited, the Company wiD be engaged in the 
follow ing activities: motor retailing; the marketing, sale, leasing and servicing of vehicle washing equipment; the provision 
of new and refurbished vehicle components; the manufacture of wooden cargo containers; and the manufacture of load 
restraint derices. 

Copies of the listing particulars relating to the Company may be obtained during normal office hours, up to and including 
27 April 1992, from: 

Charterhouse Bank limited 
1 Paternoster Row 
St Paul's 
London 
EC4M7DH 

and at the registered office of the Company at 9 Berkeley Street, London W1X SAD and, by collection only, up to and 
including 15 April 1992 from the Company Announcements Office, the London Stock Exchange, London EC2N 1 HP. 
Copies of the listing particulars relating to the Company are also available from die Companies Fiche Service of the 
London Stock Exchange. 13 April 1992 


COMPAGME DE SAINT-GOBA1N 
MfeCwn[Myii»Mnafial«fP63WJ«mD 
RpgtamsJ Office ~La MkoW. IS, Area* <TAWo - 92400 COURBfiVCSE 
R C S: NaNTERRE B SO 0»532 

PARTICIPATING STOCK APRIL ISM OF ECU 1008 EACH 
- GENERAL MEETING TO BE HELD ON APRIL 39. t992 

’ AGENDA 

The omen of pet^Mliag cock APRIL 2934 of ECU 1000 of COMPAGNI& OB SAINT 
COBAIN n informed ihmi ihe Gamti Meetin g wal bo held on April 39, 1992 at 12 at Ibo 
registered office, in COURBEVOIE (92400) "las fcGroia* 18. Avans if Alsace. This 
mncUag will enact on tin tbflonringapnds; 

- Bond of Direct** - Report on the Company 1 * operettas for financial yoar 1991 

- Audi too' Report os fkmraai year1991 ancounra and Hnimti Car fixing ihs participating 
ttocfc yield 

. Fbdng lie income oTSht mans entitled reprecoonlvea 
. Power* for fonnlitics 

To attend the mooing the potadpstfag nod,-omen vill have to prev idea blo ck ing sBMwk 

isaued tw Itao muloe asd la order is appolot a dqnv at tfas meeting Iboy will bavs to add a 

pnnylo tbit affidavit. THE BOARD OF DIRECTORS 


U.S. $200,000,000 

floating Rate Depositary Receipts Due 1997 

issued by The Law Debenture Trust Corporation p.Lc. evidencing 
entitlement to paynient of principal and interest on deposits in 
an aggregate principal amount of U.S. S200,000,000 with 

CARIPLO-Cassa di Risparraio delle 
Provinci e Lombarde S.p.A. 

London Branch 

Fn accordance with the provisions of the Depositary Receipts, 
notice is hereby given that the Rate of Interesr for the six month 
• period ending 13th October. 1992 has been fixed at 4.375% per 
annum. The interest accruing for such six month period will be 
U.S- $226.04 per U.S. $10,000 Note and U.S. $2,235.42 per U.S. 
$100,000 Note against presentation of Coupon Number 1. 


Union Bank of Switzerland . 
London Branch Agent Bank 

8th April. 1992 
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and the country move out of 
recession. 

He expected the UK stock 
market to show steady 
increases, not just because of 
the election result but because 
of what it meant for economic 
confidence. “Every little weak¬ 
ness in the market should be 
used as a buying opportunity." 


M r John Hir klin g, who 
runs a European 
fund for Fidelity, the 
US fund manager, said: “It’s 
back to fundamentals in the 
UK, now that the political situ¬ 
ation is settled.” 

Mr Hickling believes the 
London market is still inexpen- 


Banks are wary of con¬ 
tinuing their relationships 
with scandal-tainted compa¬ 
nies, and Hachidai was linked 
to a controversy Involving the 
alleged mismanagement of its 
hospital in December last 
year. 

The company, along with 
many other mid-sized property 
-developers, has been hurt by 
the hiffeer interest rates and 
Jhe fell in apartment and golf 
vaiob^membership prices, as 
well by a finance ministry 
order that banks limit proper¬ 
ty-related lending 


AVA unveils 
Schl68m loss 

By Eric Frey in Vienna 

AUSTRIAN Airlines (AVA) 
unveiled a 1991 loss of Schl68m 
($14.68m> from flight 
operations because of a sharp 
drop in passenger volume dur¬ 
ing the Gulf War compared 
Sch59m profit in the previous 
12 months. 

The carrier was forced to dip 
into reserves to cover the pay¬ 
ment of an unchanged divi¬ 
dend of Sch50 a share. 

Mr Anton Heschgl, the chair¬ 
man, predicted a return to 
profit this year. 


sive by international and his¬ 
torical standards. The first 
glimmers of an economic 
recovery are apparent, and he 
thinks UK companies are 
geared for growth because they 
have taken the right action to 
cut costs and improve balance 
sheets. 

Mr Pelle Daniel sen. UK 
equity analyst at Credit Suisse 
in Zurich, has been backing 
defensive quality stocks with a 
high American exposure. But 
he thinks the time is right to 
consider cyclical stocks, 
including capital goods compa¬ 
nies and hanks . 

“There are some signs the 
economy is on the turn,” he 
says, adding that a cut in inter¬ 
est rates should at least halt 
the downward trend in the 
property market 

“There's a lot of positive sen¬ 
timent.” agrees Vontobel's Mr 
Pearce, although he sees the 
UK economy as “still very 
weak”. He also expects the 
equity market to continue 
moving up over the next 
month or so, but says further 
impetus will come only 
from real signs of economic 
recovery. 

He is advising clients to stick 
with international stocks but 
to look at quality cyclical 
stocks, for instance in the food 
sector. 

Overseas buying of sterling 
bonds could be more important 
to Mr Major’s government than 
overseas buying of equities. 

The deterioration of public 
sector finances in the recession 
means that the government is 
looking to borrow £30bn from 
the bond market. 

On Friday alone, the Bank of 
England showed its eagerness 


to fUnd as much as possible 
while sentiment is good by sell¬ 
ing up to £4bn bonds. 

However, this pace of issu¬ 
ance will not be maintained. 
One negative factor is that Jap¬ 
anese investors, some of the 
biggest buyers of gilts last 
year, are now preoccupied 
with the weakness of domestic 
markets. 

J apanese investors invested 
S74bn in foreign securities 
last year, with the UK 
attracting 20 per cent of the 
total. Much of this cash went 
into government bonds, which 
were seen as attractive because 
of the high yields available 
compared with other leading 
markets. 

But last year's level of 
Japanese investment in UK 
securities was exceptionally 
high and is unlikely to be 
maintained. 

Mr Haruaki Deguchi, manag¬ 
ing director of the London affil¬ 
iate of Nippon Life, the life 
insurer, says: “The flow of Jap¬ 
anese investments in securities 
does not depend on whether 
Mr Major or Mr Kinnock is in 
power but on the state of the 
Tokyo markets." 

It remains to be seen 
whether overseas money from 
elsewhere can plug the gap. 
International investors remain 
nervous about the state of the 
government's finances and the 
amount which needs to be bor¬ 
rowed. 

By Simon London in London. 
Alice Rawsthom in Paris. 
Andrew Fisher in Frankfurt, 
Stefan Wagstyi in Tokyo. Pat¬ 
rick Harversan in New York 
and Frances Williams in 
Geneva 


Thomson wins LTV bid 


By Martin Dickson 
in New York 

THOMSON-CSF of France, the 
state^ontrolled defence group 
and Washington-based Carlyle 
Group have won the war for 
control of LTVs missile and 
aerospace businesses with a 
joint offer worth $450m. 

The US bankruptcy court 
ruled on Friday that the Thom- 
sori-Carlyle bid was “the high¬ 
est and best offer," beating a 
£385m joint bid from two US 
defence companies - Martin 
Marietta and Lockheed. 

LTV has been operating 


under Chapter 11 of the US 
bankruptcy code since 1986 and 
requires the court's approval 
to dispose of any assets. 

Thomson and Carlyle, an 
investment company headed 
by Mr Frank Carlucd, a former 
US defence secretary, came 
into the contest after LTV had 
agreed to sell the businesses to 
Vought Corporation, a joint 
venture between Lockheed and 
Martin Marietta, for $355m. 

Thomson will pay $300m in 
cash for the missiles business, 
with Hughes Aircraft, a Gen¬ 
eral Motors unit, buying a 15 
per cent stake in that business. 


Groupe 
Victoire 
slows fall 
in earnings 

By Alice Rawsthom In Paris 

GROUPE Victoire, the French 
insurance company owned by 
Compagnie Financiers de Suez, 
staged a modest recovery from 
a steep fall in profits during 
the first half of 1991 to report a 
slight reduction in net profits 
of 1.7 per cent to FFrl.81bn 
(S32Qm) for the full year. 

During the first half of 1991, 
Victoire experienced a 33 per 
cent decline in net profits to 
FFr924ra because of a reduc¬ 
tion in exceptional gains. The 
company had benefited from 
substantial asset sales in the 
first half of 1990 to fund the 
acquisition of Colonia, the Ger¬ 
man insurance group. 

The company made a mild 
recovery in the second half, 
but did Dot achieve the goal 
outlined by Mr Jean Arvis, 
chairman, when the interim 
results were published, of 
equalling or slightly increasing 
its 1990 profits. 

Victoire said yesterday it had 
been affected by the global 
downturn in the insurance 
market daring 1991, particu¬ 
larly by the increase in busi¬ 
ness cl aims in France and Ger¬ 
many. 

The group’s turnover rose by 
9.7 per cent to FFr64bn in 1991. 
Net profits before paying 
minority interests rose by 2.9 
per cent to FFr2.2bn. The 
board proposed raising the div¬ 
idend from FFr15 in 1990 to 
FFr19.50 for 1991. 

TWA losses up 
at $49.3m 

By Nikki Taft in New York 

TRANS WORLD Airlines, the 
heavily indebted carrier owned 
by Mr Carl Icahn. saw an oper¬ 
ating loss of $49.3m in Febru¬ 
ary - the first month after it 
filed for protection under 
Chapter 11 of the US bank¬ 
ruptcy code. 

The loss comes after a 834m 
deficit in January, and trans¬ 
lates into a 846.5m loss at the 
after-tax level. 

Operating revenues in Febru¬ 
ary totalled 5259m, after 
8285.7m in January. 


Commercial union 


ON FRIDAY NIGHT, 

OUR LONDON HEADQUARTERS 
WAS BOMBED. 


ON MONDAY MORNING, 

IT'S BUSINESS AS USUAL FOR OUR 
CUSTOMERS AND STAFF. 


Commercial Union 


We won't make a drama out of a crisis. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Tory win sparks surge in demand 


THE BANK of England has 
kicked off its gilt funding pro 
gramme for the 1992-93 finan¬ 
cial year at a much healthier 
rate than it could have envis¬ 
aged a week ago. thanks to the 
surge in the market sparked by 
the surprise Conservative elec¬ 
tion victory. 

A massive rise in gilt prices 
of nearly 4 points on Friday 
pushed yields down to levels 
last seen at the end of Febru¬ 
ary. just before the gloomy 

period in the gilt market. 

The strength of demand 
enabled the Bank to sell up to 
£4bn worth of gilts in less than 
24 hours, a good start to a 
financial year in which it will 
probably have to find buyers 
tor some £30bn worth of the 
securities to fund Britain's 
large public sector borrowing 
requirement. 

Including gilt sales already 
in the pipeline due to Bank 
actions taken in the 1991-92 
financial year. Threaaneedle 
Street has already accounted 
for about £5bn of the total gilt 
funding which it will need to 
arrange during 1992-93. 

A hint of the pace of funding 
ahead came with Friday's 
announcement that the Bank 
will hold its next gilts auction 


on April 29. This is expected to 
he the first of a programme of 
auctions which could number 
one a month over the next two 
years. It is likely to invite bids 
for £2bn-£3bn of stock, in a 
range of stocks due between 
2015 and 2020 . 

The auction announcement 
is the first sign that the Bank 
intends to issue large amounts 
of stock at the distant end of 
the yield curve, where demand 
is relatively low due to a short¬ 
age of available securities. 
Issuing large volumes of such 
bonds could push down prices 
and increase yields, leading to 
a marked flattening in the cur¬ 
rently downward-sloping yield 
curve. Details will be 
announced on April 21. 

Underlining the extent of the 
task ahead for the Bank in 
funding the PSBR will be fig¬ 
ures due out on Thursday on 
the borrowing requirement for 
March, the final month of the 
1991-92 financial year. This Is 
expected to be a huge £6-2bn, 
pushing up the total PSBR for 

1991- 92 to nearly £14bn. In the 
current financial year, the 
Treasury expects the borrow¬ 
ing requirement to be about 
£28bn, jumping to £32bn in 

1992- 93. 


UK gilts yield 

Reslated at par (%) 


pushed up by concern about 
the election outcome, yields 
were more than 2 percentage 
points above those of their Ger- 
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According to projections by 
UBS Phillips & Drew, the dif- 
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man and UK bonds will con¬ 
tinue to decline, to about 1.4 
percentage points by mid-1992 
and just l percentage point by 
the end of the year. 

The strength of sterling last 
week in the wake of the elec¬ 
tion victory has sparked specu- 
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An important question for 
gilt practitioners is whether 
the surge in demand for gilts 
last week, which was espe¬ 
cially marked from foreign 
investors, can be sustained in 
the coming months. Essen¬ 
tially. the Tory election victory 
confirmed to gilt investors that 
the chances of a sterling deval¬ 
uation are extremely unlikely. 

At their prices on Friday, gilt 
yields are roughly 1.6 per cen- 
tage points above those of com¬ 
parable German bonds. At the 
start of last week, as a result of 
a depressed four-week period 
in which gilt yields had been 


lation that the government 
may soon cut base rates, held 
at 10.5 per cent for more than 
seven months. However, many 
economists believe the govern¬ 
ment is more likely to keep 
interest rates at their current 
level for some months. 

It may instead capitalise on 
the strength of sterling and the 
newly found confidence on 
financial markets to make a 
decision soon to move sterling 
to a narrow, 2.25 per cent band 
in the exchange rate mecha¬ 
nism, a move that could accel¬ 
erate progress in narrowing 
the UK and German yield dif¬ 
ferential. 

Peter Marsh 


JAPANESE BONDS 

Fears eased as Nikkei bounces back 


FEARS of a "flight from 
Tokyo", triggered by the recent 
downswing in Japanese share 
prices, were eased by last 
week's 7 per cent rebound of 
the Nikkei stock average. 

Japanese bond prices, which 
were previously depressed by 
the turmoil in the Tokyo stock 
market and rumours of leading 
overseas investors pulling 
funds from Tokyo's financial 
markets, finally rebounded, 
ending the week on a positive 
note. 

After an uneventful March, 
when finan cial markets waited 
for the Bank of Japan to cut 
the official discount rate, the 
bond market saw volatile 
movements on low volumes. 

Markets tumbled as dealers 
and investors dismissed the 
emergency economic stimulus 
package, announced on March 
31, as ineffective. The yield on 
the 10-year benchmark bond 
surged by 39 basis points dur¬ 


ing the week, the largest since 
the Gulf war in August 1990. 

The rate cut at the beginning 
of this month by 75 basis 
points to 3.75 per cent, was 
seen as too late. Some market 
participants were discouraged, 
as the size of the cut suggested 
the Bank would not consider a 
further cut shortly. 

However, the gloom and 
doom in the market seems to 
have been overdone. “The 
sell-off was a bizarre blip," said 
Mr Robert Feldman of Salomon 
Brothers in Tokyo. With con¬ 
tinued declines in inflation and 
a slowing economy. Mr Feld¬ 
man believes simple long-term 
government bond yields will 
fall to around 4.85 per cent in 
the next few months. 

With the government’s eco¬ 
nomic emergency package, 
which includes frontloading of 
75 per cent of the government's 
public works projects for this 
fiscal year ending March 1993 


into the first half of the finan¬ 
cial year, and frontloading cap¬ 
ital investments of power com¬ 
panies and other public 
utilities, some Y3,000bn of fis¬ 
cal spending has been moved 
up into the first half. As with 
previous economic stimulus 
packages, a supplementary 
public spending package of 
around Y5.000bn is expected by 
the middle of the year. 

Fiscal stimulus could sup¬ 
port the bond market, giving 
participants confidence in a 
recovery, allowing companies 
facing financial difficulties to 
solve problems through earn¬ 
ings growth, rather than asset 
liquidation. 

Additional bond issues to 
fund the supplementary budget 
is expected to be minimal. Mr 
Marshall Gittler at UBS 
Phillips & Drew in Tokyo reck¬ 
ons the government would 
need to issue Yi.700bn in 
bonds. 


However, a long queue of 
companies waiting to issue 
straight bond issues will be an 
adverse factor. With financing 
through equity-linked issues 
virtually impossible due to the 
stock market decline, corpora¬ 
tions. which in the next 18 
months lace redemptions of up 
to Slllbn in equity-linked 
paper raised through Euro 
markets, are desperate for 
funds. 

With the government ready 
to allow companies to issue 
short-term bonds of under five 
years, and floating-rate bonds, 
an increasing number of corpo¬ 
rations are expected to dip into 
the straight bond mar ket 

Some of the over-supply con¬ 
cerns will be alleviated by an 
exported increase in demand. 
Institutional investors will 
avert risks by shifting funds 
into the bond market 

Emiko Terazono 


GOOD news and bad news 
suffused the US bond markets 
In speedy succession last week. 
The result was confusion. 

The best came first. Bond 
prices raced higher after the 
Federal Reserve moved to 
lower Interest rates on Thurs¬ 
day morning, by adding 
reserves to the ban k i ng system 
through a round of overnight 
system repurchase agreements. 
The action came when the Fed 
funds rate was trading below 4 
per cent, and was immediately 
interpreted as a decision by the 
authorities to lower the rate by 
25 basis points. The new target 
rate stands at 3% per cent. 

It was a signs! which the 
market had been anticipating 
for months - only to see its 
hopes dashed in the past. A 
week previously, for example, 
bond prices rallied when two 
reports revealed US money 
supply was shrinking and 
employment expanding slowly 
at best Speculation that an 
easing of monetary policy was 
in view grew again during the 
first trading sessions last week. 
As a result, the yield on the 
benchmark long bond slipped 
to 7.88 per cent by Tuesday 
night 

Wednesday, admittedly, 
brought a sharp reversal, bat 
this was largely thanks to a 
$9.75bn auction of seven-year 
Treasury notes. Seven-year 
notes have a reputation for 
poor reception among inves¬ 
tors, and this issue proved no 
exception. By the end of the 
day, the long bond yield - 
reflecting weakness in the mar¬ 
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ket overall - had risen to 7.91 
per cent. 

But Thursday, with Fed 
funds easing, was another 
story, and the yield on the 30- 
year bond quickly returned 
below the 7.9 per cent mark. 
Yet, even then, the response at 
the long end of the market was 
far less pronounced than, 
among shorter-term securities 
- a steepening of the yield 
curve which underlined the. 
markets' p uzzleme nt over the 
timing and size of the interest 
rate cut 

The confusion is understand¬ 
able. On the one hand, those 
pundits who believe the econ¬ 
omy needs real stimulus to 
kick-start it, are convinced 
that the authorities have sat 
on the sidelines for too long. - 
The latest move, in their view, 
scarcely remedies the situa¬ 
tion: a small easing of the Fed 
funds rate, for example, is 
unlikely to generate any 


change in commercial banks' 
len d in g rates. 

-The Fed’s move this week 
was unexpected and hard to 
justify in terms of the particu¬ 
lars for its timing - it W3S 
about two months late," com¬ 
mented Mr Robert Brusca at 
Nikko Securities. Tt is hard to 
argue that the move damaged 
anything . . . tbutj the Fed 
must learn to link its moves to 
events.” 

•' By contrast, those econo¬ 
mists who are more sanguine 
about the economic prospects, 
were equally baffled. “Why so 
soon?" questioned pundits at 
Smith Barney. “March employ¬ 
ment growth was disappoint¬ 
ing but total hours worked 
held up reasonably welt and 
private sector surveys suggest 
some increase in hiring activ¬ 
ity over the months ahead. Pri¬ 
vate surveys of the March 
retail sales situation also were 
downtrodden, but the chain 


store sales data for 

SantMyanSed bag." 

inflation data arrived, the 

0 5 per rent 
rise, significantly higher than 
the 0.3 per cent rise which 
experts were predicting. The 
stalled “core" rate for March 
- which excludes energy and 
food prices - rose 9.5 per cent. 

The bond markets knee-jerk 

reaction was wpfmp *“ 

than half a point, before deed¬ 
ing that - ^ 

economic news recent.! -Jus 
was really not so bad. By toe 
end ol the week, the long bond 
vield had rallied sufficiently to 
“stand at 7.S8 per cent, from the 
7.87 per cent a week earner. 

Next week’s smattering of 
statistics wifi include March 
retail sales, projected to be flat 
to modestly lower (partly 
because of Easter's timing), 
and industrial production for 
the same month. The latter is 
forecast to show a very small 
rise - perhaps 0.2 per cent, 
after a 0.6 per cent gain In Feb¬ 
ruary - with the capacity util¬ 
isation rate unchanged. 

No doubt, the figures will be 
examined from every angle. 
Whether they clarify the mean¬ 
ing of the Fed's latest move, 
and hence give the market a 
better sense of whether further 
easing can be expected, is 
another matter altogether. 

Nikki Tail 
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1991 RESULTS: 

EVIDENCE THAT THE GROUP IS RECESSION-RESISTANT 
AND POISED FOR STRONG FCITCIRE GROWTH 


The Supervisory Board of Yves Saint Lau¬ 
rent Groupc met on April 8. 1992 to rc- 
vlew the Croup s consolidated results Tor 
the year ended December 31 1991. 

The growth in consolidated sales, 
which was achieved without the benefit of 
any major product launches, demonstra¬ 
tes the ability of the Group's product lines to 
hold their own against fierce competition In a 
depressed economy. 

Net sales 



hel income declined by 7.5 °*> to 
FF 253 million. Earnings tor 1990 inclu¬ 
ded FF 16 million In exchange gains, deri¬ 
ved from efficient debt management, but 
trends in exchange rates prevented the 
Group from realizing a similar windfall pro¬ 
fit in 199]. nevertheless, at the June 3. 
1992 Annual General Meeting, the Super¬ 
visory Board will propose that the net dividend 
be Kept on a level wilb 1990. at FF 17 per share. 


F.F. millions 

1 *89 

1900 

1991 

Couture 

510 

562 

558 

Pjrfums 

2 544 

2 435 

2 502 

Ollurr 

4 

3 

1 

Total 

5 058 

3 OOO 

3 061 


F.F. millions 

J989 

J 990 

1991 

flcl income 

225 

252 

233 


The highlight of 1992 will be the launch of the 
new sKin care range. The Croup aims to double 
its sales in this product segment. This is an ambi¬ 
tious goal, but it is consistent with the level of 
investment in ihe development, manufacture 
and marketing of these new products. 


The expenses Incurred in 1991 in connection 
with the forthcoming launch of the new shin care 
line caused consolidated operating income to 
dip by 1.7 to FF 51 2 million. If il had noi been 
for those costs operating income would have 
held firm compared to 1999. reflecting Impro¬ 
ved Couture division margins and a strong re¬ 
search and marveling commitment within the 
Parfums division. 


F.F. millions 

1969 

1990 

1991 

Capital spending 

170 

270 

217 


Capital spending will be scaled down in 1992 in 
order to provide scope for the retirement of debt. 


For lurther information call: 
Investor Relations Department. 


33(1144 31 65 34 
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Aetna Financial and 
Property Unit Trust 

We are pleased to announce 
that with effect from 1st April 
1992. the Aetna Financial and 
Properly Unit Trust was 
amalgamated into the Aetna 
Recovery Unit TrusL The 
Unit Holders of the Aetna 
Financial and Property Unit 
Trust will receive 0.235517 
distribution units in ibe 
Recovery Unit Trust for every 
Financial and Property 
distribution unit held and 
0.243899 accumulation units 
in the Recovery Unit Trust 
for every Financial and 
Property accumulation unit 
held. New unit certificates will 
be issued within 21 days of 1st 
April 1992. For further 
information, please contact 
Aetna’s Customer Services 
team on 0800 010 575. 


/Etna 


Issued by Aetna 
Units Trusts Ltd. 
A member of 
IMRO & LAUTRO. 
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U.S. $250,000,000 

National Australia Banff 

(Incorporated with hmnod liability m uw State ot Victoria, Ausnual 

Undated Subordinated Floating Rate Notes 

Notice is hereby given that for the six months Interest Period from 
April 73, 1992 to October T3.1992 the Notes will carry an Interest 
Rate of 4.523*6 per annum. The interest payable on the relevant 
interest payment data. October 13,1992 will be U.S. $5,750.52 
and U.S. $230.02 respectively for Notes in denominations ot 
U.S. S250,<X70and U.S. SfO.000. 


By: The Chase Manhattan Bank, NA 
London, Agent Bank 

April 13.1992 


© 


Chase 


Marine Midland Finance N. V. 

U.S. $125,000,000 

Guaranteed Floating Rate Subordinated Notes due 1994 

Fvt riic three months 13th April. 1992 to I3ch July, 1992 the Notes will 
ciiry ,in interest ran; of 5>i% per jnnum with a coupon amount ot 
U.S. SI 3.27 per U.S. 51.000 Note and U.S. 5132.71 per U.S. 510.000 
More. The relevant in wrest paj-ment due will be 13th July, 1992. 

Listed i n the L+tidun Stuck Exchange 


Bankers Trust 
Company, London 


Agent Bank 
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FINANCIAL FUTURES 
AND FOREIGN 
EXCHANGE 
SERVICE 
24 HOURS 


CAL Fdiuies Ltd 
162 Queen 
Victoria Street 
LondoaEC-iV4BS 
Tel: 071-329 3030 
Fax:071-329 3918 



interested in sporting spread bets? 

For competitive prices on afl major sporting events cal 
SfXjrtfng Index on Q71820 S789/SC. Open 7 (Jays a week. 

Or s«6 Shy Sports Text p221 or Reuters ■Spur. 

7ha Specialists « Spo«» Sptead Bettfng._ SS 


SATQUOTE 


REAL-TIME EUROPEAN AND L‘.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FLTI RES * OPTIONS * BONDS * FX.ANDNB'S * 
CALL»LONDON 71-329-3377 - FRANKFURT 49-69-639125 



ELECTION VOLATILITY 
If you have a View, take a Position 

Covtact: Antuft Fionas on 071-345 3010 
ECU Tnsrcwxsr PLG 29 CttEWWi Place, STVHC JH1. 
Mniti or THxSeewnra Mrfvrou s AtuManr 
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FINANCIAL TIMES MONDAY APRIL 13 1992 

X INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS : 

Investors become sceptical with primary 


THE international bond 
market went through another 
torrid week, with a only a 
handful of new issues launched 
Into the primary market amt - 
most failing to generate sus¬ 
tained buying interest 

The simple explanation is 
that investors are facing deep 
uncertainty about, the pros¬ 
pects for bond yields and are 
unwilling to commit new 
funds. 

However;, syndicate. officials 
at leading underwriting firms 
are concerned that institu¬ 
tional investors are also, losing 
confidence in the ability of the 
primary Eurobond market to 
deliver paper at fair value. 

A striking feature of the pri¬ 
mary market oyer the past two - 
months is the number of hew 
issues which have traded 
below issue price. Similarly, 
the yield spread of new Issues 
over government bonds the 
benchmark .measure of value 
for non-government paper — 
has widened in the days after 
launch. 

A rational Investor will only 


buy a hew Issue, if it believes 
. that the primary .market price 
is solid. J . 

The subject is emotiye. Many 
of the changes: in new issue 
procedure introduced since the 
late : 1980s. were designed to 
restore, the confidence of 
investment institutions in the 
primary' Eurobond market' 

For example, the. practice of 
offering bonds-to investors at a 
.fixed price, during the mitral 
stages of syndication was. 
introduced .to'prevent under¬ 
writers from ‘'dumping" bonds 
at. a discount - and depressing 
the price of new issues. 

Some syndicate officials now 
argue that the fixed price 
re-offer has been abused: They 
-argue , that-too . many deals are 
being re-offered to' Investors at 
a price which is too aggressi v e 
and can not be sustained. 
Firms are bidding for new 
issue mandates at impossibly 
tight yield spreads in order to 
win market share and have 
abandoned the “discipline” 
sometimes evident last 
year. 


But recently even issues 
which were considered well 
priced and well handled by 
rival firms at the time of 
launch -have, had a tough 
ride. 

For example, Norway's Slbn 
five-year issue was launched 
on March 31 at a yield spread 
of 26 basis points over US Trea¬ 
sury paper. - considered fair 
by most ‘ participants in the 
Kqfii: By the end of last week 
the .yield' spread, had widened 
to around 29 basis points.' 

Even borrowers willing to 
compromise have suffered at 
the h an ds of sceptical inves¬ 
tors. On Thursday, Finland 
launched a cautious $5 00 m 
.five-year issue lead managed 
by- Morgan Stanley Interna¬ 
tional. Many syndicate officials 
were expecting a $lbn.deal of 
up to 10-years maturity. The 
issue was priced at a yield 
spread of 45 basis points, 
rather than 40-43 basis point 
spread initially favoured by the 
borrower.. 

: At the close of trading on 
Friday, the deal was trading at 


a yield spread of around 50 
basis points. 

Such examples pose the 
question: is aggressive pricing 
driving investors from the pri¬ 
mary market, or is the unwill¬ 
ingness .of investors to co mmi t 
funds mak ing it very diffi cult 
to price new issues correctly 7 

In defence of new issue 
underwriters, several factors 
have combined to make pri¬ 
mary market pricing more dif¬ 
ficult than usual this year. In 
particular, secondary market 
yields have become a less reli¬ 
able guide to the level at which 
new issues can be sold. 

There are several reasons for 
the dislocation of primary and 
secondary market yields. Fol¬ 
lowing the fall in US interest 
rates and bond yields last year, 
many outstanding bond issues 
are trading well above face 
value in the secondary market. 
Investors are generally unwill¬ 
ing to buy paper trading above 
par, knowing that they will 
take a capital loss when the 
bonds mature. 

- These bonds appear to offer a 


generous return. For example, 
European Investment Bank 
Eurodollar bonds maturing 
April 1997 are trading below 
par on a yield spread of around 
13 basis points over Treasuries. 
Yet EIB bonds maturing 
November 1997 trade on a 
spread of 46 basis points, pri¬ 
marily because the issue is old 
and trading at about 108 per 
cent of face value. 

Equally, a number of liquid 
bond issues launched earlier 
this year - potential bench¬ 
marks against which other 
hew issues could he measured 
- were never fully sold to 
investors and remain on the 
hooks of the lead manager. 
Again, this distorts the yield at 
which the bonds are quoted in 
the secondary market, 

“It is cheaper for firms to 
hold unsold inventory rather 
than mark down prices to off¬ 
load the bonds,” commented 
one new issue manager. “Sec¬ 
ondary market spreads are not 
sustainable at current levels 
but' no-one wants to admit 
it.” 


market 

In a more liquid market, sec¬ 
ondary market yields would 
adjust to reflect institutional 
investors’ assessment of fair 
value rather than levels dic¬ 
tated by market-makers. How¬ 
ever. secondary market trading 
volumes are currently very 
low. There are few buyers, but 
also very few sellers. 

This uncertainty may con¬ 
tinue until secondary market 
yields adjust to match inves¬ 
tors' current perceptions of fair 
value and intermediaries sell 
inventories of unsold bonds. 
Until then, issues will probably 
continue to be mis-priced and 
levels of inventory held 
by intermediaries will 
swell. 

“You can't make a science 
out of pricing a new issue. 
There are so many dynamics at 
work within each deal, second¬ 
ary market levels are just one 
factor,” said Mr Jim Pelgrift, 
executive director and syndi¬ 
cate manager at Morgan Stan¬ 
ley. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Amount. Av. life Coupon Book runner Oder yield 

Borrowers m. Maturity years'.. % Price % 


US DOLLARS 


Nankai Elec. Rallway(b)W 

300 

. 1996 . 

4 

- 3J75 

100.00 

Daiwa Europe 

3.375 

Export Dev. Corprf 

400 

2002 

•: -io - . 

7.75 

99.665 

CSFB 

7.799 

Teleton LM.Ericssont 

190 

1997 

5 

' 7.75 

89.95 

CSFB 

7.762 

Comp.Vale do Rio Doce(e)t 

150 

1995 

3 

9 

99.871 

Chase Inv. Bank 

9.09) 

Jardfne Straiegicfo)§t 

' 250 

(o) 

- 

- . 7.5 

(0) 

JareBne Strategic 

' - 

BBL [Cayman}(q)*4tt 

. 75 

. 1997 . 

.'5.' 

(q) 

100 

Fup InU. Finance 

. 

Banco Rsal(r)t 

70 

1994 

. 2' 

9:50 

99.10 

ABN Amro 

10.258 

Rep. ot Finland! 

500 

1997 

5 

725 

99.675 

Morgan Stanley InU. 

7930 

CPC<w}tt 

STERLING 

75 

1997 

■. 5 

lw) 

100 

ABN Amro Far East 

* 

Tops Estatesfflt 

25 

(i) : 

(0 

1025 

89.118 

Baring Bros. 

. 

BAA(B)t 

150 

2018 

23.66 

11.75 

110.728 

BZW 

10912 

Cable & Wire. InU Fm(C)t - 

ECUs 

.50 - 

2002 . 

9.83 

10.375. 

101 £25 

Samuel Montagu 

10.101 

European ConununityfiVt 

185 

1998 

' .8 " 

9.25 

101.836 

BNP Capital Mkts. 

8.830 

World Bank(s)# 

200 

2002 

10 

(a) 

100 

UBS Phil.4 Drew 

- 

Eurofima(A)t 

CANADIAN DOLLARS 

40 

1999 

7.5 • 

8.62S 

9950 

Swiss Bk Carp 

8.704 

Prov.of Brit.Colombiat . 

300 

1997 

5 

925 

101.485 

Swiss Bank Corp- 

8.670 

Canadian Nat. Rallwayst 

150- 

1999 

7 

9.625 

100.945 

Scoliamcleod Inc. 

9.434 

Toyota Credit Canadat - 
AUSTRALIAN DOLLARS 

125 

1997 

5 

9 

101.125 

Wbod Gundy 

8.713 

Com. Bk of AusL(a}t 

100 

1996 

4 

9.75 

101.75 

CBA 

9907 

Stale Bk of S-AusLftt 

DANISH KRONE 

25 

1998 

6.75 

10 

100.375 

Hambros Bk 

9.896 

FinJor Danish Inds.fkp 

FRENCH FRANCS 

200 

1997 

5 

8.875 

100.125 

Kredietbanfc (Bros) 

8929 

Osiris (No.1)(t)tt 

584.1 

1997 

5 

(t) 

100 

Paribas Cap.Mta.Grp. 

_ 

Credit FbndBE(x)+ . 

400 

. 2002. 

10 

4 

9097 

JP.Morgan 

4.003 

SNCF(y)t 

YEN 

3bn 

2004 

.12 

8.6 

.97.645 

CCF/Caisse Rationale 

8.924 

Furukawa Electric Cot 

20bn 

1996 

4.25 ' ' 

B 

101.70 

Yamalchf InU. 

5.533 

ElB(z)tt 

35bn 

2006 . 

16 

. izj 

9990 

LTCB bid. 

- 


Amount Av. life Coupon Book runner Oder yield 

Borrowers m. Maturity years % Price % 

SWISS FRANCS 


Hokkaido Gas Co.(c)«r*t 

50 

1998 

. 

4.00 

100.00 

Yamaicht Bk (Switz.) 

4.000 

Higashi Hlhon House(d)**§t 

90 

1996 

- 

4.625 

100.00 

Banque Kankaku 

4.678 

City ol Copenhagen**) 

100 

1997 

- 

7 

101.25 

Bank Leu 

6.898 

Totals u Fbod(r)§** 

60 

1996 

- 

5 

100 

Nw.Japan Bk (Schweitz} 

5.059 

SNT Corpfm)*** 

35 

1996 

- 

4 

100 

Coutls & Co. 

4.000 

Bodysonlc(n)§** 

25 

1996 

- 

5 

100 

Swiss Bank Corp 

5.063 

Nissan Cap. of America *-A-t 

20 

1994 

- 

8 

101.50 

IBJ (Schweitz) 

7.168 

D-MARKS 








Shlnko Wire Co.faPt 

80 

1996 

4 

5.12S 

100.00 

Yamaichi Bk (Deutsche) 

5.125 

DeutFiru Nethertands{g)t 

500 

2002 

10 

8.125 

10230 

Deutsche Bank 

7.788 

BP America(u)t 

300 

2002 

10 

&12S 

102.30 

CSFB Effectenbank 

7.774 

Bayer .Verefnsbk.Fl n ,(v)t 

300 

2002 

10 

8.125 

102 

Bayerische Vereinsbk 

7.829 

Indl.Dev.Co.of S.Africa**f 

50 

1997 

5 

10 

100 

Commerzbank 

10.000 

LUXEMBOURG FRANCS 








Primary Ind.Bk.Austral la(h)t 

500 

1999 

7 

9.125 

101.75 

Credit Europeen 

8.780 

Nordbanken(p)t 

Ibn 

2000 

8 

9.2S 

101.95 

Kredietbank 

8.889 

Accor** t 

600 

1997 

5 

9.125 

102 

Banque Paribas 

6.616 

Banque CGER France(h)t 

Ibn 

2000 

8 

9 

102J20 

Banque UCL 

8.608 


-MrPrivaM placement. Konvartibie. 4Wim equity warrants. SfkvHng raw now- ♦Variable raw now. tflnal terms a) Exercise premium ftmd m 
231%. Non-callnbla. t>) Errands* pramlum fixed M 257%. Norxallahla e) Exerdaa premium died at 254%. Nun-callable. 0] Conversion 
pramulm (bead at 1.1D%. Pul option 3CMM/M ai 109375. Coupon payable wml annually a) Coupon payable semi-annually 0 Fungible with 
miming AS20O deal 40 days after the 0S/Q5/9C paymenf date Fees imtflaeloead, g) Sunordnared Issue. Norvcatlable nj Subordinated Issue 
Norvcallabia. I) Tranche or Brisling CSOm First Mortgage Debenture 2011-2016. Furry tangible from j/7/32. Fees umSadosed. J) Fungible with 
existing Ecu 935m bond 10 Fungible with existing DKr280m deeL I] Put opdon 31/V94 at 10&2SK to yield 9.034%. Coupon payable lerm-amiuaily. 
m) Callable on 23M/S2 at 101%. declining Ufa semi-annually. "1 Put option J1/3/64 at 10835% to yield 9.034% Coupon payable semiannually. 
0} Conversion premium Dxad at 1730%. An issue ol undated convsrtloie preference shares, paying a Used dividend o1 73% Each S800.00 share 
launched at a price of 51000.00. Hon-callnblu lor Rrsl five years p) Amount Increased from FLuxflOOm. Subordinated Issue. Non-callabla. q) 
Coupon pay* 425bp above G-momti Ubor and payable semi-annually Non-caHaMe. r) Coupon p ay a Ma senu-onnusUy. Nonmailable. a] Coupon 
pays B2-5bp below 3-tnomti Ubor. Callable at par .from April 1997. tj Coupon pays SSbp above 3-mondi Plbor. uj Amount lucteea ed from DM200m. 
v) Subordinated issue. Nan-eaHable. w) Fun name ol borrower Clx Pstroquimlca CamacarL Coupon paya 75bp above 8-month Ubor and payable 
semi-annualry. Fees undtackwad. Mon-caflabte Fungible wUlt existing FFr400m deaL y) Issue comprises FFri Shn of International bonds and 
FFilJSbn of domestic bonds. Non-ca/fabfa. z) Callable oj par on each psymenl dele from May 1993 and a once only ptd opdon May 2000 at par. 
Coupon pays 50bp below C-monfli Ubor. A) FimgttHa who existing EcuZBOm deal. Fees majacMsed. Mon-callable. B) Fungible with existing C150m 
deaL Mon-cad able. Coupon payable sertd-onmjally- C] Fungi Die with existing CIGOm deal. Non-callabia. 


Technical 
analysis 
passes the 
bard test 

POSSIBLY the worst forecast I 
ever made was that Japanese 
equities might fall as much as 
60 per cent from their peak. 
Not so bad, you may think? 
Only if you ignore the timing. 
This was in a speech to the 
American business economists 
in September 19S7. How is it 
possible to get the timing so 
wrong, yet the scale so nearly 
right? Amateur chartism, 
that’s how. 

Once the current euphoria is 
over, the great market debate 
of 1992 will resume: is this a 
stale bull market, or is it just 
tensing its muscles for a new 
rush? This column is about the 
kind of logic which is appropri¬ 
ate in forming your own view. 
Should it tie based an the eco¬ 
nomic future - the fundamen¬ 
tals - or simply on a study of 
market behaviour, like my bad 
guess in 1987? And if behaviour 
is the best guide, should we try 
to understand markets, or sim¬ 
ply to forecast them? 

Technical analysis, to give 
chartists the term they prefer, 
is a bit like medieval science. It 
describes things in great detail, 
but does not attempt to to 
explain them. Market theoreti¬ 
cians find this impossibly 
unsatisfactory, because it gives 
them no evidence to support 
their doctrines. Despite this 
hostile silence, the practitio¬ 
ners soldier on, because their 
methods often work rather 
welL 

Shakespeare knew why. 
“There are more things in 
Heaven and earth, Horatio. 
than are dreamt of in your phi¬ 
losophy." Forecasting can 
often be done with a ruler, and 
it is essential to theorise if we 
are ever to understand things. 
But there are times when the 
trends, both in the markets 
and in the real world, develop 
a kink. 

Bring on the antagonists. In 
the hear corner, the Norwich 
Union, which has become iden¬ 
tified with the view that since 
real interest rates are so high, 
current equity yields look 
unattractive compared with 
bonds. In the bull comer Gold¬ 
man Sachs, which has just 
published a short paper by 
Sushil Wadhwani, a finan cial 



By Anthony Harris 


economist at the London 
School of Economics, rubbish¬ 
ing this view. 

The trouble with the Nor¬ 
wich Union analysis is that 
there is a great hole in it. It 
does not suggest why real 
interest rates are so high and 
therefore does say whether 
they are likely to stay high, or 
revert to a long run norm. The 
first question is possibly unan¬ 
swerable - there seems to be 
no accepted explanation for the 
present peak: but the second is 
absolutely crucial. 

If real rates are being forced 
up by a shortage of capital, 
then the return on capital 
ought to rise. Further, as 
Wadhwani points out, if the 
market expects equity returns 
to rise, it will value bonds less 
highly. Round One to Gold¬ 
man. But if real rates simply 
reflect a sluggish response by 
the central banks and the mar¬ 
kets to falling inflation, then 
they will come down, to the 
profit of bondholders; and if a 
world recession is already 
brewing, they may have to 
come down a long way - a 
muted replay' of Tokyo. Possi¬ 
ble KO to East Anglia. 

Turn to the Goldman case. It 
tries to apply to markets the 
same methods of statistical fit 
that produced all the dud eco¬ 
nomic forecasts last year. This 
implies a much bigger black 
hole than the Norwich analy¬ 
sis. for it leaves out market 
cycles. Wadhwani tries to mea¬ 
sure the “revealed preferences" 
or investors, without mention¬ 
ing that these preferences 
change rather drastically at 
times. His methods, which rely 
on logical stability over time, 
rule out the crowd psychology 
aspect - another thing that 
Shakespeare understood. 

Norwich is Hamlet without 
the quotes; but Goldman leaves 
out the Prince. Technical KO. 


POWER 
PAC 


The “FT European Top 500" is now published in book form. 

It is a permanent reference of the most useful listings of 
Europe's biggest, most powerful companies, showing how they are 
positioned for 1992. 

This year the companies are also ranked by turnover and 
sector (including separate UK Top 500 lists). 

Now the single market is upon us. h will be more useful than 
ever to keep up with the pack. 

Use the coupon below to order copies of the "FT European Top 
500". We can now also offer the complete mailing list as ready-printed 
labels, or on magnetic tape, and the full statistical data relating to all the 
companies on disc. 

For more information on the mailing list, call Sue Wilson at FT 
List Bank (Tel. 71-799 2002) and bn the data disc call Mary Batten in 
our FT Library (Tei. 71-873 4186). 

No FT...no Newspaper of the Year. 

Jobe White, Financial Timex Lid., Niabu One, Sonlbwarlt Bridge. Lon do n SSI 9HL 






Now published in book form 


To: John White, Financial Times Lid.. Number One, Southwark Bridge, London SE1 9HL. Fax (71) 873 3072 

1 would like □ copies of the FT European 500, price £22 (inclusive of post and packaging). 

Please also send me: The mailing list labels/lape" £3 price £350* The statistical data disc price £250* 

-DaimMxpfKifrimftedtoiecafbbeliarnpe. *Tbe xlxw] n»o bent «■ be teegkf m • pecUgx - price IS» 

American Express □ Mastercard □ Access □ Visa □ 

• Card number! 

___:_Tide. 


■>sH 


Please charge to my: 

Card expiry date-- 

Name- 


No cheques accepted 

rl-L.l_l-LJ.J-l J I I 1 l._l 


Company. 

Address— 


.Tel. 


Postcode. 


Signature- 

(no order accrpud wdfattB • ngnuaft) 


. Dale_————— 

lotfar vxiid bhdI 3ln December 1092) 
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Sole* Stock High LotoCtoWCknfl 

TORONTO 

4.U0 pm prices April 10 

Ouotanona m cars unass nurfcad S 

56100 AMU* Pi « *14% 14L, l«lj -4 

17800 AgnteoE* x *70 *60 *65 +10 

1DOQO Air CCS 564 0% 64 +4 

21100 Albrta En Sl0% 104 '0% +4 

1300 MbMQsa Sl3?, 134 13% +4 

IZS3Q0 Mean to C3% 23 234 +4 

178*00 Am Barr «»% 294 294 +4 

*0500 ABO a 1 311% dii 4 114 -4 


CANADA 


Wgh LraQgu dm* W" SM** 


07800 Corel Sya SIT 10% 10% 
100 CwcaiKMv S7«l 74 7% 

30000 Ciownx A 133 128 iH 

7200 Denison A 32 27 32 

7*00 Dorian 58 S% 8 
13000 DotMCO 315% 15% 15% 
8800 Domirn Ttt 38% B% 8% 
5900 Domtar Inc 58% 84 6% 

13300 Du Pont A 5*74 « *7 

12500 DcndtoBneA 280 236 235 

31600 Echo Bar U $7% 74 7% 

1000 Emco Lid 36% 6% 8% 

1000 Empire x 512% >24 124 
9000 Eure Nov SIS4 15 194 


Bk Mowr'l : 

BA Nora 3c : 

BCSuss'A 
BCE l«: 
BeUnmal 

BGB A 
Bomb'd «rB 1 

Bow winy ' 
bp Canada 1 

Sramafea 
Biascan A 
Bioa*wa(ar 

BC Tel 

Bruncor 

Brunswick 

CAE Ind 
Comoior 
Ctmortog* » I 
Cameco 
Cbail Rw 
CanlmpSk . 
Can Ocdd 
Can Pne 
Can Tire 
CanTIrO A ! 
Can UVl A 
Can uta B 
Cant max 
Cantor 
ChPe Forest : 
Care Op 
Cascades 
Catena sa 
Cmn Cap 
Chip Oan 
Crrtrl Fd A 
Comlnco 
Copuiolog 


43% *3% 

107, 20% 
d9% *«2 

*64 *54 


14% i*% 
10 % 10 % 
127, 13% 
d323 330 

18% 16% 
63 83 

21% 21% 
re re 


d6 6 
7% 7% 

17% 17% 
184 104 
*5 *5 

274 Z7% 
24% 24% 
16% 17 

»4 20% 
■04 18% 
10 % 104 
104 io% 

<£J2 32 

28 28 
25 254 
54 54 
7% 7% 

*84 *5% 
32 X 
325 340 

445 440 

19% 20 

62 82 


86800 FPI Ud 410 d*00 405 

28900 FehnaikVnr 510% 10% 10% 
9300 Finning 513% 13 13% 

12200 FjtWitf* A 611% II 11 
1400 Fcrtis 521% 21% 21% 
38300 Four Seaan 519% 19 19 

800 FrencoNeu S23% 23% 23% 


3000 Oalartt 20 30 20 

1200 Gandhi A S204 <320 31 

31800 0 lamia Old 355 365 355 

1000 Qrangas IQS 103 103 

1500 omubico Si*4 »44 14% 
167800 CUl Cda ft S7% 74 74 

10800 OW Udle v S8 T% 8 

400 HarrisSt A $74 7% 74 

200 Hot+Of SM 525 » 25 

12800 twos Ins 515% 154 154 
300900 Hereto Cold S8% 8% 0% 

6000 Halllngar 5114 0114 11% 
4900 Hama 011 5184 16 184 

119600 Horsham 58% 0% 0% 

GOO HtoeBayMtfi 56% 8% 6% 

9900 ttofcomeaf. S294 294 294 


11100 Imataa 
31*00 Imp Oil 
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533% 33 33% 
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5254 25 25% 
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315 3>5 315 
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10*00 Mackenzie 
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28200 Mp UFm 
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7200 Mart Rot 
1700 ttcsmei 

1300 Mataii Min 
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93300 M BX Can 
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4400 MXBCOWSr 
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3800 Pravtgo 
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518% 164 184 +4 
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56 5% 

S17% 017 

529% 26% 
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520% 020% 
85% 5 

819% 19% 
812% 12% 
416% 18% 
151 146 
S33% 32% 
525 24% 
6 6 

59% 08% 
50% 6% 

58 d7% 
517% 10% 
522% 23% 
ST9% 019% 
SS3% 52% 
75 075 

57% 7% 

S8% 07% 
55% 5% 

513% 13% 
57% 7% 

5184 18 

500 489 

448 0440 
525 24% 
514% 14% 
19 18 

512 11% 
485 0470 
514% 14% 
519% 19% 
584 8% 
usta i3 


8 % +% 
17% -% 

29% +4 
18% +4 

20 % +% 
6 % -% 
18% +% 
12 % 

19% 

148 4? 

32% -% 

24% +4 


a% -4 
0% +H 
7% -4 
«% -% 
22 % +% 
18% -% 
534 +1% 
76 
7% 

7% 

64 +% 

13% 

74 

184 +% 
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440 -« 

25 +% 
14% +% 
19 

11 % +% 
470 -9 

14% +% 

19% 

0% -4 

13 +% 


5H%d11% 
73 80 

S18% 18% 
SIS 14% 
5141 138% 
*9% 94 

uS45% 46 

a iS 

513 12 

16 14 

518% 18% 
619% 18% 
500 <ea 


11% -4 
80 -9 

18% +% 
15 +% 
139% +1% 
9% 4*4 

*1% +% 
8% +% 
16% +% 
15 -% 

SS :S 

500 +10 


2800 Janrtoek 5184 15% 164 
900 Karr Addis 5164 18 18 


17700 Latum 
313800 LSC MM3 a 
4500 Lotarga 


534% 24% 24% 
57% 7% 7% 

518% 17% 18% 


BOOOUIOawA 511% 11% 11% 
184400 Laxftw B 511% 11% 11% 
1000 Lata ant OK 619% 19% 19% 


I Hangar Oil 
i Hayrack 
i Bead Stan 
> Reiman S 
■ Ren' taa nca 
1 Repop Enl 
1 Rio Algom 
i RogeraCooB 
Aotfunans 
i HoyaiBkCan 
i Hjl Oak kin 


8 % 8 % +% 
5% 3% 

d22 22 

184 184 
13% 14 +% 

0425 *25 -5 

17% 17% 

124 12% +% 
S3 95 -1 

23% 23% 

175 180 +6 


I SUvffiaAi 
I Scepbs He 
i Scamper < 
i Bomb Ho* 
i Seagwi Go 
I Seen Can 
I SIMC«n A i 
l Sherrill G 
I SHL Syit 
I 9*G Group 
l SOBormGW 
I Southern 

I Spar Aara 
l Stolce A 

I Tack B 
i Tdoglooo 
i Thomson 

I Tor Dam Bk 
I Tarstar B 
I Totaa’HAm 
I TransAlta 

I Trmtaean P 
l Trtraoe 
I True A 


SCO UAP A 517% 
3000 DntonEnt SL4% 
1400 UWedCorp 527 
7000 UtdDanhid 511% 

8*00 Vtearor R* **0 
19200 WCOCS1 E 517% 
GOO Vtalon Oao 635% 
4800 WIC B 514% 
I - Na voting rightt or rea 


MONTREAL 

4.170 pm prices April 10 

227400 BomardtorS 5134 14% >4% 


281300 Canimp Bk 528% 27% 27% -% 

900 CanMaraoal 514% dl*% tt 
20300 Coacadaa 57% 7% 74 +% 

10100 DomhiTat A 58% 8% 6% 

5600 Medeartto t 512 11% 12 +4 

1109600 Hater Can 594 da% 8% -% 
1700 Pravtgo 534 •% 5% —4 
ZMOOuettocoA Sl3dl2% IS +% 


137 

265 

2150 7 » 
220 1SS 
3d 5 
177 123 

ns> « 

295 va 
U7 « 
95 7C 
131 
435 


inni£vc8r<K 

th3rils"574t- 

Noarl Free 
P.-s=rtH0P'»» TO 
SB-jnlmSriw 402 
SijndU Frt< 136 
Sua&aki'&iC. 45 
SKrSFW.- 1® 
SwrjKMUlB . 29C 

scabfw 

SrijfWBFTe 71 

172 

Veho 8 F* *25 


17% 17% +% 

124 124 
15% 15% +% 
19% W% +*t 
22 % 22% -% 
ia io% 

13% 12% +4 

16% 18% 

0% 8% 


17% 17% 
14% 14% 
28% 28% 
11 11 % 


High Lbw April 10 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

Stocks Closing Change t Volume Mill 


Stocks Closing Change 
traded price on day 


Millions 

Apr 10 Apr 9 Apr 8 

199.450 231.340 249210 
14.290 15.425 15.959 

Ud 198.753 243.470 


NETHERLANDS 
CSS 1U JtU.Ctn(Ead 1989 
CSS All Sto Cm 19831 

NORWAY 

MuseiMuz/vaa 
PHILIPPINES 
MtolU OU CWBS 

SINGAPORE 


2935 29L9 
206.0 204.9 

641.74 586.74 


37639 37013 



TOKYO - Most Active Stocks 

Friday 12 April 1992 


Sloeu CkMing Chang* 
Traded Prices on day 

Hitachi-- 10.7m 810 +38 

Toahlba. .. 66m 698 +*6 

Mppon Saaal. 6.1m 255 +18 

Clarion_ 6.7m 620 +97 

NEC_ _ . 3.4m 1,000 + 58 


utga Saxka dating Change 

day Traded Prices on day 

+ 38 Mppon Carbon.. 5Ai 538 +80 

+ *6 NKK_ 45m 272 +22 

+16 Suzuki Motor.— 4.4m 729 +99 

+97 Nomura Secur — A2m 1.290 +190 

+ 58 Sharp —.. 4 2m 1,300 + 90 



Because {he leading airlines fly to the 
business centres of the world, they cany 
Europe’s business newspaper. So, wherever 


tCELANDAIR 


takes you, the Financial Times will keep you 
informed in flight: ask your cabin 
attendant for your daily business briefing 




INFLIGHT INFORMATION 
FROM ITXEMBOURG 


Because the leading airlines fly to the 
business centres of the world, they cany 
Europe’s business newspaper. So, wherever 

0 LUX AIR 

takes you, the Financial Times will keep you 
informed in flight: ask your cabin 
attendant for your daily business briefing 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 36p/mlmrte 
cheap rote and 48p/minutg at all other Sines. To obtain your free Unit Trust Code Booklet call 071-S2S-2128 


AUTHORISED 
UNIT TRUSTS 

as. aBS85,K HEISTS: 


V *t*t 

nn 


Mi 


gHS-iftsaftiaa 

b™i.. - —1> 1683 use 

eas.-^zt2m~~ 

IBS:-*®*®*-® 

US Einrcteg On .6 74 73 7433 7992 
Imw&bMlIr 6 297J. WJ 317.7 

EUMai.-6 5294 Mil 57 66 

taUnaUsnrt. 6 59.27 60.11 63 44 

OtriftraftGrowth. 6 46XB <0.41 5 o£L„ 
Global Gwtfe d. See .b 53 53 53.80 S73£\£l/t 


Aberforth Unit Trust Ha 
lb Obeur St. EdWRrd EHX7I 
IIK Small Cm .... oBJlMd 1 


US9J> Iowa 1088.01 -fib® 

t Managers Lid U2001N 

AB91DJ M 
* W£hd3L74 
70.13 raw*/? 



AUTHORISED mnmm ‘ 


SSo^S'" Uh tWt Hanagm 

AlBUort Trait MaBaecnrUraltarQMOIF 

aSSSn®^®®®™ Raat.=.-»KiurKg 
assss.'gss-i 

AIBGroTwtdGIM_3 

AIB Greta-Jam 5 

***«» Unit Tst Mngn a DOOM 

0343 717373 

G^AFLadtiii. olmi uauiasiiurtaiim 

strgdSEl 

AnreHua Growth . 61 200 B 
A—an Pacific blS&E 

•am(E»ln 6118X9 

CawtoUtacn* Act ^.0| 113.9 XU.9 U3 


SSL oSte^SJ ffinSSSS; 

S*rtn78fvR^«»»ai«a2M>F 

c»m« lb-18 «»««« sum 

071-7822000 


aSS ess pS ss. 


SS p& KK t ^ c & as. 


oSSSfe p£ K£* 


aKSS&rJS SStfSj'fc 


1HVESCO KM UT Itagn Ltd -Coxta. 


H3D 

_■pCS7li6 

154 D9 54 75- 56.44} 28 

■24.71 24.71 2628] 7-B 

■■til9434 2434 sswl XO^B 
Cansbtcnf Unit Tst Magt Co XJU U2M»F 

comiBomrrte_.5l24J4. »SM8bi»k9oUr72S 
Ca-np PcBSlim Fits UT Hens Ltd Q000IF1 
TewoinW.MtaCavAiU 


AbbiBt Unit Trust Managers Ud Q 200 MJ 

10 Queens Terrace, flta 
OnlxitnMtJL 
Casa... 

Europou_ 

E —opto tacofta. St 170*7 - -- 

uenpi. 

Eomacan* 

F- Lantaag Earn 

Fund IbvTk._ 

Fmd tar-to_ 

GtH&FIrodlnt _5<, 

Jam--5 U 

Pacific . _ 5U 

SitSmia --5lJ 134 89 34 69- 37 82 

WerWGroi«Ji._5Ll«Jl «0J1 51.56 

Aram Unit Trust Managers Ltd Q100>F 

ia^. Y ‘^ri^7^Sr 7 r3S 

Ethical Tct to... . si 1088 1088 U9.71X471BS 
Acwna Fond Managers Lid a400)F 
5 toyWgn Rd. HattaxE—ex ffi 

UK £a*t> taenne - 6% 6X06 6212 66 06 
UK EWty Growth. 6V 55Sb SbJm-bOJO 
Eampun - 6ta 4b 2b 46.90 4989 
Nth America* .._ b>, 4822 47.00 50.00 
Far Eaten .. .*? 4X98 425b 4528 

Mooe>..0 6022 60.12 b0.12 

FI rod latere- . . bta 59 B6 59.94 63 77 
W»uiwa»...s( 52.0b 52-15-55.48 


UiMJWJIF. 

..^aiSBS s23C-S 

Borneo! Utit Itt Mgmt Ud OdDOtF 

HatkctkHM. Penna M.W18IUR 071 2735 t3H2 

bane Growth 1IUU 163.5-16651 7JU4B2M 

Bad una s t er Mangmt Co Lid C12MM - 


15 51 Baton Street I 

^dtowMiiTttV.rsti, 


MaUdwGut...6(152.06 52-15-55.48H55 __„ 

Aegis Unit Tst Magrat LM C1400)F 

94 WOKdadln Rd. Britt- 

BFW£—Ma»W_4 35_ 

BFMCnaneUaAz.b 57 87 57 

BFWKiJKMPIlbotK b 3793-37.' . _ 

BFSBtePMaftt—i 4X24 4124 44JO 
UH Brin* Graft** W. 84.07 2107-8432 
Acxam Uottj 6 ...31, 9327 932/ 9930 
CAMBXUdilme6.5V 38 96 38.“ 

AccaaiUnits4 . S'. <841 48. 

CAMFuTkAmmi-M 96 73 36. 

CABco hi Urol/ He _S 38.13 3S. .._._,_ 

CMfaDHRnnfe . 5 40.47 4137 432E06|W7 HUtScMlMBr, 
QIIMklhMf .5 90.44 90.4<M95.44|z!9l[2lQ7 CdGMDttt- 
90.44 90.44 95.44PL91M0143 DoGcaAccam 
46.97 46 97 49.79 
3b m 3688 39.46 
4023 40.73 4358 
4929 5230 5451 
4561 45.61 488b 
52.47 52.47 56.71 
5302 53.02 5731 
50.5b 5036-5430 

-- .._ 52.91 52.91 56.62 

1c Fund Franca6 +. 6 57.02 57312 61-02 

Prawr Pfrfdraan_6 48.45 4931 S254 

Pro—vfafcmntac.~£ 49 07 <9 73 5322 
eatvansumacEUn 46 94 <727 40 411 
StJmtalEhct-l 4630 4630 4791B.471CTB1 Jaaiaia 
St JH H- W fct+.J 50 82 50.BJ 52.590.47 GziWI WIC-raQ Dd 
TM-or«Mdr*f_51i 7786 7B.72- 83.64034^2 . 


53.68 53.68—36.90 
165.9.1683 178.9 

-.9 363.8 3873 

9935 105.7 

54.13 M33 SUC 

wn4_«as as sis 

Burma UattTrt Manvntiid (090S)F 

sfsss^fti^^«sfe3»a 

CCF Foster Braftfnraite UT 

lWWte Hart Yard, . _ 

-- .« B 4443 4727 

*850 4929 52.44 
48 07 48.07 5242 
47JU 50.46— 5368 
<9.43 5237-5530 
5984 61.49 6542 
6247 66.47 

CCL Unit Tmsts Ltd Q4M)F 

74 StasAnfc Bid Graft, WU 8 SD 081-7407070 

DKCoanim— 5>zT5262 53.76 5739(286(TO17 

EkltalW-5 <i 140.06 4225 <O.Bljfe^UcG18 

Reamer/la-5■»15229 Km 5637IL92MZ19 

Fm OBC Halt m Kagn sec Brnaa SHWa/ & Co 
CIS Unit Managers Ltd C1000)F 
POBeaiOS. 

£n*w- bllOBJ 110.7 117. 

WfaMt_61118.9 120.7 Ifts _ 

b199.79 1024-107.9i5.74 

For CS Fori Ungq xt 0(7 FtaaocM ITT . ; 

Canada Life UaR Tit Mgs Ltd O2S0IF 



«-a^T, .....:. sill 90 5216 55 49 



rCfipi;; 

|fe 




175.4 175.4 
1373 1573-168.1 
9297 43 97 IOO.S 
6549 6549 6938U30 
2723 Z71J 287.9p.09 
_ 1524 X5L4 1613 II29 
511045 1043 109.9624 
EFM Unit Ttt Mngrs Ltd a400)H 
4 H—illleCRmoL Edeb—on 03 

8305 8335 8824 

1303 1353 1443 

2204 2204—2256 
3455 3455 36-37 

1991 1951 2125 

1313 1313 139.7 

259 6 2593 2753 

Snillr JaaCm-5 45.02 45.02 47.77 

Tab/e-51129 0 H9.D U73 

Eagle Star Unit Magrt Ltd aODOF 
Ha Road, PdlMb-oaSS 71D 

1053 1072. 114.0 
1203 122.4 130. 

__1734 2785 m. 

DK Nek he toe .....6 1103 1123 U93 
tnCHIe»rdeAcc__6 122M 2253 133.0 

Nth America Aci_6 80 02 80.60 05.74 

E—caa—Acc—:_6 U63 118.1 125.6 
UK Pi—A FIIk_, 6 56 89 S639 6053 
9KPi— & FI Acc_6 8533 85.03 9020 


SE&rilSS 8S gS 

56-17 5US 5936 
6851 6851 7257 
Oaa ariteb. —H* alii b* tewd at BU price 
YkH BMVER-M CM ICwpeaW As—Rim} 

O-ifrlan UidtTst Mngct Ud W905)F 

ZZSdfofliSLImtnSWlY4KS 07: 

2500 PitviuPm^-ki„ .2f2EttO 2BS3-2993 


elate! Asset Mangeawt 02OTJF 
GAM SicrOng Hanagcnaat Lid 
12 St Ja—i Pteft LaadBi SW1 
GAMA&lmibrZsSjSd J^Ob 342.61 

GAM £*toUACC-5^ ^371.87 

iruci inn 
94.70 94.70 100.09 
9431 9431 10051 


TO 33 1 

■21 l^B _ 

37 107.07 113.9014.63 
■% 112.96 120-1714.631 



GAMUKDhfdtocH 
I GAD UK DMd Acc751 


.7 147.4 1565P20 
26J.1 266.9 2833B20 
86.96 88-27 <EL56p43 
.226.9 233.1 2471E.43 
613636 36.70 38.90U31 

Cnaoon Fwad Maaagen Ud (0630JH 

1 OteWe mgr. WWM —, KA9 0N8 

3936 M.S^OT 
43,03 43.90 46.95 
33. IB 3318—35.49 
6025 60.79-6302 
63 JM 67.79 


1122 laUSptcSftaAccJ-6 39J3 3933 41.84 
EMranaulOm.-b 6056 61-62-6535 
Orimal OasAct _ b|39-Zl 6011 63.93. 
JaptdCHMC_61 375 3769 40.101 

Eiraa Ud QOMiF 

Caural (X Krcll 
□con Trot 


Gantt Uahn) Unit 
ShxUcui Hoase. 4 B«ttlt 

071-3787979 __ 

553 OXftiiMBhcta-M 65.06 63.73 7031 
UKSSUCB’I — M. 35ffi 36.73 3919 

GtBrltbaCo'i_ %K 43.75 43.75 46.79 

AaakaiCMt-. 54 91.10 91.10 97.43 

JaaaC-Ui_H 4833 4833 51.90 

“ -W, 9360 93.60 100.10„ 

.. _ .34 6628 6628 70 88^38 
EanveagG mT—34 5834 5834 62.59 

MJGmvU_54 97.63 9733 UM.41„ 

EmWaa-H 43.15 4S.15 46.08ta.47 


I73J7 7X37 78*7 
4589 4589—48501 
5430 54.604 58.70 


AEGON Unit Trusts Ud dAIHUF 
35 FooUbiSL UancteOTl 
BritishGnwilr . .51/(5422 

BrhMilncMi...5l| 6086 U_ 

ScfcdPonMlot.. 5^145.10 4529 4819 


UKCHtt-GMmAf.il63.93 63.93-6837. 
236-5685 Capet-Core Myers IIT 



: h-.ri'-. v: 


E—ift—061236 

CwkJRtyFaato 

AEbu Unit Tmsts Ud I16Q0)F SS25o-w" 

AEUa Hmar. >12 Pa tfawlUg ItaM. Lnodon^hl 9XG Eararantoc. 


Dullbg' Orrt 690300, i 

EmpatoGranb.. .5 18L6.181 
EmnK ... .2 402.5 

(Acorn Units) . . 2 1201 

FarEaMoa. 5 227 9 227 

lAccum umu) . 5 2513 251. 


11252 

«25L5 MbI 


HlgbYMd _58106 8106 8587 

Uccum Umai _... ,5 22SJ 2283 24L8 
ncrixnGrowth- _ 5 4405 4405 47 02 
u—k & Growth ~.i 306.6 306.6-3241 
UcoMiUhlu). ..5 1212 1212 
bUGnanh . —3 81318132- 
tAttam Halts) _ 5 8784 87.84 9XB 
Japan G-U (Act) .-5 98.48 98.48 104.9 
NUA—GwHi . _ 5 1673 1673 1771 
lAccum Unhsj 5 2066 2066 218.4 
Piirn waj ... 3 98 89 9988—106.9 

lActam UMU7_ 5 426 6 4308 4612 

RconenB-3 1BU5 1813-1923 

(AconnUiWs) + „3 315 7 5157 SMB 
Small—Co Ola ...5 77 25 7964 0518 

lAccum IMUJ_5 115.3 1188 1271 

5—1—Cm . . 5 187.2 1973-209 2 
lAccum Uansl .. 5 28L4 297.0 JH6 

UKCnwUi_.5 387.1 387.1—4101 

Uccum Units) _.S 824.0 B24.0 872.9 ._ 

Allciuircka bn Mgmt Serrs Ltd (1200)H 
Beaufort Use, Bnmlck Rd. Gins 

AnMihicomr.ilbUb 6224-66. 

Amity Accam 5 70.24 7123-75 
toxnc Bultn—I k ..3b 14534 4632 49.48030 
A—WB-ld—Acc 5>ji53 4t, 54 48 57.95BJO 

Allied Dunbar UoU Tits PIC OSOOiF 
AlHa) Du ——i Can, Swtadoii 5H11EL ■ 

0793514514 OonUno 0793 6UD6 

bMUl— .5(1880 188.0-200 9(4JflUM 
CrolUl. . . . 5 326 4 326.9-349 4)237 MSI 

Bill nerd.5 5M1 5531 sauSoNa 

Acoarutaur __51948.7 948.7 10143086101 

Amarlui hcaroe—.S 34.13 3413 3642(4 26(40)1 
High lacam* .... 3 319 4 3204-34236.66 0! 
Enlt/I—K. —. 5 184.6 165 0 197.7&J1 «G 

HKA Y— .5 200 5 2008 214.6&36 «S 

ConScc-Wo ....512983 2983-3L35BS14W 

A«r5M»>... *l2i-2 9173-98.01)095 
Eut-mn Growth.. 5 22.71 2211 
I nu n m l — I 5 110 b 11 

Japan. 5 10&5 1 

Pacirk. -3 2128 2 

Saaul America 5 332 6 3328 

WaMrABHVal 5 29.69 29.69 
bHUHT—B 

town vator- 5 S95.9 393 9 43L0 

Com & CIR.5 371B57J8 39 74 

Small—C—-5 154.6 1346 1438 

2—Smaller Cm_5 123 1 1234-131.5 

RKono ... 5 108.9 108.9 U6.4 

BAn MU *r tfty... 9 1120 U2D 1192 
CTVJSEarnings_ 5 2K18 2822-301-6 

Trrtndoj 7 _..5 1278 1278-136.6 

UK5eed3S»i -.5 3534 3534-377.4 

Artathnot Unit Tst Mgmt Ud ClOOOHr 
31-45 Gitdania,LaidMEC2V7D8 071-600JU 
Growth Inc BAW30.51100J 100 J 106 J3[ L6j«5 
|»Accra Blv30 -.511468 146b JJSJI 18MW 


(Aeon Ualta) 

Far Ea—8 Gam 
lAccum Units) 

tWibn_ 

(A—u Ualta) 
Growth.__ 

(Accnn IMtO_ 

tocomc & Growth _L5 

(Accra OaHd__5 

BUJtrr Portfolio.-3 

(Accra Ihritd_3 

SpacJ/J9i(_ 

(Aon Units) 


2| IHUC UCIDO 184800b 77 
zlmuenajio tU800BJ7 
James Capd Unit Tst Mugt Ltd d400}F 
3JWAow EnAaaotSoan, Uadan. EM 9GJ 


fzftias *»? 


Capiul--5^ 453.9 455.9-4868 

eacnceviCnHth—SV 7482T74J2 79J0 
Farted Growth. .5Ai 14148 GO. 


GI—alBocd-Sit 2041 20-11 71.18 

HoDgKoagC-th. 5H 47.03 47.03- 30.19 

lacrnm_3l> 410» <22-1—450.4 

UJ Growth_5V 58.44 98.44 6224UJ4 

Jam Growth .—.M, 1518 157.0 1678 - 

J—aaSndlrCM.Ot, 21-50 2L50 22.94 

- 3X13 33.13 3SJ5 - 

mi 1133 1208 L79 

___..44J9 44.79 4780B47 

Ttawtad n. -W, 95.7b 97J7 10X7 

TridcUsdea_5w 8X27 86.77-92.60 

UK taka_51.1108.1 108-7 U6.0MJ7 

Capital House Unit TW Mgn O2007F 
* — Home, Fcntel Sttatfe. Ed 
J4477 I 

5687 5627 
5LU 5L63 
.45 30.45 32-52 
-56 37.76 4038 
U7 37-37 39.96 
00 23.21—2482 
22.63— 2420 
22JB 2(14 
6 1385 16.01 17-12 

---6 28,83 29J9 31-32 

ACC ...6 67.75 6883 7383 

_6 6788 68.18 72.41 

Pnccrt/Ghra-6 24J3 2*80 2hSX 

SmaDarCM —-6 2M7 26-99 288b 
UKGiwwtbT—_....6 21.77 2L77 2X281565 

„ 55.98 5935(2Jg. - 

_. __5J»|53« 5483 W8ICJ3 fflffll 

ApScftCNAtHtaJ^ 55J3 56-13 59J1K94I44P4 

Dolaeon:_5k>5A34 5484 5823K94i«nS 

Cxzemrre Unit Trust Mnpnt Ltd (22D0)F 
bone YM.LMdW ECU 7AM 07 
" M89 56.10 6081 

60.78 60.78 64.97 

62.98 62-98 67.10 

»92 35.92 -38J1 
67.76 6018 7332 

52-23 52.32 9626 


Moot Ltd 0200IF spSJsra 
tfM22AF 0612365605 TftofmTsts 

Dcaitns 06123b 5362 Equity & Lnr Unit Tit Mngrs CL200IF 
E*dtl & Law ite, Corpaotloa StlComTOjIfflJ ST 

GmalhK_S 357 4 J59.9W 3829 3.91 

Ccneol Acc __9 383-4 3848-4008 X91 

UK Growth Ace Lb 2629 266.9H2M8 IJ.4 

UK Growth ktc-:_6 14L9 194.4-206.9 4.14 

HI—Wkc Acc_-__b 4377 445 4-473.9 1.99 

High-he IK-6 276.0 280.8- 2988 199 

tac/Fid latter. 5^ 14&2 1488-156.7097 

BSSifl 

FwStt.. 

EftCoid__ 

BrK FndmUs As_6 

Brtt FndtoUl lac 
‘GMimt 

Exeter Fnd Hmogers Ud Q400)F 
23 Cathedral Yard. ExrurEXllHB OS 

_ _ FdatliwTRS—^.9>) 2483 25J1 25.99 

-•- Hh/i Income_5>? 4187 <389-43.96 

Catdtal Growth__6 4057 4233-4589 

Zero Preference 9._5 2630 26 66 2828 

Wnrramtg-6 24.42 25-51 27.72 

Fm FS Anatom we Beitaaali Ufe UaH Map* 
family Investment Mngmtiid OOOtDF 

47j!lH?2i 

31-23 51-84 

Jtty tarestment S«m Lid dZODlF 
130, ToobrMgt Ud. Toohridge TN11 90Z 
Cal Hue FitaU Oleats 0800 414! 

..... ap. 


uhTtmI 

SSSt^I 


Pn-Shara_ 6 1430 1525 1629 

mj44 snail CnneaalB.-.5 1932 2025 2163 

GwardHn_6 3614 JbbJ 391.71X10 


ilrtr.vl: 


rcdP 


Gnimiess Fllglrt Unit Trt Mgrs Ud (24M)F 
5 FJInslort Street, LsadoeSElZNE 0715222129 
EMU Trod _____ 560253 IQS OS 108.43 
GloW HMAnme_ .5(94.43 9493 '99.93p.«HM« 
hite-Tl-lkuin—3»l96J0 9664 UM.19N.71 MSS 

Guinness Mahon Unit Tst Mgn Ltd 0200)F 

MBu442.32StMwsM-H1l.LEJ3 07J-623.9333 




fiarth 

-MpmAk 

Dotnorae - 

tocmAGMAAM 
OobKoroe. 
kuribath. 


Arkwright Management Q40BUF 

1 klugSL Maucbester 
Growth 


B&CEUaH Trust MngnA Ltd OK 
M«orA«UW-ltoPU02V- 
cmna-OotnhMm 3(68.17 faBBS 7183{L4 
franSarmrodh-..lisui SL21 3 1 2114 


wo For OGRA onh Td Mngn at BL UnK Td Ktaga 
Chartered Assd Maffirt Ud (1700}F 
,0242 151 FairtoMoa 1AL Lspdom EC1R 3AD 071- 8377667 

- UK Growth-5|SlB9 8889 9X33(2.98(46712 

OKtoeaBK.-9 84.42 84.42 88 MtB3W13 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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S «7 6 Ml) 327 7 4 80 

73 DKLarorr(fttacF 7G 335 9 239 4 259 8 4 8DUI4H 
«74 anTAdM toeF 3 ? 77 12 27X9-2876 7 mfuS 
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FINANCIAL times 
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• Current Unit Trust prices are available on FT Cityline, call 0891 123X56. Calls charged at 36p/mlnute 
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TSB Gilt FaW Ltd . . 
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S' me Mo M alarlan . 
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Wnipr Guana* K*V . 

MaaaaalOnFvnil 

Woriraride . 

taraaaarndi 

1 x 1 - 

WpriPwlde. 

SKG Incomt Fund. . 175 7 79.91 

TSB Trust Funds (CD 

TSujireniritTFd.. J399 *1.5 

T5B G-m Eqnlll FA. J399 415 

TSB WaadPrauan -]350 3689 

TS8 GIH Fd I Jtjl LW ..197 27 100.53* 
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45779 
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45781 

45782 
49783 
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45785 
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FFT American. 

FFT Am*rFled*IUn 
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FFFEoraoeu 
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FFF toil Emill. 

FFF Japanese .... 
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FFF Siarilao Bond - 
FFF UK 
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S- 31 34 3244 
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S- 1416 14 91 
5- 1L55 1—16 
5- U.44 IZ05I 
5- 2446 3154 
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Far Ea* . 9 

Japan .. 5' 
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UK Special 0608 . 

MdD-rararaBo*. 
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13 ntt Goose L-lh37 
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Tioer Portfolio . . 
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Wall Street Portfolio .. 

Brilbk uonriotki 
BrlthhUcniPloUo.. 
hunaUml PWto . - 
hranumil PfbIB _ 

Jawn Portfolio. . .1 E- 089 
-Ivan Portfolio . .. I V— 158 
HMYIeMP'WM. . 6- L07 

HI9* Yield F'mila . I S- 1.40 

S.G. Warburg Asset Mngmt Lax SA (o) 

14. Bar Leon Ttoe. 1-2636 la* 010352421211 

Itaran 9*actadTn-«EKV _ 
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ManaeMCamKiSUi 
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,116 _ . .. 

651 78 68*90 
US Ul* 

S1.0J 1.04* 

331 1*8* 

Warburg Asset Management J 

OiWaaoilm. „lLL23 152* 

EntfUfUK .. ., . .(510651 133 26 
MercuryBooC April . S2& 65 30 17 
MeUbYnai Asr2 £13 59 13 92 

MacMori(7MM5U4 • (4343 

Ucrnn brttraalioaai Im W LM 
Cooil EjarqpcFd .. 7(66 39 
KUi America FO ,| £41.07 
€34 03 

£47 63 _ 

£44 44 52.44*1 

World invest (Manners) Jersey Ltd , 

JWrirtrmaMcFPr ..|C*5la 7 ja 44715 

EpctDeEl0balEolv5° iS56 U 96421 -147478 

Valued wekir • Hondajv t Wedoestbyt. 
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Equity Portfrtlw 
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UnlUd Kiaqdaro ... £- 

France. FFr- 

Gonany.. .... DM- 

Srrlcerlar* . - SFr- 
EuroOf ... Ecr- 

Jana* ... V- 

Sinaaparaf Malaysia. SS- 
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NatraalReun«e» - S- 
Drvelo pl i^ Marteo 5- 

inuruuonal. S- 
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Dollar Band . . S- 
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FreiKp Franc Bood .. FFr- 
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Glabil Brad . 5- 

DWMrt - SFr- 
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Dollar Boerw __ J- 
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Frems franc flaerra— FFr- 
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Amaraiian FtT.. . 
DU Global BondFd_ 
EotWO" Fund. 

Glabel Fd . 
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Jura.Ft** .... 
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European Fund.. - . 
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Pacific Fond. 

mo Klnapon. Fonq - 

Reserve F ood 


-_*hi- -- 
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bnl MattapedEraltj 
JasraiEm.tr -- 
Matortfa Equity —.. 
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angaparrEqaitr ... 
Snath Pacific Eqty 

UKEqoto .. 

Slrnlnn Bor*. 
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fnf Maoaped Bond . 
Sterflra Heave ... 

IB Dollar Beserv*.. . 
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DM- 23 92 25 14, 

>2* lit 2S 70 
S- 14 56 15.48 
*- 32U3 1277 
V 4154 43 48 
J- 10.25 10 80 
S- 13 88 14.8* 

S- 1816 1432 
S- 1196 1235 
Sr 1930 2044 
5- 1844 1957 
S- 1122 1201 
5- 11.0S 33.87 

S- 23JS 26.931 __ 

S- 1230 12.46(7 72fgj6r 
5-7 71 82D^.71(QW 
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, - WS7 
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- «W 
-WH 
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CUtsB.. 
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Clara 8__I £1027 1 

MerrMI LyucS itoHfouUaaal fcraatoeM 
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CUBA....._..J S8J3 I 

ClraiB ..._....I 58.04 I 

CaoratMe Secmttta. Ptortian* 

CUBA— ..4 m 2 19 i 

□ABB.-I *1196 1 

BMc Vatu* Prattrila , 

Oca«. J £11.72 

ClaoB .1 51X46 I 

DnEraUrPartMU 

CUBA_„ .......I £0.06 

OrnxB.....I £10.40 I 

LattoAmnteaPariMI* 

Oral. _J six*0 I 

Qua 6.-.1 SUJ7 I 

Vforid Nofonl hwn PratMta 
CUBA .. . . ( £10.61 | 

ClaaB-. .I £1039 I 

Far MIM see INVESCO MIM 
Morgan Stanley S car 
IJabuIqb<tyApr6.... 510511081 
Globa) Bend Aor 6 .... 51279 5211 
Patoinanetp Apr6.._ 51302821* 
European Estr Apr 6. . £463.1176 

European 8q apr6 ... Eall09.7134 
EvmtoUkSUMrb— £1096.4244 
Mas Equity A Apr 6 J S12023264 

Murray Universal. Sicav 

American Port Apr 8. 1531 iO 33 08 
European Port tor 8- .19.08 4J53 

HRSttrJue l 2l 

m Income & Gwtfi Fd 

NAV._... ..I S18 03 I 

Nlkko Bank OJtxattbanijd SJL 

DXlraer Fp^tKAVHAV—T *11746 ( 

Erm lades Fd NAV. . .1 EralOJU I 

lanmAUaFaad 

PBrlfoltoAShS.. . . £103.19 I 

Portfolio D sic-J M M 

-Price atm April 7 
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uk EaihQr Fond,. I E9 
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JBBPFtf... 
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SSuMrSwrC" 

SESSfe:::: 
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Pacific GaWFd....-.- 
Hlnnlliaa W Apr 9... 
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SUm FP NAV Am 8_ 
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& ^ 
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CT37 21*45 

■“SUf 3 

^ar 

310 27* 
£16.44 
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Regent Fowl Maugmwrt Ltd 

IMm**dto«DSarl~T SS 77 I -1*613. 

RnBHdriW Asset StamnemMt (I 

FlraAiraM Oerba%o- ,|S2J« 2«*91 
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NAV Mar 31 —-Zj 5929.15 
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Mratritoiag. 

Nloeonantn- 
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Fund! Pratfoflo_ 
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515 00 15 7b 
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£UUB 10.70 
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..BnaodiFd____ 
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Sri*TrnKAV«4r6- *2934 
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Diiva AFT Jamn Fond , 
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-l«48Q Daina Japanese Etmtty Warrant Fund 

Jm lYrrt Hr 7. ..103923 283.961 -*42972 
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SU 6 5 14921 
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£- 494 4.78 __ 
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NAV . J 512.07 r -f 43197 
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Snxfl IUV Apr 6 . 
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^UBRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES AND MONEY. MARKETS 

To cut or not to cut 


POUND SPOT - FORWARD AGAINST THE POUND 


WITH STERLING still Tiding 
high from last week's shock 
Conservative victory, debate 
this week in the markets wffi- 
doubtless continue to focus o n 
the chances for a cut in UK 
base rates. Emma Tucker 
unites. 


UK cteariag bank base tanfiag rate 
13-5 par cart 
bora September 4, 1»1 


In the heat of the election's 
aftermath Jet it not, after ati 
be forgotten that Britain is still 
struggling to come out of a 
deep recession and a cut in the 
cost of borrowing would help 
beleaguered businesses invest 
for future growth. 

Key economic data out this 
week may well . be 
disappointing! - Although 
manufacturing output and 
imports should show sighs of 
recovery, M4 lending and retail 
sales may not 

But with a five year mandate 
secured, the political pressure 
to cut base rates has been 
lifted off the shoulders of the 

£ IN NEW YORK 
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Forwrt prwtarns and ihnxntt apply to the US dollar 
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BISTTSH POUND tBBO 
fcperf 


Conservative govern m ent, and 
they may decide to wait for 
the pound to strengthen before 
they even consider a further 
. reduction. 

According to Mr Chris 
. Billow at Nomura Research 
Institute, .views on-sterling, 
-divide Into, two camps - those 
who expect ah early base .rate 
cut and those , who expect the 
Conservatives to fulfil their 
promise , to take sterling into 
the narrow band of the ERM at 
a. central rate of DM235. 

“The former camp, are likely 
to be disappointed,'’ says Mr 
DiHow. “With German interest 
rates unlikely to Ml until next 
year, the effective floor for UK 
rates -wQl remain high. In this 
context, outs in rates by Japan 
. axutthe US would not help UK 
rales down. Indeed, quite the 
opposite, if they weaken 
storting against the DM- M 

Another important factor 
determining the government’s 
behaviour should be the 
memory factor. Mr Nigel 
Lawson, the then chancellor, 
eased policy after the general 
election in 1987, to, eventually, 
disastrous .effect. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 

ter 10 .'jS' 11 Pare 1 ftwoxrtft ■ * j 

UW_ L7635- LTaOO 1.7636-L7645 a9M.9fc*m 6.46 

Irelaadt_ LU80 - LM2D L6395-18406 086-083caro 638 

Canada_ 1386-13895 13860 -13870 03B-0J0cdfe -2.93 

Kttberlaofc. 28245. LB440 1S430-L8940 OftM-KtaSs -531 

Bd**)-.- 3330-3380 3350■ 3360 14JO-15JOnfa -639 

oSart— 6.2095 - 63200 63150-63200 lOO-imsrerflS -6.08 

Germane_ L6M0-L6385 10053-1.6366 0.7MJ.77sf*s -557 uo-^areo -ojo 

ham .. man. 196*M Ulia -139.70 -6.70 Z7-Z77CB -7.65 

——in .... —. — i . 1 . .i — — ■— — - w j * <" *—* —-A. 231-23740 -0D8 

i W _ 122L75 -123350 1232 50 -123100 7.90-8.4ffibwfi| -7.93 24.00-25.006 -7.95 

Ibrep^. 6J680-639S0 6J900-63950 3.D0-3J0M& -5.91 9.4M.mii -604 

France_ 54373 - 53473 55425-53475 272-277S& -5.99 -6 94 

Sneden_ 50675-5.433 59275-5 9325 IBO^JBflrtdl* -7.9* lLtt-U-SO&j - 7.39 

JK«_13L95- 13285 13280-132.90 0.07-0.09jrftS -0.72 al7-O.201U -65b 

Aiolrii_ 11.4080-11.4480 11.4400-1L4450 5J»i4^r5a -531 15.10-1630dh -5.49 

£3i«» h »r i «s. 1 unn lam - l.snw nSaftPi -4 36 L54-L63A -427 

_ ,__ ,_ _ . .. , . UM.7tp« 5.72 

COmerctal tern tatan tananfc We and of Lnrrica irrtdlres-1 UK. MaoO aad ECU are «aoutf in US amtner. 



JK«_13L95- 13285 13280-13290 0.07-0.09*16 

Aiatrli_1L40B0-11.4480 11.4400-1L4450 58b-5.45jrSa 

Sarttzarbad. 1«80 -13100 13P7S -15085 0334)3JcdH 

Em_ 12520 -12630 13505-1.2515 ftjagggnn 

CtroaercW rales taken trtaanfc lha end of Umdon trading, t UK Ireland i 
Fonwd prenduBS and rtsates apply tn Ur US dgHar art not to tie M 


EXCHANGE CROSS RATES 


BM Yen F Fr. S Fr. N FI. Ura C$ 8 Fr. Ecu 


£ 1 
S 0567 
' DM 0347 
YEN 4270 
FFr. 1.-022 
SFr. 0376 
NFL 0308 
Ura 0.460 
CS 0.478 
BFr. L689 
Em 0.706 


1.764 2.885 
1 1.635 

0.611 1 
7332 »» 
1.803 2.949 
0.663 1.085 
0342 0.887 
0311 1327 
0342 L378 
2.980 4.873 
L249 2X43 


234.2 9.782 

132.8 5345 
8138 3391 
1000. 41.77 
239.4 10. 
88.05 3.677 
72.02 3.008 
107.7 4300 
ULB 4571 
395.6 1632 

165.9 6.928 


5930 1.412 
3336 0.800 
2032 0.489 
252.8 6.029 
6032 1.443 
2226 0331 
1820 0.434 
27.23 0.649 
28.27 0.674 
100. 2385 
41.93 1 


Yea per 1,000: FreacD Fr. per 10: Lira per 1.000: Belgian Fr. per 100. 


EURO-CURRENCY INTEREST RATES 


10% - IDS, 10V -10% 104 
_ 4-3% 4%- 4 42 

- t>V-6H 6V-6% 6{ 

z «:« 9 IJ 1 
= »:S 

_ 12-10 12V -Ills 

Ellli 


DasrtKmaa. 
Aslan SStog_. 
Spate* Peseta 


am m m 


12V -11V 
93-9,1 


- 3V-3 3V-3 3V-3V 

-— 12i-12i 12V-12V 12V-12V 


Starting-lOV-lDS, 10V-10V 104 - I0V 10V-10V 10i - 1Q£ 10,1 - 10V 

US Dollar- 4-3V 4V - 4 4&-3U «V-« *1 ■ 4i ip, - 4i 

CM. DgJItr.- 6V-6H 6V-6V 6H - 6fl 7A - 6Q 7S - 1\ - 7V 

Dntm&ikte_ 9ft-9ft 94 -9ft 9ft -94 9lj - 9V 9V-9V 9V-9V 

■ Stes Frants_7V-7V f-7V SV - 6V BA -8A Sft-84 B4-8& 

D-MaA_ 9V-9V 9V-9V 9ft-M 9H-94 93-94 93-94 

FrendrFreac-20-94 10-9J 10-9^ 10-9? 10-9V 99-93 

Ha Dan Urn_12-10 12V - UV 12V - 11V 12 V-11V 12V-11V UV-12 

21:J4 

ossau&w—_ Ml-fl- wv-ffl iflv-xo iP*-m lcv-fl m-fii 

AsianSSlng-3V-3 3V-3 3V-3V 3V-3V 3V-3V 4-3V 

Spatedt Peseta-12ft-12ft 12V - 12V 12V - 12V 12V-12V 12ft - 12ft 12ft - 12ft 

long tom EantedIan: twojtars 5V-5V te cete; Uni iters 6ft-6ft per cent; tar tan 6ft-bft per can; (he 
jears7ft-6fl ptrcmnggttaal. Short term races are can (nr US Delian Ml Japnrese Vat; Mfeen, tag days' mkz. 

FT LONDON INTERBANK FIXING 



Tbefttg ntsare tte aritbaok means rmantedu the Barest «*-siit*atJt of the bid and oftotd ratsfnr SlOm 

^ tn ite marta Igr Ore refgrocc bate at 1L00 ajtL ad ncriJrn day. Tire teats an HatlnnalWestn d ii na 
Bank of Tdtjo, Osascte Bank, Biapc KaUnnal de Paris and Morgan Gandy Trust. 


MONEY RATES 


JAPANESE YDS (DUD 
YUJaSpsYlM 

Ckae HM Lair KnT 

.Jno -.07518 67544.-0J5J5- 07571 

5ep ' ' 0.75UJ- 0.7535 07508 07563 

Dee ■ 0.7310 0.75*0 0.7516 17563 

Mar ‘ 0.7314 0.7555 17536 0.7567 




NEW YORK 

4pen On* month.'. 

T«ouaaUt_. 

Mmrratr - 6V Three 1 * 0016 .... 

Broker loan rote- 6 9iiaMh__ 

FedJnrt- 1 3V Ooejeir- 

nKAateatWereanlrei-. • TVojwr_ 


Treasury Blllsand Bonds 


3^ Thtenar- 

Wt 

fcz:::: 


-5.68 

-6.63 

Er?l 


16045 03,105 08041 
15965. 0.6022 05960 
058% 05908 15900 
053*1 - 05850 

15740 


THKE-MOnfli EUW 
Ua ports nf.lMW 


Aw 

Pose 

95.90 

9» 

low 

95.97 

Sep 

9505 

95.73 

9562 

Dec 

• 9149 

9509 

94.96 

Mar 

*• 9470 

94.81 

94.70 

Jim 

■ 9455 

9426 

94J5 

Sep 

93.63 

93.73 

93A3 

Dee 

9303 

9303 

93.03 

Mar 

92.91 

9403 

92.91 



ima 



Apr. 10 

OvenUghl 

One 

North 

Two 

Moteks 

tin 

Mer 

ft 

Us 

5h 

Months 

LortBrt 

hdemteloa 

Fratedurt . 

Znrtt-. _ 

Araaeteen.- ... 

Tcfcjo..— .. — 

HUM- 

956-9.66 

9V-10 

a b ^ 

m 

960-9.70 

4B-4V 

9669.70 

9V-I0 

960- 

9V 

* 

£ 

9.70 

10 

fb 

i 

955-9 65 
9V-10 

9.75 

960 

Dublia— . — 

io-iov 

lO^-lOft 

lOtlflft 

& 

i& 

10V-10V 



LONDON MONEY RATES 


10% 10 ft 10V 

10V ioX iov 

lOlJ 10V IDA 

ioH i 0 ft ioX 



I "I 

4.05 4.15 

4 I 

9ur io 



Cans Pats . . 

K £1 & - * !S £ ,2 

632 .655 . 738 - 162 ■ U6 *.n 

4^0 468 558 - 124 . 2.43 537 

253 339 . 429 - 222 . 356 6.79 

150 239 . 324 L06 353 506 BJ4 

0.77 139 250 3LM 5.4* 631 10.09 

134 184 U* 5.95 752 173 11.97 


Prwwa Bar's open kt Calls 36L320 Paa 571.6621AII Haiencled 
Prtilons day's mfcane. Calb 33,420 Pots 15,738 tAll eun ac l es) 


Treasury Bills (sell); eon-month 10 A per «nv; Ura months 10ft per cent: she months 10 V per 
cent,- Ban* Bills bell): enf-roomh loft per cent,’ three months 1DJJ per cent Treasury Bills; 
Average tenter rale of discount 9.7668 p.c. ECGD Find Rale Stertlng Export Finance. MaJte m 
day March 31.1992. Aarted rates lor period Apr26,1992 to M» 2s7i992 Scheme 1:11.77 
P.C., Schemes If & III: 1L84 p.t Reference rate (tor period Feb 29.1992 to March 31,1992. 
scheme rv&V: 10.643 px. Local Authority and Flnanct Houses seven days' notice, others seven 
days: fixed. Finance Houses Base Rate 11 from April 1.1992: Bank Deposit Raws lor sums at 
seven days notice 4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100 000 and over 
held under one month 7 oer cent; one-three months 9*a per cent; tlm-slx months 9 per cent, 1 
six-nine mouths 9 per cent nloe-tvrene months 9 percent Under £100,000 7 per cent from Sept 
5,1991, Deposits withdrawn for cash 5 per cent. 


LONDON RECENT ISSUES 


V-Vpn 077 
12-7em DM 
l-Vpm 0.22 
tl.05dM.035n -0.04 

: 58-V& 35 
« 3B 

V-Vpai au 


EQUITIES 

tan 


no I Date I High Law 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


300 F.P. 
10b F.P. 

- F7. 

- FJ». 
125 F.P. 

- F.P. 


70 F.P. 
100 F.P. 
30 F.P. 
110 F.P. 

ft 

- FJ». 

- FJ>. 

- FP. 

- F.P. 

- FJ«. 

- F.P. j 

- F.P. 
115 FJ. 
UK F.P. { 

- FJ>. 


452 AmtuUr Smllr. Units —. i 

95 AmtideGrain 

376 Bonjcotetei.CBFDI_i 

2 BremWaiterWisuiSte¬ 
in BrH- Dau Marugenenl.... 
21 KRPLehwe. 

93 CU Eartronretal. _ . . 
2D Do. Warrants ... 

56 Capital Irahotries Ip_ 

63 Ftenlag laeft CapTst Ine.i 

94 Dnortei....”_ 

30V Do. ZeroOiv PI. 

U9 Fort* Pom. 

£UV Latin Amlnr SAjcr. Ic.. 
3*V M&BPecpawytae . .. 
12V Do Capital .. 

46b Do. Seared Units..-. 

96 Do. Package Units .. 

V MuiUtnm Warruts. 

• PtnlmmA . 

102 Rft & Urt Tst Iad2 l|2g 
117 Do Stppd Prt 12 l/2p_ 

121 Rotthfi.. 

W TempirtM Ekvg Mbs. C. 

147 USEH-Waftn (RFDi. 

22b WrtpacWFPI....__ 


21 -4 
98 +3 
2* +3 
96 

68 e3V 
ID1 *4 

“Adi ! 

*2 45 ' 
4 

ura 

123 

U0 v Z 
IX 41 I 
149 

24 rtbl 


Rk flms SrtK PIE 
Dt« CeVd YWd tatlo 

io: ~ oT “ 

US 2J. 75 B5 
8 75 3 0 2.4 14J, 

0*0 2.7 43 IDS 


F4.73 I - 93 
F4.73 - 62 


WU 3.6 5.7 65 

F3.75 - 03.9 - 


F3.75 1 - 90 
F3.75 - 4.9 


N92 - 119 - 

M6.6 - 6.1 

L*5 L7 *4 150 

55 13 4.9 20.4 


FIXED INTEREST STOCKS 


b* *«»« 1941792 

Price Paid tow --- 

£ op Dm Nigh I taw 


100P FA 

FJ. 

iss a 

» F7 
F 2. 
F* 

lOOp F.P. 

65Qp PJ>. 

6 F.P. 


lOlbp I 97VP 


97Vp linkol Ireland UnsMoo-CniPrlA. 99bp +2V 

Bp (rent Walter V* Rw2nd Prf'M/07 .... lip +2 
7p lo8bpc 3rd NreXam Cm Prf 2007/10 lip 42 
Bp kxte U Wing 10pc (Net) CvPrl 1994 -.- 9p 
92b laadtemeinds. lObpc Ad. Dte. 2001 —. 95# 

loop ; MrtltjEuQ. Valia* Eqaky La 2001- 108p 

98 lrecKore95%CwDnuSill9«-. .. 35 

«8bp A&GIrtoicnZvoOVPrllp . 300 *V 

9/p iatWest Bate 9nc Prt Series A__ lMVp 43V 

3Xp Them EMI Non-bii SeBrtmCrUntti- 4039 *41 

6Bo WooMq 6p Wet) Cv Can Prt 1999 . 6Bp 


RIGHTS OFFERS 


Nil 
Ml 
Nil 

40 I Nil 



13em lbptn I Conruey. Poge 
It,pm I Vpm I PFGHodgsoo.. 


otha'OindalenUutrt tor 199LLEaimaledannHllseddlvU0W.eonraada/e taste on latest anal tamings M 
OMoete and yrtd teste on nspeots or otter official estimates for 1991-92. N OMdrnd and yield teste on 
praspeOns or other offldal estimates for 1992 Q Gross. R Forecast arrtoJbed dhidend. cover and g/e ratio haste on 
ermpeoa or ether official estkaaUL W Pro Foma flgwes. f OHrtte to holders ol orokwy shares as a ‘rtotas". t 
Estnxtuctlcn. f Placing price, it fWntroduxjoo i Uolbted stesrffies market. 4 tssicd In connealon with 
reogrtsation, merger or ukeenr. pm Price at a premlam.. 


BANK OF ENGLAND TREASURY BILL TENDER 


Apr JO 

ABO 


tar JO 

£500n 

£5O0re 

Teg accepud rate oUhcawK. 

9.7668% 

£1904«i 

£1436oi 

image rate a/(fixMA. 

9.7666% 

£500m 

£5001 


0.0106% 

£97565 

£97355 


£500re 

100% 

99% 

Mirtmra aatned DU 182 itays. 

£95060 


tftalauroacaMteaid£97565 £97355 Amount on offtejiiwt'ttWrtJ- £500™ £500m 

ADoqneaatmlnlgunloW _ 100% 99% MiniiiMacsenteDldlBZteys. £95260 £94 M 

WEEKLY CHANGE IN WORLD INTEREST RATES 

^ I »■“ I d -» 1 ^ 1 ^ 1 ^ 

Bare rates- 10b Undfd Prim-rites.0b Urt'd 

7dtertrtate - U 4ft Federal Fines_ 3V -ft 

J-mcdth itetrtart,- U> -C 3HU.Trtamry Bills ... 3.74 -032 

Tteavr Bill Teaser_ 10D1O6 -0.5301 6MO TrowreyWli — 3 lB6 -034 

BtedlBHh- 10V (Imp'd 3MIA.C0... 423 40.035 

^3BNb- IS S33 FWhkFOBT 

SSamS - ^ S3® Lonterd- 9.75 Dock'll 

ItemS sbwmT— m? U 3 a fc»vnn.tmertote -.. 9 65 -o.o5 

iikt imL “ int V Three mote*. — ...... 9.65 -005 


3 MUl Batons_ 

TOKYO 

Ore math Blits_ 

TVee m on th Bills_ 

B8US5ELS 

One north_... 

Ttewmratk_.... „ 

AMSTERDAM 

Oreaonth___ 

Three moRth_ 


Government Secs. 
Fbced Intercut 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Eurotrack 100 
FT-SE Eurotrack 200 


BRITISH FUNDS 

Wk % . 

Hotel Pitoe Echaige 

“Shorn” Pm m l* H» Yaor»] 
-88 Hd - 

10VpcCv1992tt— IBM — ' 

3pc1982- Nft 02 

Been 12VPC19B2- 1«3 a* ‘ 

lltjpc 1992_ 101b DAI 

Trots 8 V PC 1933- U|| 08 

IOpelW3»-iteiixd 10' 

I2>apc 19S3tt- 1B3ft 12 

FuofflngBpc 1983a— ssa Oft 
Trot* 13V pe 1993*4— 1051] Ml 

8bPCl984- Wb 1ft J 

14bpcl994»- 101ft 15 

Each 13 bpe 1994- 1B7rt 1.7 1 

Tms.10pCLn.1994tt.1UV to 1 

Excli 12bpc 1994_ 1UJ3 20 1 

Tmaa9pc1BB4tt-»Vte £3 1 

12pc 1985_ 185V £■* 1 

East 3pc Baa 9D-9S— Mbrt 0ft 

10Vpc 1995- IBID 2ft 1 

naas T2Vpc T«flStt_ ttlifrt 27 
14pc 1998- 111ft 27 

9pc1932-9Stt- 99ft 2ft 

15Vpc 1998tt-ITTgrt 26 1 

Ewhi3Vpc1998tt_ mart 28 
Comrenlon lOpc 1996- IBM 33 i 


PARS 

Uteveatloa tote.... 
One mih. Interbank 

Three moteh_ 

MILAN 

Oreomalk.. 

Three motet. 
DUBUH 

Ctemonib_ 

Three motel......... 


MONEY M ARKETFUNDS 


Money Market 
Trust Funds 


CAF Manny Management Cb lid 
ttPemluyRaadTaterhUtTinZJO . 0732770114 

CiteM PaaUtFute-19^2 -1 16001 - 

OenmOmciiMiMB M«z -f io.iv| - 

Dm<>UuhcrL2<Mllon. ln.9Z -1 10301 - 

The CO IF Charities Desosit Account 
2ForeStreet LoadooE£2V3U ,071-5881815 

Oepoui- ■ - - Tv» I 1C 171 - 

Cent Bd. of Fin- of Church of Enalanttt 
2ForeSuen.LaadoaEpv&U ,071-588 ISIS 

.TIlOOO -I I038M0ZU 

firtnere Money Management Ltd 
lb-UrtteKma«fi.Lind(wEC»>8Qa 071-ZJ614Z5 
TESSA Ova 071Z3693b2 

CallFn* - . . _ 7 m 0 71 

7-ore FuM.9 31 K9B 032 - 

SMOil Tim . - .9 24 O 03 9 M - 

S«JSr. .. 238 lift 191 - 

IJSS7I Prinu.9 7b - 10 IT - 

TESSA Pip, . ... 9 57 - 9 92 

TESSAS**. 931 - 996 - 


Money Market 
Bank Accounts 


AIB Bank High Interest Cheque Account 

HB^Br aiWT' 

Altben Hume Baste pic 

30 City Hoad. EC1V 2AV. , 071-6386070 

TteMsreAcc .19 00 6.75 9.51) - 

_J9<U 6.75 9381 - 

■nteOitsDewmwlTlojo 7125 992 - 

MSI Bai LiO.COP* . -Iio 00 7301 10 471 - 

Allied Tract Bank lid 

97-101 ConroaSc lUMOJI. EC4N5A0 ,071-6260079 

TOM UA (£200144 .TFl46 1U 1146] - 

OMNAU2001M. ... 11JB B27 U02 - 

HICAU2301*> 9 00 6 75 930 - 

Premier fESSA... 113 24 9 vj | 13 241 - 

American Express Bank lid 

Suan House. Barocss Hill 
WcStSmse* RHIf WW0444Z302M 
Hrtl Priliuuntkuwteael 



350 

2.63 

3*« 










. OJO 

to 98 


950 

7.13 



7.28 

10 14 

. 33 

2.44] 



6 19 




8 T9 







425 

b<M 



709 

487 


Book or Ireland High Interest Cheque Acc 
36-40 High St, 9oegh 5L11EL 0753516516 

£10,0007. _ 18 75 636319 tMlf - 

C2.00O-C9.999.18 50 6 3751 8 7751 - 

Bank of Scotland 

SBTkHMMMSL EC2P 2£H 071-6016446 

6«OofeaMM».»Jr [S2S 617( 635! - 

£25.0004..1911 6.831 9 301 - 


, 075351651 
3631 9 MU " 
3751 8 77Sl - 

,071-601644 
.171 6-551 - 
,831 9J0I - 


Cwpwative Bank 

PO Ba» 300. SkfUMndafr. Lanes 080061616 
TES5A 

TESSA . . 11130 -I -I - 

lutsbocat 90 - 98 Dm IMtea Sariai 
ug.ooot - - . [10 7S Tio u.o| - 

C5.000-L49 999. . llOftO 7 90 100 - 

£10 000-CM999 .. 930 700 9.7 - 

C5.00O-C9.949 la 25 b 20 8.91 - 

taWteare - bid BaM4bareat Aaoat , 

All Steam. .. .. llUOO rMlUSOl - 

a Tier - Iresaal Aron Sre Intt 

.000,. . ^|930 710 9 7l - 

CIO 000-C49 999 19 00 6 75 9 2 - 

C5.0O0-C9.999 . 7 73 58D 7 90 - 

Cl.000-C4.999 17 25 5 40 7 40 - 

U-C999 .. . 13 50 2.60 3.501 - 

9 2oi - 


08000* . . Tb 00 430 6 20] - 

£SftpO-tl9 999 500 3 75 5.10 - 

SOO-C4 999 2.50 190 2501 - 

U-C499 ... . 1200 1301 ZOOl - 

Courts A. Co 

tmlmut 

440SUIM umonvvczpaas 071-7531000 

Preorewate nataoren, 

£50 060- . 8 750 636 AMI - 

£20 000-144 999 Is 250 6 19 8 51 - 

£5.<X»-£19.499 .17 750 , 5011 7 9a! - 

Cue B50 6.401 8.781 - 

C2i.000-C99.999 ..6 25 6.19 631 - 

£10 0OO-C24.99V 17 625 5.721 7 651 - 

Cateaconmlta late far dlrebMHi 
27 8«ib Line. London EC4R OAA ,071-6239434 

AnarevoiubMiaw .1900 -I -i - 

Dartlogton & Co Ltd Inve sUii e nt H1CA 

70 Priaa Sv Brtaul ESI 400 , 0272^3206 

CMOOO-Uh. .. .71950 713 9 84] - 

£25.OQO-C49.999 . 9 25 6 94 936 - 

£5.000-€24.499. ..1900 6751 9311 - 

Financial & General Bank pic 

ULrendesStreet London. SW1X9EX ,071-2350036 
H J.P A £50 000 (1085 8137111 121- 

HI9AaD«0-U0Ca).ll03O 70751 10 771 - 

Gartmare Money Managemait Ltd 
16-18 Mabamcte Si LoMMEORSaQ 071-2361*25 

HKA £10.000» ”b 75 6361 9 041 - 

Halifax Bldg Soc Asset Besenv Cheque Acc 

B|®rw raiBfr 

£25 000-149 999 . 10 00 7 30 1038] - 

£50 000 and umw . 11010 7 951 1L03I - 

Julian Hodge Bank Ltd 

10 Windsor Place Csrdlff CF13BX 0222220800 
bitinrirt to,D<*tec .1l0 75 B 061 -I - 

Elba Hitt Oflvrert MU ActHR 

csoooo* . .7 fib.TS 6.06 1119 - 

£10 000* .. .. 10.50 7 68 10.92 - 

C5.0OQ* . . .110 00 7.501 10J81 - 

Humbertlyde Finance Group 
CteiHvCLWIoekenerU Bteiogntee , 02568*1863 
£50.000* 110 50 7 88)10 821 - 

Kleiawort Benson Ltd 

158 Xralbk Ton Rd. UMon UWS2BT 0712671586 
H.ICA U2JOOM ...19 875 7.4li 10351 - 

Lloyds Bank - Investment Account 

71 UmhiTdSt.London,EC3P3BS , 0272433372 

£50 000AMreme.. ..J9 90 730 9.90 - 

£25 000*. 1930 7.13 930 - 

00 , 000 *. . 93 a toe 4 jo - 

£5H00*.J7W 5All 7.901 - 

Midland Bank pic 

PO 8o< 2. 0742529344 

TxlrareActCSIMO* . 8 82 662 9 00 - 

aOOOO* . 9 06 bBG 125 - 

C2S 000* ... 9 54 7 16 9.75 - 

£50 000, .. 10.26 7 70 10 50 - 

TESSA 10 00 - 10 00 - 


bMriM«mD<rte .110 7 
Etere Him lateral Omit A 

i50ooo* . .7 fib.T 

£10,000* .. .. 10.5 

L5.0OO* . . .110 0 


7.13 930 

6% *30 
3 93 7.90 


0742 
662 9 00 

6 80 4.29 

716 9.75 

7 70 1050 

-10 00 


Nat West Crown Reserve Account 
41 Lotldnre. koodoo. EC29 28P IT 

£25.000 and atOn., 19 75 731 II 


!C2?2BP , 071-374 J3J 

19 75 731 10.11 - 

|9H 7.131 9 641 - 

14125 6641 4 441 - 


Barclays Prime Account KXCA. 

PO Hoi 125 NorUtenaixi , 0604 252891 

w wi : 

mSt.* ss tel = 

Benchmark Bank PLC Premier Account 
86 Hemuo Street. W1P3LP 071-6313313 


Brawn Shipley & Co Ltd 

Founders Coon. Loukan. Loodoo EC2 , 071-6069833 

HlOl.[4325 685 4J6| - 

ProfDemudA7c. ..(400 6 751 92}I - 

Caledonian Bank Pic 

8StAadTMSquare.EdjHx^EH22PP ( 0315^68235 

Cato Allen Ltd 

296lrcnia lane, London EC3V9DJ 071-6232070 
HICA. - 7... .. |9.00 6 75hjM7r - 

Caraort E5.000 OilO...|950 7.125 P 92481 - 

TESSA.. . . . J10 25 -00 7459 - 

Charterhouse Bank Limited 
1 Pattnoner Rim. EC*M 70H 071-248 4000 

Q 500-04,999. |923 6 94 9 65 - 

120.000-C44.999. .(930 7.13 492 - 

4 75 7 31 1020 - 

IOOO 7 50 10 «7 - 

230 3 88 2-53 - 

.00 225 3 04 - 

05 2.44 330 - 

S200.D00*..1330 2 63 3 56 - 

Mur, otne, correnciei ireaialiaMi-re, ran plw 
phono on 2168 

dydesitaJe Bank PLC 

30SlVlocmPlace,GlasgonCl2HL , 0412487070 
£2000-124.999. TbOO 6 00 824 - 

gEb 0 82^-.T.;::l§§ HU : 


I DICES 

Apr 


[50.000-C99H 
UQO.OOOf.W 
S5 000-549,*W9| 


000-5199.949 

saoo.tioo*.. 


Provincial Bank PLC 

30 Ashley Rd. AKrincfum CheMIre 061-92840U 
H I CA (£1.000*' . la 75 6361 tUf - 

Royal Bank ol Scotland pic Premium Acs 
42£tAadr*nSq,EdftiteirghE>l7 2YE. ,031-2285050 

£50 000,. .1900 b.90l 4321 “ 

£25.000-£44 494 . 8 70 6 53 8 99 - 

CIO 000-£24494 ..1825 6141 851 - 

IMhamrenn nuu «3MI £Z.S«-£9.999. I?30 5 631 7 711 - 

gST^T^oo 5 251 714 P* Save & Prospcr/Rotwit Fleming 

194...... lT.ro 5 78 7 93 - ItrZZ Ivetprn Rfl. ftemfort Oil 3LB . 0000 282101 

1.944 .18 40 6 3 0 8 67 - D'UultUIOh'CMia^ a 75 6 56 91*1 - 

. . . la 75 b 56* 9 041 - TE5SAFi.ro lYw 888 -I 9.251 - 

. _ _ . . TESSA Variable .1400 -I 10.25) - 

Sterling Bank & Trust Ltd 
AMnEdnsbAttiySUtcMIigBGlseA 0734592543 
HIDA£2,500* . .11050 788110781 - 

Tyndall & Co Ltd 

29-33 PrtiKOJ Victoria Si BrKUl 0272 44720 

□eaundAec ... 09 00 6 75 0930 - 

Hill A . 09 00 6 75 0930 - 

HIMAUOOOaCH. 09 25 4 94 0938 - 

Master Pin .... 09 00 6 75 t»30 - 

TESSA. 0988 - 1035 - 

United Dominions Trust lid 
P0 Bn 13S, AfabeySt Reading MU 3EB 0734 5*04U 
Cultal rim rinni firrniit 
£1.000* . .. — 19 90 7.431 10071 - 

J. Henry Schrader Wagg & Co Ltd 
120CheapiMt. LoodonECZVbDS ,071-3826000 

Special Acc. |412S 6 84 9 42| - 

£10.000 and above- 14375 7 011 4b8l - 

Western Trust High Interest CbeaiK Acc 
theMnorycerere PlmauUi PU 1S£ , 0752224141 

US 00O* TlOOO 7S0|lBJ8r - 

£5 00D-C14 999 4 75 7 31) 1011 - 

U.000-C4.694 . 1930 7.131 9041 - 

Wimbledon & South West Finance PLC 
11* Newgale Su London EC17AE ,071-6069485 

HI*ilreCflNMAcc7TllL60 7 951 11031 - 


Dmind Acc 
HIM A . 

HIMA £100 000*. 
Masur Pm . .. 
TESSA. 


* toll kilt 

071-382600 

6 84 9 42| - 

7 031 4 bSl - 

st Cbeaue Acc 

i£ , 075222414 
7 50] 1038r - 
7 31 1011 - 

7.131 9041 - 


Hewbmc Sl Lomoo EC17 AE ,071-6069485 

»III. encore Acc TTlH60 7 451 11031 - 


NOTES- Dm ContrsOall rate or IMtrest payable. KM 
uUim account of UK aediKthm ol tank rate i n c a nw u>. 
Ucfc ««* of kifcren oayaiif after c/Mnrej far dMoakn 
ol bai*c rau Income u< tmi CABi 6n>a rut animilrtad 
10 uv* imui ol conpoordlnv of Inurect paid other 
uur once a rear Cornpo um ad Areaol Bau . M Cr. 
Frewvrcy 11 «nucr vurau 11 avdltad u toe accomn. 


Since Compilation 


38.19 

101.75 

2001.1 

114.5 

1232.15 

2572.6 

1155.74 

1187.54 


86.00 

69.44 

1885.7 

112.3 

1163.91 

2436.4 

1140.96 

1148.42 


85.67 

85.37 

85.18 

35.18 

8835 

82.17 

127.4 

99.11 

98.85 

93.41 

98.26 

101.75 

90.59 

105.4 

1854.7 

1865.3 

1859.2 

1851.4 

2108.3 

1606.3 

2108.3 

111.5 

116.2 

117.4 

118.1 

222.8 

111.5 

734.7 

114435 

1150.09 

1148.96 

1142.45 

1284.07 

987.46 

1284.07 

2383.2 

2404.2 

2400.9 

2382.7 

2679.0 

2054.8 

2679.8 

1143.45 

1156.82 

1155.59 

1144.60 

1176.44 

900.45 

1176.44 

1145.47 

1154.11 

1151.11 

1187.54 

1200.08 

938.62 

1200.08 


LONDON SHARE SERVICE 


Rve to HftNa Yoere 
Trass 13V pc 1397tt— tTSJ3 

Betel TDVpe 1937_ 104 V 

Tmm 8 Vpc 1097tt— I7ft 
Betel 15pc 19S7—__ I2l»rt 

BVpelPSa- 1B1B 

Troa6Vpcl9SS-SBtt 80«te 

iSVpeBart- 127V 

Bcch 12pc 1998_ 11131 


Aotm bneresl 
Em due 

0 

0cl3 Apia 
1088 Mv7 My7 
518 Dell Jell 
109 Fe2S Au25 
1,767 HC22 S*22 
BOO AulB Fe18 
109 OcIS Ap15 
1.TD0 Ja14 Jyl4 
SB Ur15 MIS 
109 My23 Ifv23 
209 AiOreS 
59 Sel Mri 
1.M8 0C27 Ap27 
109 DeSJeS 
1048 Fe22 Au22 
109 Uyl7 Nv17 
2050 JyC5 Ja2S 
Z1« Nvi Myl 
2000 Ja21 Jy?1 
940 UytS H9IS 
778 Jy22 J*22 
7SB Se)5 1*15 
LUO NvJ UyO 
89 Hv15 Myl 5 
309 Myl5 (fvl5 


I Jy22 Ja22 
I AuTT Fa2l 
I Mrl Sel 
1 Ap27 0EZ7 
I jyl9 Jail 
i Nvl Myl 
: Mr 30 Se3D 
I Wy 20 KvZO 


U1337 
XU 1289 
4.11133 
9.1129 
142129 
1X15047 
901279 
7.11298 
701278 

n.ioiao* 

30.114871 
2411307 
2U12B7 
4111284 
111129 
1141345 
18.111294 
2501271 
14111254 
441298 
14111305 
701344 
270139 
4(129 
441240 


14121302 
At 1253 
1411341 
24312U 
Alt 1273 
2421331 
242139 
14.101250 


BRITISH FUNDS - ConL 

Wk % 

huasPnce Echange 
TieosBVoc I999tt— 101ft 39 

Bttei12Vpc1999__ 1T3S 3ft 

Trias fOVpc l»9- TCSii 40 

CemrnlM 10VPC1999. 1MU 40 

9pc2000tt_---- 9812 *4 

Treaa 13pc200 0- 119 ft 41 

lOpc 2001- 104V *0 

14pC *98-01- 119ft 13 

9 V oc 2002_ 10342 SO 

9VP 2002C- 183U 50 

IDpc 2003---- IBSa 49 

Tress 11 >2 pe 2001-04 mj] 40 
(wnhgSVpe'PPriW. 54 

Ccmratsion flijpc2004. i02Vrt 50 

9»jpc£005-— 102,', rt SI 

Trail 12 >a pc 2003-03 122JJ 51 

8pc2002-06tt- 99V 31 

Over nfbeeu T ee re 

Trees 11 Vpe 2003-07. 11B!i 50 

6»iPC2t»7»- Mil SI 

8VPC2O07A- 84iJ 01 

13VPC04-M- 12»V 49 

9pc200Btt_88V 51 

8peZ009-- 9IJ! 53 

ConvBpc Ln 2011 R_ 99ft 50 

9pc2011 B__ 99 50 

Troas 9pc 2012- «ft 27 

Treas5bpc2008-I2tt 67ft 59 
7 V pc 2012-15»— 880 5.6 

E*Ch 12pc'13-17-12811 51 


Arran Interea 
Em due 
1.79 J»15 J»15 
409 Se26 Hi28 
10S2 Nvf9 Afyt9 
L69My22 NV22 
419 Se3 »WJ 
4171 Ja14 jyi4 
419 «u» Fa26 
B70NV22 My22 
1277 FeZ7 Au27 
109 Fe27 AuZ7 
1.703 IbB Stf 
1028 S*i 9 M>19 
443 J0I4 jy(4 
1012 Ap25 0c25 
4092 OclB AplB 
2088 My21 NvEl 
109 Ap5 0c5 


i Jy22 Ja22 
I JalB Jyi6 
Jan Jrt 
Se28 Mr26 
Ap13 0cl3 
Mr2SSe25 
J*12 JyIP 
Jyi2 J*12 
Fe6 AuG 
MHO SelO 
Jy28 Ja2fi 
Jai2 Dei2 


Last dry 
id Sne 
7.11347 
1101284 
1410(288 
141812J2 
27.11244 
7.11299 
241(280 
1418139 
2LH349 

31.11281 
1101290 
7.1 (274 
19012*8 
1201247 
AID 1295 
tS 1334 


BRITISH FUNDS - ConL 

Wb * Ante baetete 
NeusPnec Eteimge Em due 

Index -Linked 

00 

Treaa. 2oc*94—|1029l1Mftrt -.1 59 Hvi6 My16 M 5070 

2pc96-(670) 19 -J L19 HrlS Selfi 102(313 

2bpC*01-17831 144 V 01 1.19 Mr2< Se24 1701318 

:i 2 pcTO-1788} 139V 05 8MNv20 Uy20 14101317 

2pc *06-(8951 140ft <L9 109 Je19 Jy19 A121314 

2VpcT»-(7881 127(i II 1,19 NvM My20 K1DI3I8 

2‘aPtTl-(746i 131ft 10 1.49 Fe23 AU23 H.11319 

2 >2 pc‘13-(8921 107V 13 1000 Fel6 AtflE 1411320 

2VPCT6-18101 114V 13 1JW Ja26 Jy16 A121321 

:Vpc*20-183UlTOSftd 1.4 109 0cl8 Api6 1431322 

2 1 ;pc*24tt-—197.71 9ft 18 90 J«17 jyi7 11.121323 


321330 

A121332 

4111250 


Consols 4pc- 42 V 

War Loan 3 (? pen. . 371: 

Comr 3VPC 01 Afl- B1V 

Treaa 3pe *66 Aft- 31 h 

Consols 2 bi pc- 26 Zj 

Treat. 2 V pc_21?S 


&ft 359 Fel Aol 
63 109 Jel Dal 
30 127 Apl Ocl 
59 58 Ap5 0c5 

70 278 SJoApiyOc 
73 47S Apl Ocl 


411239 
24181352 
2401243 
201324 
201218 
2401315 


<bi Figures In parerthese show RPl Base for Indexing, lie 8 
months prior to issue) and have been telJoJUd to reflea retBSing 
of RPl io 100 In January 1987. Conrerclon factor 3.945. RPl for 
July 1991 133 8 and for February 1992 136.3. 


OTHER FIXED INTEREST 


Ireland Cap 8 bpr *t0_ UV 

Spe Cap 1996- 82 

13pe *97-02—--1M 

Hydro Queues 15pe 2011. 137J! 
hHA«Dwijijix 2003 ill,; 

9 V pc 2015- 101ft 

Leeds 13 bpe 2006„ 121V 
Liverpool 3 b pc Irreri-. 12 

IXC 3 pc *20 Art- 20 

Handusm lHipc2007. 107V 

Mel Wo 3pt 0*-57 

K*mJaAngiii3VPc2CCi- 105 

4Vpc IL 202*_ 105 

UM Uei Sores ISbl* MM- 123 l i 


WV I 

Ante 

Merest 

Lag ay 

Price £ danpe 

£m 

due 

rt he 

mil 

52 

50 

Ja4 Jo* 

1.1* - 

105)2 

SS 

10B 

Mr?* Se24 

2S0 - 

107V 

*1 

46 

Myl5 Bvl5 

170S837 

HV 

-3 

304 

API Ocl 

-1465 

82 

-4 

7a 

Ja30 Jy30 

— — 

108 

-6 

515 

Apl Ocl 

20ft 1428 

mu 

40 

40 

uyn Mv31 

n.w - 

nift 

4.4 

75 

Ja8 Jyfl 

7.H - 

101ft 

60 

175 

My15 Nvis 

15.10 - 

121V 

43 

<0 

Apl Ocl 

1203146 

32 

12 

5 

UaApjeOc 

1031G9 

SI 

55 

25 

ItarJeSeOe 

1ft - 

107V 

44 

7 

Ap35 OcH 

5003275 

57 

SI 

a 

Mrl Sel 

1ft 3367 

105 

1.7 

60 

J(3P Jy30 

413465 

105 

1.7 

M 

F*33 Ap23 

27.1 - 

123 V 

1G 

50 

Mrl Set 

170 - 


NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of linea 
of stock 


FRIDAY APRIL ID 1982 


THURSDAY APRS. 9 1992 


DOLLAR INDEX 


US % dig Pound 
Oa(tar m sines storitog 
Index 31/12/91 index 


Loco! Local % Grosa 
DM Currency chg trom Dfv. 
hutax Index 31/12«1 Yield 


US Pound 
Oodv Storting 
Index Index 



Europe {791J 
Nordic (98).- 
Pacific Basin (717) 

Euro-Pacific (1508) 

North America (638) 

Europe Ex. UK (S63) 

Pacific Ex. Jaf}onJ244] 

World Ex. US fljgr 
World Ex. UK (199 . 

World Ex. So. AL (21M).. 1M.55 
World Ex. Japan (1752)- 157.51 


PENSION FUND INVESTMENT 


The FT proposes to publish this 
survey on 

May 7 1992. 

The financial Times is read by more 
Pension Fund Managers than any 
other UK publication and reaches 
94% of the City as a Whole. If you 
want to reach this important 
audience, call 

David Reed 
071 873 3461 
or fax 071 873 3078. 

Data source:The Readership of the City Survey 1990 (RSLj 


Wa*ro*«S ' ai 



2.82 131.38 110.27 109.75 110.53 11B.74 153.70 130.66 148.48 


Base valuea Dec 31. 1988 ■= 100; Hniand: Dec 31. 1987 = 115.037 (US S Index). 90.791 (Pound Sterling) and 9434 (Local); Nordic Dec 30. 1988 = 130.65 
OJS S index), 114.45 (Pound Sterling) and 12^22 (Local). * 

Cnovn'a/iL The Financial Times Until*}. Gotaman. Sacha ft Co. and County NatWest Securities Limited. 1987 

5Zj!)rifaiwtt changes Airing the weak endbig 10/4/92: Addition: Sen Paolo (Italy). Deletion: Poliet (France). Name changes: Mitsui Real Estate to 
JSjBuTFudosan and Mitsui Warehouse to Mitsut-Soko (both Japan), * 



BASE LENDING RATES 



Afcir&Caraganr. 

Amins a#i . 

AlBBant. 

• Henry Andacte_ 

B&CMadurtEanli.. 

Bart o( Banda.. 

Banco Bilbao Yinaya.. 

BaiteofCypns. 

Bank of Wind.. 

Bask ol India ... 
Bat of Scotian.. „ 

BarawBtlgsUd. 

Barda^Bank. 

Bflndinark Bank _ 

Bril Bk g/tild East_. 

• Brow Shipley. 

CLBankNebffiart..... 

Citibank HA_ 

DtyKerdiamsBilk... 
Ctydhsdale Saak 

CiHJIwaliwBaiilt. 

Coitu&Co. 


10J Cmfit IjoniaB .... 
105 CjjjfucftjfflilarSl- . 
105 Oman La writ . . 

105 Equatorial Bank gk . 

105 Eider Bank Unmet).. 

105 Financial & Gen. Baik.. 

105 Firn National Bail Pic. 

105 9 Aten Fleming & Co.. 
105 RobatFraa&Ptnr*. 

105 Girobank.. 

105 9 Gninnes: tfatoo. 

105 • Hanbra Bail. 

105 Hampshire Trust Pic . 

11 Heritable & Geo taw BnL 

105 I HillSannd.. 

105 C.Haare&Co.. . . 

105 Hongkong & Shanghai.. 

105 Jilian Hodge Sank .... 

105 • ktopolil Joadi&Sors.. 

105 UojiSBank. 

105 Megiiiaj Bank ud. 

10.5 


105 UcOowifll DoaglasBi* 105 

105 MitfljulCifli... 105 

105 Moom Banking. 105 

105 (JaiWsuniiBlte. 105 

11 Haitian Bart Ua ._. 105 

11 Njrkredit Mortage Bank. 11 

14 ProvKul Bank PLC . M 

105 faxtmrgte Back fed.... 115 

11 Royal BkofSaitlanfl._105 

105 • SiunbiWillmsa Sets.. 10.5 

105 SUtodardCAartered_ _ 105 

105 TSE . 105 

135 Unibank pic. 105 

105 9 United BkolKnail.... 105 

105 Unity Trasi Bank Pic.... 103 

105 WestanTrost... ... 105 

105 Westoae Bank Cin. ... 105 

105 WlnlQBaylaidlair—. 103 

105 Ybriafcir? Bank.. 105 

105 9 Member: of British Merchant 

105 Banking & Securities Houses 
AsaciMJcr 
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FareweU Asimov, 

prince of Sci-Fi 

• . j ihn omlnrat 


I may be wrong, but I sus- 
pect most British inteUec- 
tuals - certainly those 
with literary pretensions - 
have nothing but disdain for fife/ 

Isaac Asimov, the prolific - — 


Clarke to Home Office: Heseltine 

I t marks out a new direc¬ 
tion. But in the cautious 
manner of the man who 
shaped it. Mr John 
Major's new cabinet represents 
a carefully-constructed bridge 
to the future rather than a 
decisive break with the past. 

There are plenty of changes 
around the cabinet table. 
Fewer than half a dozen White¬ 
hall departments will wake up 
this morning to Find the same 
minister in charge. 

There were the predictable 
departures of some of the old 
guard. Mr Kenneth Baker and 
Mr Tom King among them. 
Younger ministers kept outside 
Mrs Margaret Thatcher’s inner 
circle because they were never 
"One of us” have been given 
their chance. Mr John Patten’s 
promotion to secretary of state 
for education gives a barely 
reconstructed "wet" one of the 
most high-profile roles in the 
new government. 

With the appointments of 
Mrs Virginia Bottom ley to 
health and Mrs Gillian Shep¬ 
hard to employment, Mr Major 
has lived up to his promise to 
open to women the highest 
ranks of his government. 

Two new Whitehall depart- 

Mr Major ignored 
those urging a more 
radical shake-up 
centred on Mr 
Lament’s leaving No 
11 Downing Street 

meats have been established - 
the national heritage ministry' 
headed by Mr David Mellor and 
the civil service and Citizen’s 
Charter department under Mr 
William Waldegrave. Mr Mel- 
lor’s responsibility for broad¬ 
casting will give him oversight 
of the renewal of the BBC’s 
charter. 

Overall. Mr Major’s choices 
reflect the judgment of a politi¬ 
cian whose own journey to 
Downing Street owed every¬ 
thing to a calculated talent for 
making friends rather than 
enemies right across the ideo¬ 
logical divides of his party. 

Mr Douglas Hurd will stay at 
the Foreign Office. His immedi¬ 
ate task is to steer Britain 
through its presidency of the 
European Community in the 
second half of this year. More 
surprisingly. Mr Norman Lam¬ 
ent remains at the Treasury. 
Mr Peter Lilley was moved 
rather than sacked. So was Mr 
Waldegravp. 

In the background, Mr Rich¬ 
ard Ryder retains his formida¬ 
ble influence as chief whip and 
Mr John Wakehara's elevation 
to the House of Lords will give 
him a continuing role as gov- 
ernment fixer. 


realises ambition at trade and industry; Mellor. heritage; Waldegrave to steer Charter; Sir Patrick Mayhew, Northern Ireland 


The prime minister has named a 
consensual, rather than conviction, 
cabinet, writes Philip Stephens 

A cautious step 
into the future 


If the team can be given a 
single, if rather outdated, label 
it is that of “dry on economic 
and wet on social policy". 

The prime minister will 
never again be as powerful as 
in the immediate aftermath of 
his first election triumph. But 
circumstances as well as his 
cautious political instincts dic¬ 
tated that he moved only half 
way to the cabinet with which 
he will fight the next general 
election. 

Mr Chris Patten, the Conser¬ 
vative party chairman 
deprived of his seat in Bath, 
will be back. The message from 
Downing Street is that the 
prime minister has assured 
him that as soon as he returns 
to the House of Commons he 
will be guaranteed to one of 
the most senior jobs in the gov¬ 
ernment 

The gossip among his col¬ 
leagues is that two or three 
years hence. Mr Patten will be 
foreign secretary or chancellor. 
Mr Lamont has not been guar¬ 
anteed tenure at No 11 Down¬ 
ing Street for a full parliament. 
Mr Douglas Hurd expects to 
retire from the foreign office 
before the next election. 

Two other casualties of this 
election - Mr John Maples 
and Mr Francis Maude - had 
beeD pencilled in for promo¬ 
tion. They will have strong 
claims on cabinet seats if and 
when by-elections offer a 
chance to return to Westmin¬ 
ster. 

Mr Michael Heseltine’s move 
to trade and industry, a just 
reward for his vigorous role in 
the the election campaign, will 
confirm his powerful influence 
in the new Major government 

Anyone who has even 
glanced at his books and 
speeches on the subject of 
industrial policy will realise 
that be will not be content 
with the minimalist role 
mapped out for the DTL In 
recent years by Mr Nicholas 
Ridley and Mr Peter Lilley. 

There will be a cautious 
start. Mr Heseltine is shrewd 
enough not to fall into the trap 
of being type-cast as a pro¬ 


moter of I960s-style corporat¬ 
ism. But he is said to remain 
as convinced as ever that 
many of Britain's competitors 
owe their industrial success to 
active - he would prefer 
“enabling" - government 

The transfer to the DTI of 
policy towards small busi¬ 
nesses. a new role in forging 
links with the training and 
enterprise councils and its 
additional responsibility for 
energy, will give him one of 
the most powerful bases in 
Whitehall. 

So too will the growing 
importance of European 
regional policy implicit in 
progress towards economic and 
monetary union. Mr 
Heseltine’s enthusiasm for 
European-wide industrial 
co-operation has not dimin¬ 
ished. 

Elsewhere, Mrs Bottomley's 
appointment, alongside the 
promotion of Mr John Patten 
to education, puts the two 
most visible departments of 
the welfare state in the hands 
of politicians wedded firmly to 
One-Nation Conservatism. 

They are charged with press¬ 
ing on with the market-based 
reforms of health and educa¬ 
tion started by Mrs Thatcher. 
But their left-leaning creden¬ 
tials will help reassure patients 
and parents that the final des¬ 
tination is no longer the dis¬ 
mantling of public-sector provi¬ 
sion. It was no coincidence 
that Downing Street was at 
pains this weekend to point 
out that Mr Patten, a former 
grammar school-boy and 
Oxford don, sends his own 
young daughter to a state 
school. 

Mr Kenneth Clarke's move to 
the Home Office is more com¬ 
plicated. Though one of the 
three great departments of 
state, it is often viewed as a 
graveyard. Mr Heseltine turned 
it down in favour of environ¬ 
ment in Mr Major's first cabi¬ 
net 

But in Mr Clarke's case, the 
appointment confirms rather 
than diminishes his influence, 
A liberal on social policy, he 


will be expected to implement 
the recommendations of the 
royal commission on criminal 
justice when it reports later 
this year. 

His other, more Thatcherite. 
persona as a self-declared 
enemy of the trades unions, 
promises an effort to weaken 
the power of the prison offices 
and the police federation, both 
largely untouched during the 
19805. Mr Clarke wants to be 
chancellor, and success at the 
Home Office might prove to be 

Mr Patten’s and 
Mrs Bottomley’s 
left-leaning 
credentials indicate 
public-sector 
provision will stay 


his route. 

If there was a surprise 
appointment it was Mr Mal¬ 
colm Rifkind’s promotion to 
defence. Like Mr Clarke, he 
backed Mr Hurd in the leader¬ 
ship battle which followed Mrs 
Thatcher's demise. 

For months before the elec¬ 
tion he was embroiled in a seri¬ 
ous dispute with Mr Major over 
rail privatisation - the respon¬ 
sibility for which now passes 
to Mr John MacGregor. 

But Mr Major is said to be 
impressed by his abilities. If he 
manages successfully the cuts 
in the armed forces outlined In 
Options for Change, the 45- 
year-old Mr Rifkind will con¬ 
firm his position as a future 
candidate for the party leader¬ 
ship. 

If it is possible to identify the 
key figures - with Messrs 
Hurd. Heseltine, Clarke and 
Rifkind most prominent among 
them - it is harder to draw a 
single philosophical thread 
through the new cabinet 

The ascendancy of the what 
one right-wing MP yesterday- 
called the "foppish” tendency 
in some of the main spending 
Whitehall spending depart¬ 
ments has been balanced by 


The weaknesses of strength 


A fter last Thursday's 
general election, it 
looks as if Britain is 
once again the odd man out in 
Europe. The governments of 
France. Germany and Italy 
have all been hammered in 
recent elections by a wave of 
protest votes; the British gov¬ 
ernment alone has managed to 
get solidly re-elected. 

This striking contrast cannot 
be explained in terms of merit. 
The setback suffered by the 
Andreotti government in Italy 
may be a long-delayed and 
well-deserved punishment for 
decades of incompetent and 
corrupt administration. But by 
most ordinary yardsticks, 
France and Germany enjoy 
standards of economic manage¬ 
ment and political government 
which are not merely worthy, 
but manifestly superior to 
those of Britain. The return to 
power of the Conservative^ in 
Britain, and the ferocity of the 
popular rejection of the Mitter¬ 
rand administration in France, 
are equally difficult to justify. 

These differences are rela¬ 
tively uninteresting, however, 
compared with the fact that 
there is now one issue common 
to a number of European coun¬ 
tries. and that is the issue of 
constitutional reform. At first 
glance, this may seem a pure 
coincidence. In Britain, propor¬ 
tional representation was a hot 
subject when the country was 
feeing the prospect of a hung 
parliament. In Italy, the ques¬ 
tion of electoral reform has 
forced its way on to the agenda 
as a result of the election disas¬ 
ter. In France, constitutional 
reform has been placed on the 
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agenda by President Mitter¬ 
rand as part of his political 
end-game. 

Yet this coincidence may not 
be quite as fortuitous as it 
looks. First, there is a fairly 
obvious correlation in each of 
these countries between the 
shortcomings of government 
performance and the defects of 
the constitutional systems. In 
France, for example, there are 
some real advantages in tbe 
quasi-regal presidency; the 
drawback is that the president 
is so powerful that the govern¬ 
ment ceases to be responsible 
and the parliament ceases to 
be significant 

Second, almost every west¬ 
ern European country will 
have to re-examine and per¬ 
haps reform its constitutional 
arrangements, In the context of 
the future development of the 
European Community. France 
will have to rerise its constitu¬ 
tion in order to give residents 
from other Community coun¬ 
tries the vote in local French 
elections; Italy will have to 
change its budgetary machin¬ 
ery if it wants to keep up with 
monetary union in Europe. 


• Britain’s Conservatives will 
naturally reject both halves of 
this proposition. They will, of 
course, claim their clear elec¬ 
tion victory last Thursday as 
the ultimate vindication of 
Britain’s existing constitu¬ 
tional arrangements, starting 
with its first-past-the-post vot¬ 
ing system. This system, 
unique In Europe, has once 
again ensured that a minority 
of votes produces a majority in 
parliament Therefore the gov¬ 
ernment can once again reject 
all talk of electoral reform, 
bills of rights, freedom of infor¬ 
mation, devolution and the 
protection of the citizen. 

Yet the government would 
be m ak i ng a mistake if it were 
to conclude that these constitu¬ 
tional issues, which were 
debated so intensely during the 
election campaign in anticipa¬ 
tion of a hung parliament, can 
now be stuffed back in the 

broom closet. 

During the election cam¬ 
paign, Mr John Major argued 
against proportional represen¬ 
tation on the grounds that it 
would prevent “strong” gov¬ 
ernment. The trouble is that 
strong government is either 
unnecessary in present circum¬ 
stances, or it Is disreputable. A 
country may need strong gov- 
ernment in wartime, because 
popular sacrifices may be 
required which are not readily 
volunteered. But if there is no 
such national emergency, 
strong government is merely 
government for the conve¬ 
nience of the governors: one 
which has the power to impose 
partisan or ideological policies 
against the will of the people 


There is no shortage of suit¬ 
able words to describe good 
government Perhaps we need 
stable government; or reason¬ 
able government; or moderate 
government; or considerate, 
government; or rational, 
responsible or even Intelligent 
government, for heaven’s sake. 
What we do not need is strong 
government. In the past 45 
years, Britain has had many 
bouts of strong government; 
just look at the results. 

One reason why we do not 
peed strong government, in Mr 
Major’s sense, is that it is by 
definition highly centralised 
government As It Is, British 
government is already far too 
centralised, and this defect was 
made worse by Mrs Thatcher. 
Centralised government may 
have been appropriate for 
Britain and France in the era 
of expanding empires in the 
19th century; it makes no sense 
for countries inside the Euro¬ 
pean Community. 

The future development of 
the Community will unavoid¬ 
ably mean progressive trans¬ 
fers of competence from 
national capitals to European 
institutions. Those transfers 
will be increasingly difficult to 
handle politically, unless 
national governments become 
more responsive to national 
electorates, and also counter-: 
balance lost sovereignty 
through the devolution of 
other competences closer to 
the grass roots. Mr Major's vic¬ 
tory will not protect him from 
the need to make constitu¬ 
tional changes as a counter¬ 
point to the developing Com¬ 
munity. 


tbe line-up at tbe Treasury. 

Mr Lamont’s re-appointment 
as chancellor is a si gnal to the 
right of the Conservative party 
that Mr Major means what he 
says about tbe defeat of infla¬ 
tion. It ensures also that a 
prominent Euro-sceptic 
remains at tbe heart of negoti¬ 
ations with Brussels on prog¬ 
ress towards a single European 
currency. 

Tbe promotion to chief secre¬ 
tary of Mr Michael Portillo, at 
38 already judged the right’s 
most likely candidate for the 
party leadership in five or 10 
years time, provides further re¬ 
assurance. 

Mr Portillo, charged with 
holding the Treasury's purse 
strings, is a self-confessed tax 
cutter rather public spender. 
Mr Heseltine will not find it 
easy to persuade him that the 
Treasury’s money is better 
spent on regional policy than 
on lowering the basic rate of 
income tax or reducing the 
public borrowing requirement 

The same message that tbe 
Tory right will remain well 
represented was sent by the 
promotion of Sir Patrick May- 
hew to Northern Ireland and of 
Mr Michael Howard to environ¬ 
ment 

Sir Patrick’s appointment is 
a signal to Dublin that the 
prime minis ter’s anxiety for a 
negotiated settlement in Ulster 
does not extend to undermin¬ 
ing the Unionist case. 

Mr Howard, whose fierce 
attacks on Labour’s links with 
the trades unions put him at 
the heart of the election cam- 1 
paign, can now claim a place in < 
the minis terial first division. 

So it is a cabinet of checks | 
and balances, designed to . 
allow Mr Major to set his own 1 
agenda for the 1990s without I 
compromising unity in his , 
party. 1 


American science fiction 
writer. Asimov is associated 
with ray guns, lurid covers and 
worthless prose- It may come 
as a surprise, therefore, that 
his death last week was 
marked by long, appreciative 
obituaries in leading US news¬ 
papers. The Washington Post 
honoured his passing with an 
editoriaL 

- My own view rtf Asimov, I 
confess, is far from objective. 
In the late 1960s, at the age of 
about 12.1 became addicted to 
science fiction. 1 remember, for 
example, being utterly 
absorbed by Asimov's famous 
Foundation trilogy, which 
described the fall of a future 
Galactic Empire and efforts by 
social scientists to head off a 
feared descent into 30,000 years 
of barbarism. Asimov later 
admitted that the Foundation 
stories were inspired by Gib¬ 
bon’s Decline and Fall of the 
Unman Empire, which he had 
lead twice as a young man. 
But the name Gibbon would. 
have meant nothing to me 
then 

Asimov, of course, was more 
than just a sci-fi writer. From 
his mid-30s he was motivated 
mainly by'a desire to make 
complex ideas accessible to lay 
readers. Working at a frenetic 
pace, he produced nearly 500 
books, mostly nonfiction. He 
seemed able to master just 
about any subject, turning out 
Asimov “guides 1 ’ on topics as 
diverse as atomic physics, neu¬ 
rology, the Bible, Greek cul¬ 
ture and Shakespeare. Marvel¬ 
ling at his energy, the Post 
editorial hails him as a throw- 
baric to earlier centuries when 
scholars h ad the confidence ro 
embrace all branches of hnman 
knowledge. 

I share the Post's admiration 
for his phenomenal range. But 
1 cannot help wondering 
whether an English Asimov 
would be feasible: the Ameri¬ 
can writer surely benefited 
from the greatest virtue of 
American education: the lack 
of specialisation at high 
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schools and colleges. 

Asimov embodied several 
American virtues. He raised 
Mmggif by hard graft as much 
as by intellect, typically work¬ 
ing a 15-hour day. (His parents, 
poor Russian immigrants, pro¬ 
vided a fine example, keeping 
their Brooklyn candy store 
open from 6am to lain, seven 
days a week.) He was intensely 
individualistic, writing about 
space travel but refusing to fly, 
indifferent to his considerable 
wealth, a nd conspicuous only 
for bushy white sideburns that 
looked almost as odd as the 
pointed ears of Mr Spock of 
Star Trek fame. He was a dem¬ 
ocrat with a small “d\ writing 
without condescension for 
often poorly educated readers. 
Above all, he reflected modem 
America’s infatuation, with sci¬ 
ence and technology: it always 
amazes me that routine flights 
of the space-shuttle rate top 
billing on TV and radio. 

What value, however, should 
we place on Asimov, the sci-fi 
writer? By normal literary 
standards, his work is indeed 
thin' gruel; characters are 
poorly developed and his use of 
language lacks sophistication. 
Yet contempt for sci-fi is often 
misplaced. In a sympathetic 
recent assessment in the Atlan¬ 
tic magazine^ Mr Thomas 
Discb,.* US theatre critic and 
sci-fi writer, argues that the 
genre should be understood - 
and hence judged - primarily 
as a.form of children's fiction. 
This seems too harsh: the huge 
sales of sci-fi books and tbe 
dazzling success of movies 
such as Star Wars, ET, Blade 
Runner and Back to the Future 
demonstrates its appeal to 
adults. A better way to charac¬ 
terise sci-fi is to say that it is 


dedicated to the exploration of 
ideas It hardly matters if the 
human beings are wooden 
because they often of sec ' 
ondary importance- 
Asimov produced bis best 5c- 
d onfo the KUOS and 1950s, a 
period of extraordinary creativ¬ 
ity for sci-fi. Many of the Weas 
were far ahead of their time. 
Asimov, for example, coined 
the term robotics and invented 
laws for programming 
androids' brains when the elec¬ 
tronic computer was in its 
infancy and long before artifi¬ 
cial intelligence existed as an 
academic discipline. He con- 
reived worlds where holograms 
were so perfect that human 
beings ceased to interact physi¬ 
cally. His compatriot James 
Blisb imagined engines and 
force-fields that would allow 
US cities such as New York to 
break free from the Earth and 
fly anarchicafly through outer 
space. Arthur C Clarke, later 
famous for the movie 2001: A 
Space Odyssey, anticipated 
earth-orbiting satellites and 
wrote about colonising Mars. 

Technology played a central 
role in most of the stories. But 
some writers engaged in social 
satire. Frederick Pohl, for 
example, satirised American 
consumerism in the 1950s, 
depicting an inverted social 
pyramid in which the poorer 
you got, the more goods and 
services you were forced to 
consume; only the ultra rich 
were thin and free to live in 
comparative austerity. 

It is hard to know what 
spurted the creativity of Asi¬ 
mov and his fellow sci-fi writ¬ 
ers. The invention of atom 
bombs, rockets and gadgets of 
all kinds must have impressed 
young minds. But their pen¬ 
chant for extravagant scientific 
fantasy probably also reflected 
the stability and dominance of 
US society in the post-war 
years - and its focus on tech¬ 
nological rather than economic 
or social values. When every¬ 
day life is dull and predictable, 
young minds start free-wheel¬ 
ing. It was, after all, in the late 
summer of Victorian stability 
that young H G Wells produced 
such classics as The Time 
Machine and The War of the 
Worlds. 
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ACROSS 

1 A ring that can work wonders 
( 5 £) 

7 She needs a fether figure C3) 

9 Clamber on many a branch (5) 

10 Chief source of interest (S). 

II, 12 Platform for a revolution¬ 
ary theatre? CM) 

IS They count for nothingC?) 

15 Superfluous OilweU (4) 

18 Novice reporter goes to a 
Caribbean island (4) 

20 Hold on, I cant move! (7) 

23 Archer’s accent? (5) . 

24 Crowds study the route (9) ’ 

26 Tease Eliza, upset after so 
much French (9> 

27 The best type? (5) 

28 Reduced share of the pro¬ 
ceeds? 13) 

29 Don't get conflised when you 
notice you have a good hand 
CM) 

DOWN 

1 Dish for a Scotsman? Girl 
comes up with one (8) ' 

2 Grave gives our new insert p-. 
tion (8) 

3 Nearly everyone goes by taxi 
to the party CO 



4 Insinuates one politician isn't 
truthful (7) 

5 Makes oneself fearfully small 
(7) 

6 They don't fike people avoid- 
log-their duty (9) 

7 Umber producer of very high 
standing (6) 

8 lost Item due to a rise, in 

.. temperature (6) 

14 Tt suffers periodic reversals in 

.. 'time (4r£) 

16 -Going into a long-term part- 


17 Itjuaybe staple to engage 

: - one's attention (8) 

iff Assign -work to a writer (7) 

21 SEabtefand attire for rauova- 
- ■ tion (S) 

32 Is unable to get a girl into bed 


work over a period 


Thqsohttion to last Saturday’s 
prize-puzzle wffl he published 
with names of winners on Sat¬ 
urday April 25 . 
















